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Fejuehs OECD 71 =7t FollA 5 71 meEA 19siyt A2 slew
d/gE= vttt UN FAAof ofabd fejuvete] ne A& (elderly
dependency ratio) < 2009d 14. 7% 2 w|=(19.1%) Bt} @Y1 33(11.3%) 2o} <
2o FEolY Aot Aab waka] 2050 d0]E B H]Eo] 62. 9% o= A
o]tk (UN 2001, UN 2009). °l= 2050373¢l= OECD =7} & fElueit 4
o2 7P aEshd yept 2 AYS ofvlshe Aolth 7] wep 57k 1
B3} o teire AR old A U o feluebrt 30~40d &
YEI HEo] 13t =7t 7Y E2 vt 2 Zlojgkes el dAlR 4XE
AdS sha itk feivete] s} Asdo] ofel w7t vls) w2 Xgd Ao
= Aele 27 71disgol Ak soluar e 7Hedl 19558 ~1964'd 5 Efo]
o ou[o]H] & AlTh (2F 714%H) o SEA77F o' A o' Efshe vt 1990
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T2 Bl AAT A G v Aow Btk FAAY Ayl o5t
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ofge] FFAGHAE =& 2el et A5 AF 2 Bd-5A8] A= St
2 dAA ] AR FE Aol AT A o] B wEA ofshE s ol
=L Aglolt}, IMFE 20100 3ol BaiA (staff report) & F3f $-2]uetol| A
wEA AP e 13t Ae] FF AP el Az el aclow A4

& Aol Wro X7} glg AF FUAFE 2050~206037 nAd Aow A

W QxR A7 syt 74 W] 5
w2 el PAE G R E (simulation) T F U= o] B4 BRI C A
overlapping generations) =&o] FHLSHA o]€HTh Auerbach and
Kotlikoff (1987) &= & 23 (c]3} AK 28) & o] &3] AFA el a7 #4381
=t o|%F ¥t ¥ A7 32 AR FARE ATl FEA S8 T
Kulish et al. (2010) & AK 232 ©]-&3ste] 18 sh7} Aol n|d daFs 418t
= Aele] 2EAHS YAkt Mol AK 3% 2pdstE ek ok o
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1R st FE I VEeEs BH gk o] SAY A AR - a9
2 (2005) 2 7HQle] 18 e Ao UH71 =2 E SEH ditd Ry
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BHEAS Bl AT =Y 2 <
o} Aol oAw g G vIHEA] %‘46}315}. g A E - #7158 (2010)
A7

AK 282 o] gajo] Selitet nHsle] me

2) “21. Korea has a strong fiscal position by international standards, but is faced with a
rapidly aging population. ... While the social security funds are currently in surplus,
the asset position of the pension fund is projected to be depleted around 2050 - 60 absent
further reforms.”
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(Translated in English) Kang, H.D. and I.H. So, “Effects of National Pension Scheme
and Population Aging on Private Consumption and Saving,” Monthly Bulletin, Bank of
Korea, December 2005, pp. 23-61.

2. FRAFEE, TaAg8AAE 20095, 2010.
(Translated in English) National Pension Service, Statistics of National Pension 2009,
2010.
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A=A, 2009.
(Translated in English) Kwon, H.J. and J.R. Han, “Micro-Simulation Studies on National
Pesion System,” Working Paper, No. 2009-05, National Pension Institute, 2009.

4. £F4, TR 25 B eF TEE 23 e 4,7 s ATy, A0 Al2E, 2010,
pp. 125-153.
(Translated in English) Son, J.C., ‘Determinants of Retirement and Retirement
Satisfaction in Korea,” Quarterly Journal of Labor Policy, Vol. 10, No. 2, 2010,
pp. 125-153.
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(Translated in English) Won, J.H., J.M. Kim, B.H. Cheon and S.]. Woo, ‘Labor
Supply of the Old People and Tax and Fiscal Policies,” Working Paper, No. 08-15, Korea
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Economic Impacts and Policy Challenges of Population
Aging in Korea: In Perspectives of Labor Supply and

Public Pension Scheme

Tae-Jeong Kim*

Abstract

By using the overlapping generation model, this paper shows that, in the
future, household agents would spend more time working during prime- and
old-age. Nevertheless, labor utilization rate of the economy is projected to
decline significantly, ultimately undermining the potentials of Korean economy
and exacerbating the gap between revenue and expenditure of the public
pension system in the future. The paper also reveals that it is advantageous,
in terms of sustaining the growth potential, to adjust the pension scheme by
combining an increase of the revenue and lowering of the pension benefit.
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