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telQl WA THAE R3S o]&ste] GAkAr 9 dig]Qle] HAPE
AF7F A2 DSl ol FoA Ut U 2 oA EREE - oW E (2007,
2009), Baik and Kim(2007a, 2007b), Lim and Shogren (2004), Park (2010),
Schoonbeek (2002) & dWizlele] ZA$-E, ]z HYHAE - o|%-E(2007h),
Baik (2007, 2008), Baik and Kim(1997), Park and Lee (2008) &2 &g ¢1<]

398 22 BRSE?

APATFEol oshd, = 5 T7ke] d4 WA ZHREA AR Jue Al
HFE Wol /\}%3}— tlof vl Aie o] AFErE tedds 18dtt
= ARdo] EXAom sjdt), o2 So] Kakalik and Pace (1986; pp. 96-97) &
n=e] &3 HH*OP AR A 9310 92-100% 71 AIZPEFE ARg-sl= dlol] W)
A1) 85-98%7F AFHFE AFEEE Ao ® Husta rh

aEh fauE AES Alds, dae AFET AYE o dEdshe 7S
AL o] ofFel thgh HPATFEY] g 9 % vt F2E o 7139
AFEEQI 7o it B 2AE Frh3) = Falo] Sajulat B HlALASol A

(o

>

1) e

E (contest) & w5 2 JAEEES g5a17] Al AU Ariase] M=z dAsh=
Fge ST HAZH2EE WS EH ste ZHZEES 779, ol il flo

FAAEC] AA Aol date GAAE ZEH2E} tg])lg a8dte] A date tEl
FZH|~ER ERdY. K HAZHAEES OF AFES Baik and Shogren (1994),
Farmer and Pecorino (1999), Hirshleifer and Osborne (2001), Hurley and Shogren
(1998), Katz(1988), Park and Lee (2007) S3 Zth gl ZH|AEE &= dwle] Azt
wro] gig)QlE gshe diuiElQl FE| 2Bt A GAR L 247t tielle néshe A
felel FH2ER E7E £ ik

2) v E - o]mF(2009) 2 Baik and Kim (2007a, 2007b) oAl #hdlo] 2% tg]elS 183}
W, 931 ¥ 9uE 47 JIZEFAL 4 AIEFA e 2 giEQlE négith. 17id I
= g2l HAx

R al
g (teole] Falrzh, = AIESE tiold] o8] 2gHA ¥, 7
Sistete sl AR s A Er. ol 22 = =
AL zholslo], o] 05:]1_;‘% o714 duitlglel Mg A2ER BEaia
P WY 2ES R A gk ey a2 EA
& WARAAES U1 MM E - ol E (2007, 2009), Bak and Kim (2007, 20071, Lim
and Shogren (2004), Park (2010) S3} u] & ARSI AL 7Aelslo] of7|A4s HA Ze| ~
ER EFasith

3) “Several other arguments are also based on generalizations about the types of individuals
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AaE A OH) oW e B3| 53 o] 7199 A7 diitelehs A
o]t} (Baik and Kim, 2007b). ©|2F-E APATELS garof vlsf Yl JoHS
£ ¢ dzsle 7 a—% A }219.111, O % 32 7HE dAskE vE3t 2ok

A, AdE E35to] WA =9 (litigation effort) 2+ A3 tig]le] =4 A 3|
15 A stazt 8}% Srdh= ﬁ%iﬂl Hlgl] o] 7ol o At 1
lole] Al &3] A3l FFEFE AT fol= 1o 79 o Ak

=4, Fad Hla] e o 91871940t} webA RIS 8 AT ES

2 Qe fole 9ue) A9l o Ao

(¢}

who become plaintiffs and defendants’, Dana and Spier (1993), p.364. ©]E9 =&<&
HAE 23S AN @ouy, WA dojus duet Jue| dEd Bygxs
A5k gtk o] FuS QY fue] Ay Poje Folxl A= rHgsta «
Z gy A2 PP E B3l dwel F545 AFETVT VM Ave A4S 223519
t} Baik and Kim(2007b)°] E<Ql uie} o], {2 AFH]E E3 (legal expenses
insurance) ©] =JETHA AJZFES] Bl AJF o] Aol dae] Tl v Hold
Sl 1= = e L ) /‘WH o] A1 A3t uke} o), Fg7|To| MAnA ] AFIEHS 24
*1 2% A7ee Afdde B 232 AfskA @A "ok & AFolxEe ol /44
o ]

[T

2FH)E Bilo] &9 Qﬂ‘)r F7]8o] A2 He A5E nsA etk
4) ﬁ%@?ﬁ 1A AAE THE Q159 dE B9 v 2tk A, sl o] 27] A
sl Al A HY EA o] FdE = Z57t B2, B} seldAE Tl neldhe
Al durt AFEFE s 283 mM Al ZIYAE o #YE F dth o]
Jd e o AFE FxEA| L0 Bebchuck and Guzman (1996), Dana and Spier

(1993), Miller (1987). &4, dxe] Ao g, dute wdae I 508 A

nge] A1 217 v Golsteh, ol aAAE Dana and Spier (1993) & 32
2.

5) 71 ol <) b tiejele] Wawzol tie dAE S Z1gel Hlal H9le] HSel § =
TR ARE gtk A19e 9EAS ol ggoem AN ES AUE F slout el 3

Foll= olAo] Brbsslthe Zolth o]d Hajile ths ATE F&E3kA] 2! Baik and Kim
(2007a, 2007b), Bebchuck and Guzman (1996), Dana and Spier (1993), Miller (1987).
T O olfZy, dEQle] ~xRe] P #ARsh] f8] Apddos Y-S S
2 7FsL 71499 uHa]O]OH Hlg] 1] tizlRle] Aol o dAvke AMdE Ea: T Utk 71
J2 ekt Aoz WA WY B date A57F 2o 7l A Sol= 01‘5 ls
Abgho] WHag A el <l 0}74] He 3g7F Ao 2 Ak 22k A5t Eﬂ—rfo]ﬂ o]
t}. o]o] théllAl+= Dana and Spier (1993; p. 364) & XA L.

6) oo R durt suo) v © @7z Holghs A2 i1 (Ea) o] BESAHI ) &
e BHAFE A she WAL ooi o] =efdth o] ti$k Dana and
Spier (1993, p. 364) 9] 7]&& k23 2t} “- the defendants in tort litigations are often
represented by an insurance company. Insurance companies are likely to be less

risk-averse than individuals--".



AR, delglel AFT B BAE FEYAG) HAG FsH e v
s Aol Agl o Ak webd fEYA) thga) e JFRrE e
FOE Qae] A5 ¥ =ck?
sopsh st 2k AH9Le J1gel wlal S5 A el S WA s
A Bk B2k d an, A9/t B Eon, fEgAleel o Adk wei]
H58 P PAAE 71990 5ol Hlsh ARE 919l 25
o Ack ade) S B DAedd Qs el A97h threln),
Hepd thriel fne 4ERssE A,

olsh BeBle] S2E TheT B Al 7P ARAEE BT F glow], B

o
1o
rkr
mm

M 1) AeEsE 91
W 2) d1e] $187]9

= =
K 3) Aol freidAekel 2

Emons (2000) ¢} 7o
= 9l $-=
7} Aol =4S ‘3&%&1 Baik (2007, 2008

fr
fu)
o
o =
o
N
Fg
lo
i
ox,
L
S H
i
mﬁ
g.
fr
i
ox,
2
>
2
J
b
o
il
o=
offt
st

7) 9nsh A2 BE AN A9 ek, A0k wdES gl

EJ\Z] Fow vt ;he UARA| ebE AolBR, {5t Hade
329 75l o A =AA otk o]d ts|A= Baik and Kim (2007a, ZOO?b) 2 Dana
and Spier (1993) & Z=3s}r 2.

8 AYATES dE EW o 2ok WAE - o]PE(2007a, 2007b, 2009), Baik (2007,
2008), Baik and Kim (2007a, 2007b), Lim and Shogren (2004), Park (2010), Schoonbeek
(2002) .

9) Emons (2000) & ¥i= thE]Rle] WA =S 2T 4+ AT, gzl
FEAAA A el AR Zertan 7Pt RhHel| ZE~ER

2008), Baik and Kim (2007a, 2007b) < AFHFE A3

gt 7182 (543E, 7IdES) & AXgcka sHg e
A gl w3t ZdRE dAgtka 7hg gt
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7hd 29} #Aske], Park and Lee (2008) ¢k Schoonbeek (2002) & €& E&
AgATEe AR 3 digle]l fdsHAolgar 7Pgsilth. Schoonbeek
(2002) & 95 @79 AR A ddiElQl FH|2-E 2lA 7 271 A
S ok Park and Lee (2008) & 24l 2]Q] 2o A Qe 9117} 9187]
gAolgta 7Pgsigity. eyt o] F A Fo St wEt = ZHE A
A@AF7 o= E8FTE AR oM fdAite] BRI B5-5 574
stgiom, wEa dgAFEe] vt VAL FE TSI SURIT =
Ag B A2 7K 29 dezddo|Att FREAL oflth & =8& 089 &
St o dubE?l von-Neumann and Morgenstern?] £-8-3E Al8-3i)

15 &3 Fele Adapte]l BdAE SR HA %v At 7He 27} Ads =
28] ARE st gtk
7Hd 33 #ste], MPAFEolA = o] 7Hde] Fds] AdE = Ao A5t
= dlof] 7l 10 & =FdA= HAH R o5 ZFgth Dana and Spier (1993)
= &% o9 Z7]F (initial wealth) 7} ZL31 whepA] fa/dAl| ekl AWskA] 2=

£ Aelshs 457 AAR EAgthe S A A2 HA 9
°

g o5 A71% r'/‘r 1 a8y ]CE olg} e At Aol )7}
]

5‘.:

>
L
|o
il
M
1
P,E
rir
WY
rlo
=
L)
ro
rl
i)
[>
|m

e ATEsE deels ndshe i HETHAE 2YS Agit
aela, diviE]] HAEIHAE BYe o83 AATsdlrel 2ol 12 9

10) APATEL o2 W v} 2}l Baik and Kim (2007a, 2007b) 2 Lim and Shogren
(2004), Park (2010).

11) “While this may be true, the liquidity-constraint story does not explain why contingent
fees are often used by wealthy, non-liquidity-constrained plaintiffs in tort litigation™:
p. 364.

12) A5 &9 23 2ok ¥AE - o]HF(2007a, 2009), Baik and Kim (2007a, 2007b), Lim
and Shogren (2004), Park(2010), Schoonbeek (2002). ©] A Lim and Shogren (2004)
3} Park (2010) & B3 HGFE JAFR 7P 197 (one-stage) AY < efsigiod, &



10 #EFETE A S8 R A3 &

A (backward induction) & AF&8le= 2944 SHHAIY 28-S ARS-3HC)

AT E WA & =70 Bge Ayt 18l tizQle] =k 97t
7459 sHEAYWHTE (SNE: Subgame Nash Equilibrium) & FE=3H0 24,
i AFEF7E dig]Qle] M e nxe s BAgh AlgAds o
Qo] AgFH o= PFslhe Aolr SNES Fslal o5 Al M7 427}

gozm 7Hd 1S AEsth ANVZAAE A1DAlA B st= GAAN ]
3t P9s A ory, s 2 2 JPd 337 BEske] 939 9EIE 2
1571 AEET nR= Gk BT A VA= & =2 aokshiA

o,

RUIRCOR A

o

H

_

Y

sl

=

=

i)
b

N

P
i

T
= -

e
o

[
g
_|_
g
e
‘_.
N
1

Fadte 7

C=F a7} daske 4

-

A SagdEdTe thadt 2ol el B e (z,) 3 o] Hyxed

47z OE ol ATET fAe

13 REAE RN AEe ZHsEe] qEe sl ARe Wakde] PEH A
BRolNE advlel, Teln el B OAade WRRHAE REdNE WaEl
NG B =R B HEHE 99 oS MyFoR U] TR

14) Aol TPBSE BE ApFow SelA Itk RABSE Faks wEe 27 gea
o FeAG GgUlom ek Wt olsh FRE dPo Pk Mo vtk
JEl3 43RS FAS o WEe 2 AUl Fe wusel Qgue Pot
Wik dgeow Pak oz Utk B3e] Uestg slalel, ¥ RolE 1gns
S 43R5} 242 Qoo Farltkn g Uk
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(z,) o] 2 Hehdth

pi(@y 2y) =0,/ O+ 3,), 2,9 z,7F BF 0045 ¥& A%

7
150k 2o Ayt APH FHE Ztetdes A ov|sith 15
A1) 71t (expected payoff) & T2} 2tk

I, =p, UM+v—w—F)+(1—p,) UM—F)

=L

I, =p, U(Y,)+ (1 —p) UY,) (1)
2 (1 )oﬂfﬂ (M > 0]% 2d olAd Yt 7B 2715E Y [v> 0]

v 8] 7ol e va3h 2

I, =(1—p,)v—m, 2)

33 2Rl 71 YAE Fiskelr] Hal 2, & AgshH, o|& {3k A|1A v
Rzae gew 2o,

—(apy /01y )v—1=0 3

15) Lim and Shogren (2004) ol & thz]ele] MA 5 (legal ability) 2, Z2]aL Hirshleifer and

Osborne (2001) 2 Park (2010) ol A= 329] 9'HH]& (degree of fault) & 02 EH3IAT

B =82 Farmer and Pecorino (1999) o] wle} 432 4 (0) & 4853 F2 94

u =
gz Agan APATENAG o], o tiF Fut Ane} gele] ThHae Ao
2 7Pt



12 fyEEHTe A 58 3 A3
dieiele] 7ol s vt 2ok

APAT=2 thelQle] 4 (4) o 22 7S Suiskshs FolA] 2l

Wy Fos 24ste AR Atk 160 1eu AFESFE e el
< HAEAAA a9 7]EH°<]°4% 7] pH s AL A Belomm 9
FS vzl & qloh o213t A3 Hkedlo],

el helalo] A4 el ol el e 9l 019
1 PgEe, olel net theiele] BAgE 4 (5) 5L 4 (6) 3 go] HEd

b, =pyw+ F—z,+Np,U(Y,)+(1—p,)U(Y,)} (5)

D, = 11,;+ NI, (6)

o9} fAFEE AL Shaffer (2006) o] 4] Zrol= &= It} Shaffer (2006) = player
13} player 27} S =1 URE HE 2 ZE| AEoA A 27} AiEke] tis)

2]
A714 (envy) 32 ©lEM (altruism) & ZtE A3olEA A3E AHPsielon,

=
player 18] BA3s=E thea} o] ma€r),

P =n,+bm,={Azx/(x+y)—x}+ b, )
AZIM 7,3 my= 242 player 13} player 29| 7S 7H=I7IM, A€ 45
< gty agla b2 player 19 AzoEd HEE ZHste A greolth

16) digQle] HAst ZTAE tFe APAdTFEY] 442 a4 v F Ju =2 7 5 dok
AA), Dana and Spier (1993) 2} Danzon (1983) oA &= AHale] 7t o7 A5 0]”0]11]-
= AgEA StellA gzljle] Yxel 7ol E Fuislshe W g Agsitt. 4, 9
AE - ol|E(2007a, 2007a, 2009), Baik and Kim(2007a, 2007b), Lim and Shogren
(2004), Park (2010), Schoonbeek (2002) @A+ tilde] #Apxe] 7o S St)s}lsh= H
FxEE Adggin
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Shaffer (2006) €] player 1%} player 22 Z+z+ tig]elz} 9u = x|glelq B =59
F71ell vt v A <7)—3— 2 (6) 7} 7

£ FSA4(index of concentration) 2 4

negligence) 23 kAL 18) A& ¥, %, 09 #< 7}2@1 olth A7} kol Ae
PN
2

o= HsA

891 A%l £EAT Ao, o i Qe sl NG A
78 @, 22l A7k 091 AgelE fnel Jltideldle 240 glo] 24 A
o) Jltidolol] B et (RE DolA FHEke Hiel 2ol olsh 2L o)
A9 APRF HEE AWt ¥ Be ATHFAL AP wEE A0 7
28 & 9

Shaffer (2006) &= player i7} %2 féHF(R—) £ Fugsle =yeEs 23§
Aale]l A () & FUgkehs b5 AEdtin 71838
upel, A7F WAEQ Aol tg 28 AP vFa,
ejAolgta 7Pg gtk o] ul, HHE 9 WA= A|lA wEERAL thy
7} o] JrERdTH 19

(apg/0xy){w+A(U(Y,)— U(Y,)}—1=0 ®)

17) dzelEAd Mzol #A3N]  Shaffer (20060 p.877) & T3 o] A&dith
interdependent preferences -+ distort their chosen levels of effort.”

18) Shaffer (2006) ol = 2] (7) 2] b, & Al7IAA4=(index of envy) &2 ©|EMIA4=(index of
altruism) 2t 211 Itk Shaffer (2006) & 522 F o] Z#olo7} FoiR AFE A7)
98 AAslE= winner-takes-all ZHAEES melsle], 7z Zgolojrt Aue] 7ol
FEAZIFEA A7), S7HA718EA] (ol8H4) & #4138 Blol9len, Shaffer (2006) &
Zy Zoloj9] AIZIAAIGE 0olghs ARE =&k olo ¥, £ dTE duS(9n
9} tig]el) 3} v Alole] B]HZA A (non-cooperative game) & 213t Wb e
Qo] dxe 7 E nEfshs APER doe JASATY L&A S sdsiA Hok

190 A& o] HA3Z BAE A% ¥ sAHez digdlel o8 AFHch ol disiAe
Shaffer (2006) & ZFaLs}A] 2.

_Y_’-_
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[

2 (8) & Weldle] 4 gTE Shdtehe Al Sadhe Aok Hash=
735l dieldle]l e Eed(w—0) 3 dwt de &8 {((U(Y,)- U(v)} =

r

il

=

A aef ek A uigith 4 (3) 54 () ZHE teigl 3 9ae) vk
F7F 242F FeiA, 7 vk S ook Bl 19149 o] SNEE =
[

= 7=

HzAe 1. A7F o84 d o, A29A SNEAA 9] ca8se vait 2
on,

pi = 0{w+ AU(Y,) = UY)}/{8w+X(U(Y,) = U(Y,) + v}

A3 g e FeEe 47 o 2,

23’ = 0{w+ MU(Y,) = U)W {0 (w+ A(O(Y,) = U(¥,) + v}

zg = 0{w+\(U(Y,) = UX))o /{0 (w+AU(Y,) - UY,)+0)’

da, da, diziQle] Zddels 2 et Aok

= p) U(Y,)+ 1 =p))U(Y))

3= (1—pg Jv—ay

H(}yZp;le-i-F— :Eé;V

gkek 2] (5) T 4 (6) oA (A= 0], o= tiElQle] HA gkl g
o] 7l god7t A Fe-S Seatr, upebA] HPATFEo] A dgle
gk}l goprit). o] A9 A2eAl SNEx 23] 19 [A=0]2 tdste]
o, ol BxAe 244 HEld upe 2t

BZAE 2. \7F AZ oY [A=0]Q A%, A2TA SNECA fxe] 54g
2 U5 Zon,
pfivzew/(Hw—i-v)

—

An 9 olelle] W 27t e 2
=0wv?/(Qw+v)?

N

T, = o wv/(Qw—+v)?



—HAREN AL ZE| 2Bk I 15

Az, T3, giile] Zddds 247 o 2
Hf\ {Hw/(ﬁw-i-v)}U(Ya)-l-{v/(@w—i—v)}U(Yb)
oY=/ (0w+v)?

Hdvz 0*w?/ (Qw+v)*+ F

] 2014 Tl FelE A=tk (1) [v> O}OIEE A1) $245L ]
Ho ztony, webd e add )

[w<v]ol2R, tejele] WA= ())& 3] WA= (2 N) o wsl & ¢

ot
£
QL
©

oZ
oﬁi
\—;
L
o,
£
v}
®

[Bw > v]o|H AR [w < v]oA GAAR HH, [fw=v]o]H L= 7}
A "ok 20 (5) [w<wv]olBR, REeF [f=1]olgtd due B34
th AFEF #d AYPAFES BF [9=1]2 7Hgsrsien, 20
AR 7HE shellA BE EAlo] ZEEIT o]of W) 2 =
VAR eren, gk At DAL A S A9E 2T B

N Az MR 5 Jrke 54 2eth
. dizlele] Ak 2]

oA A7} ulgA el elgle] ek ow BEst 492 2elsA. delele
Aol Flogel e Sriskshs A2 Ause], of w telsle] Ao 4 1)
s} wxAe] 12 ol gsle] thew Lol HaWTh

1) =0w{w+ MUY, - UV,)}/{0(w+XU(Y,)— U¥)+v}+ F

20) DiXit(1987)% AdellA da3e F5T &5o] 50% <4l A71A (player) & “favorite’,
50% °l8t?l 7712H2 “underdog’® WHSATh ¥ =AM E oS way] A7 ARy
2GR = “‘i@m}oq AR gt aEla Yart fAIRfelHE iERIE SA|Rfe|H,
A7t GAlAteld dEdE EA Aotk

21) AERS B AYPATEY] dE B9 oy 2ok 9dF - o]9E(2009), Baik and
Kim (2007a, 2007b), Park and Lee (2008), Schoonbeek (2002).



16 FHERATE Al 58 1 Al 3 &
—0o{w+A(U(Y,) = UY,)}/{0(w+AU(Y,) - U(Y)))+0v}?
A= 93 A9 AlA nEREE go3) o] AdHC)

{0v(U(Y,)— UY)} {[0w(w+ NU(Y,)— U(Y,))) +v]
—20[w+A(U(Y,)— UY,))]}/

{(0(w+NU(Y,)— UY))+v} =0 (10)

2] (10) 0228 Thewt o] HAe) A7} HEHTE2)

A =w@w—v)/(U(Y,)— UY,))(20— 0w) (11)

HZAE 3. N9 Rae} FEe
o] tia =)ol ele) A4,

= AsATEA o #@e 7, 2 [fw—0]7t E

0
&
_&L_I,
m
o)
N
ofy
oX,
o
b
i
=
g
©
=
o
alt
=

() [ow <v]old N & 2ZAFEA 59 #®& 7K™, v—ow]7t 355 &

22) A2A PE2AE 53 2ok

—20v(U( a) Uy, )) {)\9(21/ Gw)(U(Y;)*U(Ya))—i—ﬂw(vfﬁw)+v2}/{9w+v+
(Y)-U(y)}".

A2A P2 N A T 2ol STk —9(U(Y,) — U(Y;))* (20— 0w)* /80" < 0.
23) [0w = 20]°] A o] HHweo] 002 Hu, webA o] A= mejuidelA Aejeith
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(ag 1) USKT 22X

ew 6w=2v GLU:U
<FH2>
ASA YA E o
e HA =g 57

thelgle] fg e =9

<94d1>
AR 9 B3l
gl HAH =Y A
0 v

(a8 D Bz 39 292 agez vehdth J93L [fw=20] FAY
ol fAlsh 2 =8 EAAelA AdeEnh gl WA=
[fw=2v] B [fw=v]9] F A4 Abe]o] A& FH2ole T7FetaL, [w = v]
23N B, [fw=v] A FEed AX|g FlM = Hagith
2 (1D N2 BxFel 19 2, ), plell Adetd z), 2y, p, 2 D3, oS

A1), 4 @, 4 @ A=A 1), IT,, 1,5 =t} ole vz 4

BxAY 4. A7 WRAEL o], A2dA SNEAA Uehus Yo $48ES
e} o,
p:; = Qw/2v

A % deldel YHwEe 2ot o a2

24) Baik (2007, 2008), Baik and Kim (2007a, 2007b), Lim and Shogren (2004), Park (2010),
Schoonbeek (2002) & AZHSFE w7 dAHHE, = [w=av, 0<a<1]2 7F83+5]
o 259 7y sl lidEel SUkE A5 digde B gue Pyl



18 AEFFELITE A S8 H A3 &

x; = Qw(2v— Ow)/4v
x2:9w2/4v
a1, 1, gl Ziddde [fw < 2019 -5l

I ={6w/20} U(Y,) + {(20— 0w)/20) } U(Y,)

fr
N
N
T
i
m
K

H;: (20— 0w)?/4v

;= 0w/4v+F
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V. 719 =2t A ARk

HelM e A2GA SHFAYAAM EYsk= theldlel HAg EAlE A EIIT.
ANV = ATSA sHAdelA Eske el HAs ZAE ndsk &
ot AZES Al stellA dxe] ddde ta3t 2t 20

m,=p,U(Y,)+ (11— p) U(Y,) (12)
25) °o]9} 22 st °Ji7} FEEFE AMESlE #de BrloAle ¥om, e 54 A
g dsly] Y3t ez A 3l 49%= Utk olo] tis] Baik and

_4 OH
f

N
i
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Kim (2007a; p. 856) & U‘r#&} o] 7]<3t}h: “In the litigation llterature, the dominant
rationale for the plaintiff's use of the contingent fee is that it is a response to her credit
constraint and/or to her incentive to share a risk with her lawyer (see, e.g., Dana and
Spier (1993))."

%) 12 $EA M hEE e, Ax] A B9lo] tF BHOZ g B =To] M9
7Y AUAA & Ag gstust golh

27) A (DelA & vt gol, ¥, 8 & Ansk $44] 2 saAle] 2 $E 242} oujdi,
8] Y 5o m tigel AyItkn Itk [bU(y,)/oY,> 0],

bU(Y,)/aY,>0], [0°U(Y,)/aY?<0], [8°U(Y,)/aY;<0].
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(opy/ow){U(Y,)— U(Y,)}—p{oU(Y,)/0Y,}=0
U(Y,)/0Y, = (apy/ow){ U(Y,)— U(Y;)}/py (13)

A Al A7 R T E ] A dEe AR EAL o f8 & A
Tl A= Arrow-Pratt Theorem"ﬂ/\i Q =W 3} (concave transformation) S 2 3}7]
2 3k (79 Ak (79 BIE TEEe F £99 9t slva 7P sAk

4 A)9 von-Neumann and Morgenstern E-83<5 2] (13)Z Zo] U(.+)
2, 283 (%3 BJ9 von-Neumann and Morgenstern 835 G(+ )2 &
dAole 47 F A8y Wil ot #Zel d9h
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A (15) 2 %89 HAs EAl9] AA vE2Ae ot 2ok 0
(opg/ow){ G(Y,) — G(V})}— p{0G(Y,) /0 Y, }=0 (16)

2 (13) el A =gt [0 U(Y,) /oY, ]k 2 (14) ol A =8k (U7 (« ) = FAIG(+ )]}
(G (NS A (16) o DL e FE20] AYwT):s)

{orla(v,))/oG(Y)HG(Y,) = G} = {flG(Y,)] - flG(V)l}> 0 (17)
%o
fla(y)l < flav)l+{aflG(Y, )/ aG(Y,) H{G(Y,)-G(Y,)}
2 (17)9 gele o 2k Qo] RN Er) 2248, due 549
i Eolat e o) & flEl ATRSTE S7M71A Ak 32 %ﬂ 2v & AT
dlA AAGE 7Hd 27F JEEE BolErh
e 2. AIDA A el Azt @79 ALsE duEe TR
F5 S/

2] 2+ Park and Lee (2008) £+ Schoonbeek (2002) ol €]3F £4-& Hels| &
. 5 99 AGAFES Y STt wh} o 25 ZHE A AAIFT} Yol
© B8 E 54 v, 2 AdAe F-of A @ATete] dAe F
glol 7k 271 Mg e = Aol
o fme] 2715 (M) 7t AFES o nX e 4 AuEal o5 93
21 (13) ol A & AA v 5

O

dw/dM |(gy— gp— o) = [6°IT, | owo M1/ [— (9*IT} | ow?)]

30) fle]7

7 BBk Aol sbgel ek A2 vlgzde] )

3 PSR S(1)7) 225U A7) A8 aguede Jele vl Fola gole
A jsh kel thalM vhe 5ol ARSKe Relek f(k) < £() +(af () /07) (k)

) olel ol o1 wBE 11 IFel AAAA A=
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= {[o°p,/owo M [U(Y,) — U(Y,)] + (op, /ow)[(0 U(Y,)/0Y,)

—(0U(Y) /Y, = pa* U(Y,) /o YD}/ [~ (8*IT} | ow?)] (18)
21 (13) & Mol sl AHrliEgo =z 2 (18) o] A7) thah 2] AelHth

dw/dM | (g = g )l ThelA
loU(Y,) oY, —oU(Y,)/oY,]—w{o®U(Y,)/oV?} (19)

(13) © 2 HE] T8 2o] SEHTH: o= Uy,)}/{eU(y,)/eY,}.
(2

4 (v
o2 4 (19) o st 4 (20) o] f=drh 3

dw/dM|(d1;:dF: 0)oﬂ EHE'H}\:{
loU(Y,)/oY,—oU(Y,) oY)+ R, (Y,)U(Y,) = U(Y,)] (20)

2] (20) 0] 0Tt ZE 4] (21) ] sk, webd 4 (22) 7F Ak
RA(Y,) > (0U(Y;) 0¥, — o UV {oV,/ UY,)— U(Y,))

—{@v(v,)/ov)/0U(Y,)/0Y,)} >
{eU(Y,)/0Y,—0U(Y,)/0Y,}/{U(Y,)— U(Y,)} (21)

dw/dM (g~ gp—o) > 0 (22)
21 (20) ©] 0olH 2] (21) 9] Feort 0= =, webr] 2] (23) o] Y 3ich

dw/dM (g, = 4p=g) =0 (23)

33) @714 R,(Y,)E Arrow Pratt AUl91@AGE omdcy: =, R, (Y,) = —{(2*U(Y,)/o
)/ (oU(Y,)/aY,)}.
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A (20) 0] 0mTh 2o 2 (21) ] BE5s} W o, web 4 (24) 7} A
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R (V,) = k/{1— k(M+v—w—F)}

U(Y,)/oY,—oU(Y,)/oY,]/UY,)— UY,)] =
E/{1—(k/2)2M+v—w—2F)}

upebr] =2t g 8-3kre] Ao 4 (20) & R Av ol E 4 (21) &
2 (22)7F dReth A (21) 2 2 (22) 9] el v Eoh 8Ake] 4%

30) Aq@ATE [R,(2) =k/(1—kz) >0]02 A€, web [dR,(z)/dz=k/(1
—kz)* > 0]e] BA7L Ayt
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15 ) N—1)] Z(Nfl)/xv’
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AR AHS Eak
RA(YG): 1/ NM+v—w—F)
loU(Y,)/oY,—oU(Y,)/ oY,/ U(Y,)— UY,)]=

35) oldl el fek =4S T g HAe A ZAt=dch
36) RA(Z):k>O, a8 dRA(z)/dz:O.
30 R,(2)=01/N)z"'>0, 28la dR,(2)/dz=—(1/N)z * <0.
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—0) (70 + 40w + 0%w?) /{40? (Gw +v) ] o], ©o]] RFE [v< fw]o]H <%
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Unilateral-Delegation Contest and Contingent Fees™

Sung-Hoon Park®* - Myunghoon Lee***

Abstract

This paper explores how effectively delegates’ legal efforts are controlled by
contingent fees, as well as in what manner the size of contingent fees is
influenced by the plaintiffs” liquidity constraints and degree of risk aversion. In
our court-contest model, defendants represent themselves while the plaintiffs
employ attorneys on a contingent-fee basis. Delegates receive a fixed fee
regardless of outcome, with a contingent fee receivable upon winning the
case. Results are obtained from a two-stage subgame model as follows. First,
delegates show a strategic behavior of concentrating on the cases with higher
winning probabilities while treating the rest with relative negligence, thus
implying that contingent fees may fall short of remedying the delegates’
insufficient legal efforts. Second, higher degree of risk-aversion gives rise to
larger contingent fees. Third, in accordance with differing shapes of
risk-aversion, plaintiffs’ liquidity constraints manifest opposite influences on the
size of contingent fees. That is, plaintiffs’ initial wealth raises contingent fees
in case risky assets are an inferior good, while the opposite holds in case of
a normal good.
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