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AR} F5A] A

SEEES
=™ AIE sloM IS ES E7h= 2H[Ate] /Y sE s3e MIstia, of
= CHA| RIEARM BXHST1E 0|0fE 7HoiMo] At = SAFollM= 2 Ml S
Mo SEf| 28X utn Y2 E J[HIC R oto] MERiY SIlof e =S
of 77t RIZH FXIMAIEOl| o|x|= PEoll CHSE O|EA =2|E ZI&sict O
o =5 ot LA™ rzolsHola) ol A MEExe ZTtof e =AY
=59 &7k LZRIZAIEE 71R=(fFA7le) E0E 7Rcks 20 E &5
g &= QUC} ol FEEES ZUio ME FREIet FRIF Al X2 35
OF QIst EYEIP} thEl=l= 7120, LAt Z77F HREFEx|e 2o w2t
2EIX7| mZel Aoz sfiAElct
221, (RN, 22 AE, #E5, HEHEY
FH&RF: E6, G1, H3, H6

8. 27. MALZ 3 UXk 2012, 11. 22. AM =H Xk 2012, 12. 6.
g7t Adety Zu4, e-mail: shur@cau. ac. kr
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1. A &

& A7 Aol 318 Rl viXle 43 1Fs] 9% o8
2 Aolt), BdHoz ¢ A% (complete market) ShollA BFRFAC] Tl
AL Bote] AT e AR g FAE Fole, A9 FHE

[e)

=2 2Yste Ao A vk vhA Ao EAste B3-S 9] dX
(hedge) & Fto] A F=A] &= B A% (incomplete market) 3lollAl= F2
& zprkel A of 98 Apatel Mz 7ho] thA| A HAF AAA Bk o] u,
L
I=]

% 9 o] Solde

o|\
N
HF
b
)
>
lo
o
o
=
>
fr
do
o
Sl
o,
et

AFe] gk F2; S7FE olojd 4 Slth
ojg} & wglo|A] & A= Bkl Al SlellA A PR A&A st &
Tt e QIS =9t o2 sl AAYY L AHEEHH 27} o
@GP WEAS AR o FALeR B ATelAE 27] FHAT)
& 7o g o] AFAE T8 A TAFTFe] St
7F 17E Sl AA AT AR A o] Rl v|X]E gl tldt o] 24 =05
Aeggict, FREA F7tel M 5 (-) of FEHEAL FAE AR wAe] FF
o Z2 Rl &) o] RPNt e rhedl, F &¥e] 27)9F o e FRE
Aol Rl wet g 4 qlrh IE}EW AREA 2B A1, 53] Wkt
AgAQ AAE /M 7S miAE 5 gl 2 =5
A< %@,ﬁaiﬂr—% Zﬂ/\]é}ix}é}% o =ollA ©E Feje 2
7] FRAN 84 Ity ngS B3,
FHZ okl A TR tig il 2719 &3 B A 2P
A A §1719 SEFGoR AFPHAE et ASA 291719 FHeA|
ot 53] a9 22 F890719 35 A A Sag Ae) a3 sl
AFH o] A= F= AN FIE AFUTHE Hell ¥]Fo] & OE 979 =
gl hrlsh= Ahdell A AP F-e] o1 (fiscal space) & FHAH=E FHE A7

i

rﬁ s =

S

1) 92aAE “incomplete market’ S B¢ Aoz Wolsio] E9bd AlFolgle ou]e
“‘imperfect market'#} FE3= Zo] BlFsh B AFoe IS FEA] g oA
Algolehe 8ol2 FA T
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93 ek A olsh pe Balo] AYFAL WA G 2HE B 9
S P14 02 AGSA FAe] RETE AN BA, 2 Zo
A% 53] G540 HAE 9Ee Aune o] 24 Fohe Weld Al

2 A BANE ATl F7h2 Qd F - glHoR ¢
Suet Ae A 2AE AST Ao daEa Ak ol2id ARl A4
A SR 271 el v Sl 91 Alolu, o) thl FAA el

(¢}
A2 59 %v/‘]%‘ﬁ] AR dEFE A 2 Aol 21 5}7] ol e

AN
2
r]I.
Qﬂ,
L
-
re
-4
rr
ON

x

o
Q
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r
&
\1
rlo
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frtl
e
O:
i,
g
>
N
=
o
=
>
rr
o
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é
N
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Y

e =& a2la olE 2R ANl e AHAAE Q)
A7E ZHARARIAE B A A vlA e GRS AR (R 473
2 7)Eo g ol Prleith Bog AVAAME A7 Y] EAARE g

18372 AR} A7, FFraet A G B Be =oE5e] %k
o SRk o] o} ZE =ovh B Ae] FAI ARt S8 ] BAE
drel= 7] S g el B o, o84 =& g =8 54
gH A nA gl Yzl stollM AESA ] mE BAEE AR 6
AEe] gl 71918 Ze® ofed 4 Sl vk & AolAe gk A
ol #g 7129] =olE Fsta o|2HE] FRFA L} S 1he] BA of

°

573 < 75‘1%1@%01] Tt 7129 o] 24 =] AR FHEEA R ST
ek 53], o9 e
5 Al A&7}

H
SR F AFAAY AFEoldrbeA ol W 7R Fe 1 Adaglel Aydte

4
Ach
\1]_1[

e
2
¢3!
jas}
o)
=
2
rlo
O
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o
N
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[
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g
FAell = 09 8IS P|A]7] WEo 2 siAdrt

o2, Saint-Paul (1992), Gertler (1999) €} Rasmussen (2000) <= Blanchard-
Cass-YaariFo] SHANEZ S 71 84 73 (steady state) stellA= %
HEAe AREHI ()9 AE /S Btk gyl dER ulel Zo]
Blanchard-Cass-Yaari®] SHANEZE = A= 48 9o o2 fJgale] &
Aot erh wEbd, dAR s AR FHAN RGN FLg 22
o274 Ht} Brauninger (2002) & 27] SHAE o] Fo12 &34 (deterministic)
AAe] WA B4R oA ok 1 23 GDP tiv] A A A} vlFo] L4
TEE 94 gete zjxﬂs}o}] o] AAl= AR H% el o]2mH, o] w A
A Aste ARSAS AaAFs BY F AT T8l o] 2 Ade
EFge]l WAHeR ARsEe A= Adshe AeR dEA Ak (Lopez-
Garcia, 2008).

Al WA, Oguro and Sato (2011) = A2 &
SHA 28e TAITE dikd oz YRR
UAEAE F5a17 ") dHAAREA M o] Algtshe Ails stlAle AHES
Aol o] Bt} Zol&7] wFo|th. FAIF S E Oguro and Sato (2011) & A=
= At FRE S (UK — 27D 2, WAAR AAE e =Yste] oA
H A9l 2] ApEstE Hoiiith mebA] FH-o] A FEold sl 0
Hoh AR A, s T o) 7R Ao g A S SA =M, B ZAFA

o ARV ZI) FE A QAo R AAE Aol o AsHA dut agn
o] & &l wobxl A7 ALl & Al FAt A 2] Q& FAG &
7 "ok Oguro and Sato (2011) & ©]¢} 22 o] 27 wWAYF 135}04
A7) S7Vehe 7k BE=A1e] el o] "olAle dRAAS A2 A8 S
Argstaal k| Aot sATE 1 REo] pHAANE ] 9%

Y}, FEae BTG SAired Bl LB €5 F Ues Holr] A%

-}

A

=

o

2) ST ABFYAA HEPe] mRow ddal 54 A Fe] Welw 2} Aol )
S B vAE APAQ e gk
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Zolehs Al Fold Zdart itk
<

7 A% BRIAE BRRA FRe) F7hs A9 el 4Y EE vag
WS g3t Uk AAR P e ()9 WAVk ARAThe Ang Ba
Sha gl wh o8 B4l duist 2 vheA gk A, AX e A7)
A 9 FF olde] FRRATEANE A TRk ZARY bl $() <)
WPt JBETGEA Be e FRRANE P e ()9 WAk fe)

sl #5ER] et 59 HAZA #AVE BRaEa ik

Reinhart and Rogoff (2010) & 4470=2] X3 (H2H 2008 7+ ﬂ*]XH@X}EE
7122 AR AAGGE e dAE A ESth o Ay GDP ] F -
A7F 90% 5 A & A5 & At WAle ek ke, GDP tiH] 76]*1‘*1‘
AN7F 90% 5 de AFode 23A &2 2Fl Het] BE (S ol 1% 4
T gt Husiit) o9} #A3ske] Reinhart and Rogoff (2010) & 731291 #4
= AABkaL A ot A A&7Fs B 1ol ek Alge] HrR ol 7190 g
Ao R vefsta 9tk

]2 2 Checherita (2010) & 127] &2 3¢9 1970 o]% Z7ldAE8S
o]-g-sto] GDP thH] 90-100% 5 Z3sh= WA 7= 48743 ()
o] FHAAE 7F-E HQl vl ©]& Reinhart and Rogoff (2010) 2} Ix|=&= Az}
oty HEZ GDP thv] FF-FAHe] HFe] ¥ 1213 GDP the] A2 2pm] <]
Hzol 1919 A4 GDP 4Ed ()9 JAFHAE Zevha Basta it
3, Checherita (2010) + Foll 27§ & Panizza and Presbitero (2012) £} »}271A]

=PRSS AR TS St 2l E Estan AR F(0) 9o A%

THE AR Ao fARE Fg82AS A8t Panizza and Presbitero
(2012) ¢ Ao} vlwE vt sk

Al WA, Panizza and Presbitero (2012) & OECD =7HldARE o83l &

Rl ef 2RS4 7] () o e ERIEY QT A= ER1EA] ekt
I UYL g%o] BN SEHFEOE o] FojF] EFHSE A}
23 AHIAA RN S 53, ©]EL Reinhart and Rogoff (2010) 7} &3+ 90% 2
AAA] (threshold) HA] frofsHAl Z<1E]A] eb=tha W3t

3) Reinhart and Rogoff (2010) & “debt tolerance #h= -2 Al&sla Ut
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Y] WA, Kumar and Woo (2010) & AR =3} /i =id=rS dekshs 3871=r2]
19700 4-2007 374 400 d3Ee] AAAGAEE AHEste] =4 sd3]FAEA S 2
atich olo wWEW, Z7] GDP thH] F -5 HlFo] 10%p EoA™ FAF 4
2 o AREH Foz A8 &F AGEe] vid 0.2%p o e AR T
Ak aE]an oo} B FRFAL BAG Gl = F(-) o] Be FATES}
F5 AR AP S Ye Aoz etk

oAl A, Fink, Haiss, and Hristoforova (2003) & zj8A1%e] A7to] 734147
S Azt ARE Haslgith o= 15709 EU=7Y, ml=, 4, 294 =

gol= e s 7zt ZypHE VECMS 243 Auld] 2743 Aoty ARAd
WoolUel RzhdgalA Al AFEA] HFo] EFEAT = s, ©]E w7t
o ARANA] ATABAIGANA 2AABt= FEIF AA] Frhe HellA o] Ade
A AT RS A o] BAVE AAStelA] B R dEsta e T ()
of AE AR X F U= AL dHH, Fink, Haiss, and
Hristoforova (2003) & A FFAF &< &3 AJA 2F 2Rduljito] @A A
ol AAZl 71odshe o AR R ghetsta glok oA HollA FAA]

B3 }7P o] XM B g Ao J3S a1 o] = 3] AA Gl o

A

|

fr

X0,
&

Qe I A 1 08 AR Ak etk 93 A% EAd B
93 g NAZH BAS o & RPN AP SR o2 23 7
. _

A5 A& Waste] o] E?‘%‘Oﬂ/ﬂ &Y FYMIS ASEA AMgEE S
7} Qlt}, sA| Nk o] S0 ASd= AEajHo] st e} A R SEAe] dEe
= = 57t

T F T AL A "E"Vq < ®o
she WA o ® AR o AASAS 1k v Y
U =228 F 9SS Hola YUt
TAH S22 Adam and Bevans (2005)
WAL 1.5%E B A5 AAE ©

o
W
(@a}
3 =
M
1
oX,
4
N
©
=l
1o
bY
b
i
o,
ofo
Qﬂ,
2

D ol REABE FagigA 2

PHRNE AEIE AVALHY YR s
U, Agdont AR B3 fEshe Aow Halth
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g ARAA] AR AP AR MR B

I RN Fel wep e ¢ dem, 58] ARRAE 2 FEdAe
AREAQ e} ARkl w58 (interaction term) ©] & (-) 9] AFEIANE YER =
Aoz Hysta ek o9 e AFEA Av= gl A AAIE 27] g4
QA FHANEYG AN = AN Fl A de o] 2EEE A
] AR B EdE o (- o By dSEAt o=
olul: Aapso] Qs uiel o] A4l = At elvn} 54 FHo R 2
Aee A7t o] R stHot FEEo] 29 B S AR Vs FHot
A Esta 100% FE5ERE of7lsh] wWEel Aoz Helch

ol¢k= RIH= Aschauer (2000) & F-37} F22ts F46k7] ¢ S22 229

© AAStl 9% T (QAR) mRte] FREAe A SHAQ dEFe 7
Atk Bkt o] w|Zo] 4875 ARE 7] (1970-1990) A Ele] UAH
o] MIZEAEL] 60%-80% Folehe FEAHE Hasiiith

o, AFAES AAAGF T AHEZZ ko] BAE geolsle =EE v
AT} (Abel, 2001a; Abel, 2000b). B2 32 A7 JAl A2 FREA e
oA o]} L =o' Aok B 3He =olol®
gt} SRA|YE o] A FHA7|SY & A= gl 2 =

2ol "rka Fgach
w

HHN‘
e
jus]
=
L
1o,
o
Ruj
gg

\—c;
N,
[o
N
N

rlr

pai

o

A L T I

= et &2 SHlA 7129 Aok Apdststaat ok A A, At
3 40l gAA R FofA| = Tkl AP AETFsAd S B fAlEE Ao
PRty olok 22 =2 EAek Al ?qé 7Fe/d < AFAAE w71
el EP Al FHF Aoz A9E Fofshy] fgelth. F WA, 27]
THAANEE S 7Hdh 271 SHA Eﬁé& 1717} 20-30:d 9] =e]4 Ake

WESe, WAl 24T 4 Gtk Feld Tha wAARelth, S,
e g1zt meo) Ha) BAo] folain A% HEE WAAQ Fejw BAT 5
Stk Aol AT Al WA, 9871949 LEFSE mGak ol 9
B394 A 2R EARS JPAEeR AXste] BeRAN Ha
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Fakel Rt HAAMMAY EAE EA4 dok o] A5 JE ARG e
Eb Aol 78 2 AR 3s 9 XA "ok ] WA, FRREAE A
B Axel uag BHow sul, JYHon Foe AYAEE Lol 2§
oy} 7199 AbEdl da= FA Kl o|9 22 7Pg2 Adam and Bevans
(2005) <} Aschauer (2000) 9] 7A-$-9}= 2] FFA1do] AHAQ He dAgho]
obd e WAZE Aoz Bao] AL Exjaprlo zAe] AR AL Ao F)
s Aol

AL Sk Rzte s
TERI= o]¢F 22 Aol AZdeltt
Ao Mo qeks Axsta TR At TS F9 BT 5641
ol JHE ZH|zte] B s o] JHE = 2

7
AR TR ABVIT 2] A IBE TREAS 2RED

—z
An)
o
o4
s
M
|o
it
B
o
o
)
o

°
2

W

[o
1o
=)
ol
=

1. 4H #+=

ofstll M avid EMe HAL 7I]), HE-e Al Al FAR o] Foixl
AE 7Hat ols BAFAE A, = A, A (FARARD A %
AgApke] vl A AGeM vhE AAFAES deAES s, 1 Aok o]
Aol #go= Fddnh

o We oﬁ

(1) e+ 7=
o ANl Blold RE &B|b= AFdrieh dv]e] 27] Bt AT wt
A AR 1] o] AAlelle AR (= 1)l Blofd =133k Al ol Bjold Hd
o] T ¢ F 7l Hold &mE|te] £= APosk ]9 FT=

(Qt71+qt>7]‘ . O] = Al Qz/(Qt—’—Qtfl)v e Qt71/(Qz+Qt71)g

o[}lv

r
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ole dde AFYFEC] A or Aoy dSTlsstthe S Fadt

B Qo o) A1 24} BESE AFTPEE AR AL NATAEAN
o) BR7FsL A Sl

7] zm)7te] A&E e 7]

>,
o
£
N}
=
=
XN
ofy
m
i
e
o,
o
dS
g
X
Jn
o,

o

T,
o

O:

o
X
&

A 2 oJolAIA] Sk wMF LvlAe] A9 AT WS ES FE 2]
g7l wiZelth wehr] F8A1 7]EH o2 B (incompleteness) & AU A
Hoh o3t AgelA] o] o] =YE FA) (FF TF FAEARD = AFAAE
7] 918 el BAlol FEAIe] Bl S Hashe Alte] A4S 33
.

(2) 28X}
N B[R Adr]el w=dv] 2713t A 7ol & 8o StistE Fgh
;}XJ o]

. Aol B8 Ak =dv)el &l dieto] AlZE ZElFela 7t

! 4
H, 71708 BedE 4099895 99 S 71E CARA FElE e
al

v}

ol’d< sttt Al toll AA7IE Aobhe ZHR1e] Ao} &8 Sdis EAl=

6) CARA <7t Ad o8] 7] @HAloll= E73ta o] & AEer e 2] (3) oA vehd #hket
o] AH|xte] M EE mean-varianceS 7|F0 2 AW 4= glo], HA ApAbAY 2 4H| Q]
AlA B E st A1 EA40 o] &3  ithe R wjolth AR oslellA =
Z4H B84 B9 Aot dubdQl geo] E88ae] Afodx dRsteRE FHY =

°7h Fgsitt.

of
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g3} o] Fojzih,

Maz — exp(— kc]) — BE, [exp(— kel )] @

st ¢y = (w,—¢f ) A +r o +a(z 0 —ry)

AelA (cf,cf 1) 719 23719 LndE, v, 95, o AR 5 9
AR WS, 2, © HEARMY] £ E, a22a o, 2 TR ARHEA) ¢
o] &7 o|th
CARA &34 B3haAlstdA] F8o] AH|9 71Uzt ¥4F2] exponential
2 °

Fom ZaEh o] 4AL o 8o avlxel A B4 ()& Thew 2ol &

2
Max — exp(— kc!) — Bexp(— kE, [c) ]+ % Var,[c¢!,,]) 3)

st Bl 1= (w,— ) +r o+ o (B lz 0] —r00))

Var,lef 1] = (w, — ¢ )ai Var, [z, ]

2 (39 B&FUHE FAVE WReE 7] A A B S (regularity
conditions) ©] ¥FEHETI g8t HA St dAL 2 AL Febd ey 7o)
Folzinh

{c?}: exp(— kel ) = Bexp(— kE,[c) ]+ %2 Var,[c].1]) (4)

X (1+7"t+1 o (B Lz =7 )= ww, — ¢ o Var, [Zt+1])

{O‘t}: (w, — e ) E 2y 1] =7 1) = k(w, — C?)Qat Var, [z, ;1] (5)

7) SAE FARALOR 1] WS Rtk web PHRANFAE 1, & 1109 4]
Qo SgEA Aeh wep AdAsA - 19 9B WA g
8) okl 4 (3] AT FEHE Ingersoll 1987) 9] p. 98L& 23] Hiehe.
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A 2 (6) ZHE MY 2HRe] HA AR RN F o, S BAHCR FET 5

}:H

* Et[zt+1]_7't+1
o, =

—
*2)
Nl

k(w, — ) Var, [z, ]

o1 Al A (1)) Tigisled, Hdvle] HA 2MF B m4e AT F5
2 EABT9

1 1 (Et[zt+1]7rt+l)2 Teye1 =P
Uk — =
! 2+ 74 wy(L+reey)+ 2 k Var, [z, 4 1] K ’
.t
5= G
(3) 71

HAlE w5y RS ARESH] PR wWE E4EH (constant returns to

545 el - tE2k2 (Cobb-Douglas) AYAFERoll wheh AAakech
A e e Al o]5o] f@AMtel A A v 719 Aakab o
Fold A A che dHoRE AREN 123 =99 HYE fot A
AP ell A eds] At AdEe e R TPddth

vy =AJSL K, )= AtLt179K0—1 8)
7)ol ZHAAIR AYake Aol ek AR A olgls 7S teh A 2HY

o Fold et Aol e B w, o 2 & 2 9l AT DA
FEolM Bhgat o] A4Hh

9) 4 (1) AAF mEAPe ($R)S Fxeb] wae,
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Wy = (1 H)AtQt t71 (9)
7 =04,q "K/Z)—1 (10)

gt o] AAl el B fdd g EFLAAARA (Total Factor

hs

Productivity, TFP) A, T8} o] Qelus)e] SEa5< med.

A, , =Ind, +e,, (11)

'?;IOHA:I 6t+1% Tc:)]:'\_:l_L O, %)1\_ 0'2?_ %]‘ﬁ-%v‘lj‘% [q'

ot

3 ANAEH o8 FRAA I} =

O

o] ZA| Wl Fie dFARE FIANY FuAEA 92 TPtk 514
A FFE A9 A FAE skl Bashy iRl AR S

7199 A e ol d3Fe nAA 2w AR itk

g FEe F3AL 22 9 7|1E FRATY delg AeS flste] mAE T

gslo] QDS gt BAR R AQYzrgo) Frto g HRE 24 Ae 2 =2

A Y WP AT B AT E BH B E A3 AAE {6,

& Aol 5571 obd (non-negative) A|AIEE g LJstal, HF= o|& T3t
7] skl wi7] =AE Y (B, = G, + (1 +7r,)B,_,) sk o= 7Pgsiich =
Aol e 1712 ngE, FAddde AP EFa9) wE e g

gl 2e 2uele Szda AFHS on|eit), wak A TR R TAEE PE
BATEE 725K 9= AAGR Hohds o 4 9

A, APAES 8] g ZA o] Ao w}g} ARe] A2 P
o ol HIzke] $2i7k S71) whlelek, o] B Sale] ReRAEe AL A
917k ekstel= Ay} Zedch ook e AFe v o] B A9

=

_‘

[¢)

[¢]

10) dAze 22 dFaSeu ArtaSed gigt A S 3 AgAEe] d3E Fde U
< A R -E Ao 2o %zH“‘ﬁB —7}7} :“’AW e 7%17—‘21101] U] 1% gge o
7Feh=dl 17] wle] 2ol Avbe
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do| ARty 7PgslH B RN E FHo| 7Feslth

D G +U+r,,)B <0y,,q, 0>09 S, JAGTe] HJFHoz o] F
ot} mHo} el 1ol EHE =2 B ol thoto] oFE mpel o] ¢+ 1719
(1+711)B,, 0l A€t

@ Gy +(0+7r,,)B >0y, 0>09 AF, FAGee FEHOR o]F
oAA™, B tate] t+ 171 (W)Bth PiE=acah

b FAFEAEL t+ 1719 FALYFR(G,  + A +r,)B) 7 T

2 HE(0y, ) = 95 FEC] Ikt Aol et 2eiinh. a8y,
| T2 FAd dFE B FEUFYS A W, Bt AW 255
o] &5 EoHa, 2HIAELS 2 72 AT E(r,, )= &7 dh
19F 2 vy 8 4 7t v PEEdE A
o] Fededs dee] FAdelH, oz & IATEl BE 7% (B

lo

(¢}

S
N
rlo
<
(o]
>
ol
rlo
c
s
ol
Hl
2
o
il
i
iﬁ%
ol
et

) 9] A7) AR A&IFeAS melshA] & ol Histe] 257 @ o]
ok T ool AAE FAA EATlE 2 Aol B A eAE &g Al

2 B sl TESE AT AR & drelie A AS IS
A 19 852 BHAstn ZAo FEAtezAe AYE 31

(B) AIE T (market equilibrium)

o] BAldll= AMSA, w=EA, A, AR A 5L 3] Aol &)
shH o]59 #YE Ty 4o AHET wf 24€h

(1) A AL Ashe QIR A50] o] AH]el £x1o] §E=
=HH, FEEed o A 4 B Faks EAsHA et whebs A
o] 78 21 wj7] v 2 APARAERD ] AHEES a3t

Y = qc] +q 0 T K, (12)
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3lo] o] FoR & YAt et Fabe AR
7ol Ttk wEbA J@AIAIGe] #ERTE

|o
fru
2
i
s
9
&
N
lo,
o=
l">'

(iv) ZAAG: A ARIRe) FAFart AR 233y dAshe $Eol
A FAN ) Fgel 2hEth

it

B, = (1—at)qt<wt—cf) (14)

ojeh &2 Ul e AF T, A e wd 2L g 7Pl 9
ol AsHoR FEEL am e Al A A% F AR e 99
AEA G SR ) FPo] Y E 3 Walrase]

AR, meiA oleldl e A D AN e FREAG o BA
24e B,
2. FHe| ZHI

A = A ] #g 2

tlo
=
i)
o
=

0,
ol
L
T
i
~N

N,
-,
=3
e
rot
v/

11) 2 Aol A= Abel (2001a, 2001b) ollA 2} wlk71R] 2 A Fell i3 (steady state equilibrium)
thAalel] =7+ 78 (temporal equilibrium) & #2431t} o]& Ry o2 HE A Ax] 2 2Pt
Age] HAIARI g T F Jvke A &85 Aok o] A FEHY #3254 o
Pol AAGZ o=, 544 FElEEA WP EY A FASEE YR $18)
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Public Debt and Financial Markets

Seok-Kyun Hur*

Abstract

This paper aims to explore the consequences of government deficit on the
financial market. In an incomplete market, the increased government bond,
which is generally accepted as a risk-free asset, tends to enhance the hedging
capacity of consumers and may induce them to take a greater position of the
private risky asset. The paper, based on a stochastic general equilibrium
model with two overlapping generations, delivers theoretical discussions on
this issue. It identifies a threshold, below (above) which increase in the
government debt is likely to enlarge (shrink) the market for private capital.
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effect, insurance effect
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