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Panel A: A3 42
W= A4 t-value W AT t-value e A4 t-value
s 1.0l 2151.33 -2 -0.09 -13.65 ARE -0.09 -12.58
4929 -0.03 -29.54 -1 -0.25 -39.25 FAgzmekxs -0.13 -19.42
1919 -0.23 -36.28 A 3Y  -0.33 -51.19 129319 -0.11 -16.48
Add 011 -17.57 A+l -0.29  -45.00 FAFeAd  -0.08 -12.59
=24 -0.12 -18.60 A+2 0 -0.16  -25.44 WEYXFL -0.02  -4.76
22 0,09 -10.62  FA-2  -0.08 -12.32 AAL -0.07  -8.50
olglold  -0.10 -15.35  FA-1  -0.25 -38.03 sAF7E -0.03  -11.20
44 -0.10 -15.02 ¥4 94 -0.35 -52.73 29 -0.06 -58.26
AP -0.12 -14.93 FAH+1 -0.32  -47.71 ded  -0.16 -152.68
B84 010 -1499  F¥+2 -0.19 -28.91
Panel B: EAIZ7}A 48
W A+ t-value W A4 t-value W A+ t-value
i 1.0l 762.31 A2 -0.04 -2.31 ARd 0.0 -2.12
499 -0.02  -8.30 A1 -0.18 974 AYP2rkx -0.10  -5.46
1919 -0.13 -7.20 A 9Y  -0.26 -14.64 12931¢ -0.05  -2.70
A" 010 -5.56 A+l -0.18  -10.07 FAHAdE  -0.08  -4.64
=54 012 -6.80 A2 -0.07  -3.69 MT=XNFL -0.02  -2.03
A2 0,09 -3.59  F4-2  -0.12 -6.28 AAL  -0.07  -2.90
ogeld  -0.16  -8.71 F4-1 -0.31 -16.21 AEE -0.05  -6.27
A4 -0.15 832 FH EI 046 -24.40 E99 71283
AL -0.17  -7.94 A+l -0.37  -19.59 S| AES s
B 018 -9.74  FA42 0 -0.20 -10.77
o FHAINE (GE Dol YeRY Stk EAIZEA: Boa EQdd) dede 7]
HhE-Ekpel] gk FEF &re] Al A= Baxx] gkovt, (g 3 et
ol WS IUEE Bl AL S vk AW BATkARe B 2]
H EFY guEL 5% AFFEFAA B f93 ghe Belnh HA gy A4S
AL 271 502018 AR ehe dEe 2R dulaA e 33%, FAe
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FAATIL GE 2ol ANH] STk B =B S S ulAE AES
o FAHY FFFHE 7 LRSS ARG AT B WEF5TF <vlg)
L U FRUES T LR oA, AT Ee BaS ALed

2,9 AATEC] g AMREAFE dZeAE Haw o lFoe g
o]

PoAe AR, GG T A4S AGAk 10

4 PR 2ARY 2ol off Byo] ouix] FadZEgoR e 4
Fete vimel 2 5 ok A6 U@ BRI o 71X AEAt AHE
g 5 QAR B mRoAE dEed HasplEel /M Fasita nston

olgfgt AHA (FE 2> wiH
forecast) & od|Z QX2 AL HHA|

TN
bt
i
u)
=
x2,
rr
=5
rie
=
2
I\
=

o,

H 22 (Root Mean Squared Error) 7} S5
zgo] B} U dEugolgtn & 4 k. mARd (4) o] RMSEZ} 2223

A

(4) €] RMSE®l| ®]&l 2= o] 5 <F 37 Ao Uegon, =A7kae] A
FollE d1%7} v o2 deigth whab dSeate] Hiskehe #dA &
W AR Bi7bAe] dee 71erb wahlke e e mAR el ojuiA|

X
P
rlo

2, A
$oha AAFFIE TP Gtk B AP E DS
AP F3 AAFFFE T A A2 AR RS e ngron] 44
3o = molx) gtk ¥ Ave 1% Jlew

& oA,

10) (F 29 maRE ¢(s) 9 h(s)S AT AL AR o2 Qe tvalueES Holed),
VA9l ggko] st UYelue WikEe Zedw e 79 wkekre] FHAF e

i<k i
Hep fold ghoz FPdrh & =2 Wddsacl] i 7 3t vigk o dAl e o
i 2telsta o 52
S Euzt Az 7HA o] el A dehue Wdira 7120 tig dele] d3e
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Hslo] sk wehel YEsk ARGOR FPHAk F haael BE 4
WrkE B9A% 1gtel YA NG ol BAROR feldhA wrke AHLE
FED 5 AW, AY5 Aol JUAAAAASI FARCE froIE A
o= ek} ol 24 o3} BhE Aot g,

(a) LA 5 (b) #E)=3
Agre Tk R Heeg EAZIAT R
Al t-value Al t-value Al t-value Al t-value
g(s) #8 A%
o 13184 10.68  8.612  3.87 13.2714 5212  10.545  18.74
y 1,350 -0.22 3552 0.32 2429 <222 -6.272  -2.66
0y 1167 0.20  -3.019  -0.28  2.765 2.65  5.491 2.39
o, 0.108  0.28 0.3  0.48 -0.093  -1.33 -0.463  -2.98
ay 0.174 178 0.663  3.80  0.159 865  0.538  14.09
h(s) %% A% RP, 3% A%

3 0.693  -0.53  2.837 123 0.072 3.47  -0.009  -0.18
3, 1998 0.31 -12.747  -1.10

B 1,160 -0.19  11.284 1.01

3, -0.034  -0.08 -0.99  -1.32

3, 0. 052 0.49  -0.155  -0.84

71» T 7 74]_"
" 0.134  3.60  0.110 138 0.089 267 0.199 2.39
Y 0.271 730 0.346 435 0.293 893  0.293 3.55
Y 0.134 422 -0.176  -2.56 -0.142  -5.03 -0.153  -2.15
Y 0. 006 1.87  0.003  0.45  0.006 222 0.002  0.23
Y 0.006  6.91  0.009 476  0.007 840  0.008  4.04
Y -0.001  -0.81  -0.001  -0.54 -0.001  -1.05 -0.001  -0.60
- 0.002 253 -0.001  -0.41  0.002 3.68  -0.002  -1.45
RMSE 0.012 0.029 0.020 0.049

F! t-valuel® CCR 3 X0 A3 grolth
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oh wARF ] FHAIE ANUA] vt AUA] Aoz vk o] #A
S FAAE BofFn Yt ol (ad HE FIlA 2

He (F 20 waRge FFAHRE o] &all ALter 71t
g(s) 8} 71ARESES: [(s)9 2HAYE ag=Z2 BoyZth (b)) (d) 9
Yeple Hadel agze 7Rk 3] BAIA el Astaat 4 (1)

& Bl AR 90% AFTRIlTh (o) ) HEFae] NeweRS gs)E 7]

T 1o

o] Asad slents G4 2 dEpted, (b)dld sHAueds
h(s)E xFol ehd 7128 Ba g4 6% F-olA 011*1 Foz R}k uHE
S Holn itk EAZRAS 9% (o) 9 7leme e 1%4 A7 &
2.9] 71enke F5gEet AR et glom, <d>s>4 HAREReE M
21% FoA Felld 2oz Fovt viE Bad HolFa ok 1

11) 7k2=gAke 2005378 7k=37]7] A3 Aelas Aladl sher (20054 63.691€, 2006
W 4091¢l, 2007'd 32.599€l, 2008'd 27.391¢l, 20092 17. 19}¢]) 7k drd-FAbme 2] 80%
7 1.25%9] ARt s 4 =S Adsta glvh

12) 7h2i717] AAA el e Al AARERAL 7128, RS Bad AApd A
S Wolok st AA AT 20099 EAAEA st 7k i7] 7] NEET (BT
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o I ghashe PE 21 olstelA Got 3= Blseh vehrt <
3t 3= ot = AR v fadhe AR et

uebx] 7HARS el FPARE Batel = o, A mATkee] e 5
L FEolAe] AizbAel o g AuA] A &2t el vebsta & 5 9l
t}. 7} RHEgre] FEdE A2 AR dojua gl A BT al
e Mo Qlsie] yehktin Hojxinh 19999 ol F= dH7pA S
2 W7 g W EAVES 7HA 2 il w2 S7HES Helen o)eh FAld
g 7)) Bgo] St mAZRRS] Wt AV dE s
TS ol & Aow BAHm gtk

oA #e] g ee 20100 714871 200413l vls) 26 o]F S7iem,
olof] wkg} A AFad] gt vIFE 20041 17. 8% 14 2010 24.4% = A7)
M Aoz FHAT W E=AZRAEeE 200195 2005070 98-k
ANhEF a7t AR 7.7% 2 AP 20069FH 2010970 2. 9% At
A ggob AART JgA7E A EE AT BaXE Wl stk ol AR
< B =Rl FgAvs i8S TR Zer & ¢ Slnh v Wiae 2y
H, (b)ellA "Eges 6xolA 30% 3 (d) o BAVIAFSE 21
=AM 305k PRI, FHE 7R 90% Al Tte] 2447 9& Y
A e e w5l s Heled, o’ A3t Yehde olfre EelRd
Aol el Fart ol 24 o33 thEA b A3 22 WEtor o) &
T Ak

N
rlo
)
Ll
ke

ol IAE Esl=
QA B8 (Error Correction Model; ECM) &= &4 @8t nx=238 (5) 9

CCR F4orRd Adyol AAL 2 ¢, &

v= v~ [ 15)Nals)+ RPAG)ds
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pl p2

Ayt chke kT ZC%A?M*A‘:ZCMAX p Uy ®)
=1

ekl p1} p2e WF 12 4345, 2999 (3 BE) 98 198 5
o qgtoz B3 FYF A3k 2 oY ghoz AP B¢ FAATI BE §

ot A7 HF o2 RY o|gEE F8E HIE ty 7] BEF Mg EE 25
th (F Ddle AFTHEY (8) 9 ¢, 9 FHAY tFAZe] vt AL, ¢l
gt A= BAHCZ o3 39 gg Ho A7) 2 FEste Wike s
@] 9} AUASas W Ay & FHGHE AuE ehdtt
(% 3) ™Y AL FHZ0)
= TA 7hA
A t-value A t-value
c -0.676 -5. 377 -0. 955 -6. 243

Eﬂ

FAR d3hgrle wARY (5

ofl
2
M

3] (Cointegrating Model; CM)

I} ool ZIRkgE 4 (8) o] QA Ry, d2la BelRg (4) o o3 TAERI

2
0\1

FE Qo= (out-of-sample forecasts) & Edlo] Hlw3IATh A=24FS sl 1999
|

d 197H 20109 6€7HA9] AARE AR BY3 Ay Y-S F0k, F
BRI olgate] 20109 7€5H 2011d 697bA] 1270 E}te] EE7IRte] oS

& ANGLT AAEAS o 2A e FFF2 348 A2 ged 2L u
g G AP F o3 AT,

h

“ ~ o~ h ~
Yren =Nt ’72(1 + 7) + 73(1 + ?)2
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~ ty ~ . t, ~ ty ~ . t
+ y4cos (27r7), 7551n(27r7), Y COS (4#7), 7751n(47r7)

7N T FAA ALEE BENE, h=1,-, 122 d24F AL oJvja,
GEHE 2P 247 A7 WnE 98 AR, 32 282 dEeAg o

=
L9 P Ah 2218 (Mean Absolute Percentage Error, MAPE) & Hoj&

—

1 & eXP(ZJT+h>_ exp<yT+h>
MAPE (%)= —
( 2 12 hz::1 eXP(yT+h)

> 100

£ HolEt) AY5a9l At Weast 2 A7 1 9] J0E mAe
Y3t el wg ol Zea} 9 Ueith, WRest 24 g 4958 1097
A BelRge dFeatge] AuEoR vl Uekksel, 1 Aol Bt 1.0%
EER 2 Aolg HolAE gt W B0 AFele 1195E 39
TARYY o Zoxtge] 953 Wi tehkon 1 Aol B 2.4% EAEo|
o AvHom Aol ¢ BANNEL AR

golM el o SeAtge] £eRY
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A59F A45

(®

4) F2 o o|SAHE

Panel A: A48 (A9 GW, %)
WA =Y
o 54| 2 o 24| QA&
717t A CM ECM CM ECM CM CM
20100 7 40, 422 39,982 39,797 -1.09 -1.55 40, 617 0. 48
2010: 8 41, 437 40, 996 41, 532 -1.06 0.23 41,748 0.75
2010: 9 37,018 35,753 35, 786 -3.42 -3.33 36, 367 -1.76
2010:10 37, 881 37,007 37,519 -2.31 -0. 96 37,537 -0.91
2010:11 39, 868 38,974 39, 066 -2.24 -2.01 38, 820 -2.63
2010:12 45, 344 44,126 43, 965 -2.69 -3.04 42,922 -5.34
2011: 1 48, 211 47,512 46, 887 -1.45 -2.75 44, 905 -6. 86
2011 2 39,074 38, 308 38, 556 -1.96 -1.32 37, 204 -4.79
2011: 3 42,946 42,812 42,132 -0.31 -1.90 41, 986 -2.24
2011: 4 38, 559 37,558 37, 586 -2.59 -2.52 37, 861 -1.81
2011t 5 38,219 37,258 37,115 -2.51 -2.89 37,918 -0.79
2011: 6 38, 786 37,465 37,677 -3.41 -2.86 38,162 -1.61
MAPE 2.09 2.11 2.50
Panel B: EA]7}~ (‘&—‘H : . %)
AR w23
o2 o q4%3  oA%
712t A A CM ECM CM ECM CM CM
2010: 7 798 767 775 -3.90 -2.80 698 -12.43
2010: 8 754 764 783 1.32 3.86 686 -9.11
2010: 9 785 774 784 -1.43 -0.15 735 -6. 36
2010:10 1,118 1,131 1,135 1.19 1.52 1,152 3.02
2010:11 1,703 1, 800 1,797 5.71 5.51 1, 860 9.23
2010:12 2,436 2,552 2,500 4,78 2.64 2,629 7.93
2011: 1 2,966 3,144 3,081 6.01 3.88 3,250 9.61
2011 2 2,049 2,160 2,187 5.43 6. 74 2,248 9.74
2011: 3 2,031 2,207 2,192 8. 69 7.95 2,302 13. 36
2011: 4 1,434 1,433 1,422 -0. 08 -0. 81 1,490 3.89
2011: 5 1,059 985 989 -6. 95 -6. 65 989 -6.57
2011: 6 905 820 831 -9.32 -8. 11 784 -13.33
MAPE 4,57 4,22 8.72
V.7 2
B Re oux kel wsle] U, 55 A mAkel A7)
BE Aol WaE 712 mApeReR el o] Wt o
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Forecasting the Energy Demand Responses to

Relative Price Changes

In-Moo Kim”* - Chang Sik Kim™** - Seongkeun Park™**

Abstract

This paper proposes a new approach to improve short-run energy demands
forecasting using temperature-price cross response function, which exploits
the fact that the relative price of energy has different effects on the energy
demands at different temperatures. Using this new approach, we provide
empirical analyses of Korean short-run electricity and city gas demand
forecasting. The estimation and forecasting results suggest that there should
be a significant impact from the relative price on the energy demand especially
for heating demand. Our forecasting procedure is shown to perform
significantly better than other methods that are commonly used for short-run
energy demand forecasts in the literature.
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temperature-price cross response function
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