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H Arthur 1. Bloomfield®} John
P. Jenseno] WhE ZbE A9 O t= &3 Zo|qlrh 53] 94xE F Al o
= 7 olele thE o] gtk 1 7)Aol o' HFFA}
o] Pl g Wdo] AUJTHA o] E¢] Ho|Foll EHRUTE W o5 9z
o thall S YA AAE 7150m WA= &drh TiA "
& & §IARE, o]Fo] nlF FedollA ¥ = gxbEol a2 etst
H (Federal Reserve Act: ©]8} FRAZ °F3) o] fA}28<1 FRA13 (3
2 BAsiSithe 7Hgo]l 13 =sith o] 7S wolaRithd, AW 94x9] Y
#AA= FRA13(3) ¢ 9HAAE 5 a4 + 3
FRAI3(3) & te& A% 19324 FRAMNF o2 =9
A Fed7} &ut 71l 58S Al&st= HA
=0 A Fiteta Bl SAS ArIEFoR F671HEY A8 HEE
A AFEUA, vlT AAls Mgl HaE1 7P dtetele HEd ol

Augtt ol& wEez AR, Wt 7Y 5 2E AAFA A Fed7t A8= Al

o g

r

14) a=rode 2 a2y AFAE AEE FPF 6] 38 A5 oz WStk v
£ 233 A8l IFE2eHS H|E3lo] Bloomfield9} Jenseno] ¥7! AREL FE 279
SAUCE 9429 JEFoHe 23 2t} “Notwithstanding Article 92, the Bank may, with
an affirmative vote of five members of the Monetary Board, grant loans or advance to any
commercial, industrial, or other profit-making enterprises in periods of severe deflation
and credit contraction when banking institutions are calling outstanding loans and advances
and refraining from making new ones. Such loans or advances by the Bank shall be on
such terms and conditions as Monetary Board may prescribe.” (‘Draft Act Establishing the
Bank of Korea,” "&=r23¥ A% 53], OH, =528 2015).
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w2, o] 2oz Rojwe et Fedsl 29
BA som R WSk WA FAG A4
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ed7} ATE WA B AAFANA AL ek
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IV. 20201 o] & 80z2] A Az}A|

1. A=AE 288712 7tsd

Bagehotﬂ HEFHTA AEDH S AAIG 194171 F9F 9= Lombard A 2]9] &
NS ARG H} APRTA T AN 252 2= Agrt i 032?01]*1
5% tre] duk o2 RE o3 FFs] el B & &
3t AED it F6718e] 5% A& 2047] ZRte|qltt. 194]7] $Rb
FA] @23 (Bank of England) 9] ©]As] 42 EW Barings & ©71AHEAI

o
=

15) FRA13(3) = X3t Fed® 874 5ol thgh FRAS 13 9 1 wjZdol] ek HAAL A7
£ FedW AE7FI9 Hackley (1973) & #xd 4 ot

16) FRA13(3) 9] 1950 FA] ZFL t}a-3 2t} “In unusual and exigent circumstances, the
Board of Governors of the Federal Reserve System, by the affirmative vote of not less than
five members, may authorize any Federal reserve bank, (... ..) to discount for any

%2

individual, partnership, or corporation, notes, drafts, and bills of exchange ..."
17) Hackley (1973), Mehra (2010), Sastry(2018) &< #=x3}ek
18) 3HA 1934\ FRA13(3) & H-AF 23 2A] FRAL3 (b) 7} = E A Lot 7ol SAAE
T WES 583 2Felletl, o] X3 & Fedd 7IddE 13(3) ol HIsiA =
Fetitta dvh ] o] 232 1958 HAFATE o] 9A] 1930t FRAL3(3) o] -8
71510l tigt Fdede F548 FF7150l YA By 75 ok o] An
ol E= el

&
2
s

o_>L FiO FIF
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(Money market) & €8] Fg7]&E0lh. =239 16949 =W A7} =44
Ag71HEe ol o] FoFla= Atshd Bdg Aol7|% si%la, ©olE2 19471
FRb PgAE dde IA D AHEAGA dEy-HEA S stu Stk
Bagehot7} 78I E S891717F wk=A] 28917171 of QAR 20417] S5t A
Al T2 HFUFA dEE 28 3= Aoz T
21Q1A41 (2005) 2 204171 9 HFREAES F 7] Yoz gt 19 WA
A1 FEldd 284S SAIEHE 25°] At Goodfriend and King (1988),
Bordo (1990) F°l sid= =], ©lE2 A4S Z&A0|RE AEEs 55783

=o
=
+718E &

AA FEHA7N B 7 Wa 5 vk Wtk webd A28 3
719 e 9 £ gout U FgInel Balo] HeA 891 5w
o142 FeAzEle V)2 B Qe 9 & girkn Bk old] 4F 3871
Bl FARAZL WS 1) FH 7170} ok & dol 2R Fo T B4
1 Yt BHIFE G2 BABS £20F Dol BATS FHE 99
o st Wk Lk easte] PAHA TAE WA & FANG A Feh
Fgeas vleaagrInue Al Bege o WHoA Eeldl A= gk
SBAR 2R Adls ARHnAYe 2AS FAH 3940 BRI
Pzstn AREs 94719 f54 9719 Fie] Botsn ol Fgeael B4 F

718 AR5 EAASHA] Ea HFHTA e

Goodhart (1988) o] thEZAQMH], IRl o] A=52 AafjelM = FY-ed AT

b a8 g2 e dgdrh. FEBA YR Qg Ao H|E e &

ol =, AHELAFE 7132 o' 2F) A (arbitrage) ol olal E&A40] HAE

£ 9d9olgh= A2le] it o] M2 Goodhart (1988) 7} 3ol thgt 2 Fo A}
olf& WAl Tt At =T tiH]ste] AW

AEAENA ] e 7291 v,

DS AEA A T
FHo R AFS I3t ASE AEAHERE A

Ape] FAkskaL Al7HE7F

T2 FEH VEH
Teu 20089 2R F89171e BEdAE JISAEZE dold 4 1A, RPAR
3} CPAIH 5 ©7|AH2A % (Money market) S| X % 2F] A7} A g2 o] 1 714 vl| 7

19 FYeqe] AE QYA e AFLAEIA 2k A 7t Bk A7AE A
PEe v gk
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Uze] A8 ARES HAs Rekt o] TARE HoFTh ARAG
710 0% AAlelE AT @A) Aol AW 29 WER 1 A5
e AR Azg AAAA B e Igshe Aol A2 AASA ] Feom

Bolt} (Blanchard, Dell’ariccia and Mauro, 2010).

2. 2 BUFN 73d HMSHh
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B3 B4 Fo 388 99o] AN o AP YAHozE 802 NFFES
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L, A z3o|qlt. 2 E¥ F59717F TSR} 20081 Fed®]
do 9j71¢e] SEdAS A BF FRAL3(3) o 2A% etk AREstE o

2] SAZXYCRE s wHA}, o] §7|e] 75
o gt =gho] A7|ET}h. MAelA A E kS0l FRAI3(3) o] 22|
AA = HEHFAL 71557} ol e} Fedell g€ *HelollA AP A 7]
osh= H A7) wizelth. A= 2010 vl o)3)7F 2= F597]d dig i$
o2 Age F8718% < Dodd-Frank® (the Dodd-Frank Wall Street Reform and
Consumer Protection Act of 2010)° & 2% 7fFc<te] &2y 1o uwhet

¥
WU (4

1

ox
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c
w
BNGS
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N,
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o hinc
4z % oXx

(i
F = AEAG B g o2& Al AEAIR Rl FAS)
dFAEAME el HAS = ‘A=Y (Fund Run)’e] 7Fs/del gk o] & 9 AFATE+= Chen,
Goldstein and Jiang (2010), Goldstein, Jiang, and Ng (2017), Schmidt, Timmermann,
and Wermers (2016) 5% 3=x3}ek
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FRA13(3) ¢l w84 Al 82 deie “individual, partnership, or
corporation”®|4]  “participant in any program or facility with broad-based
eligibility' 2 W= Ak o] /ML Fed2] 874 Aol 54 a871¢ == 7149
o] ollgt Azl B F5AI AAY §17] dEe JAR stk g2 st
7] 1geldtt. elell B3] Dodd-Frank¥-2 Fed2] #5824 A¥2 “for the purpose
of providing liquidity to the financial system, and not to aid a failing financial
company °|ghs E75 Wearo® Freldth. FRAL3(3) o <& it 7]]e]
A== 97 Qv sted® 2 Aol g BAo] oplgt THA R E F8AI=H
o 58S AL A, & T8z Holgte A el sy Aol

54 d=atdioly 719A1dol ofde} 559171 #elE 97 HFHTAF g A d9k

A, ddste] HAHEGE & Ao HFoRA

& AT or o] gt
80zl o3t HFNFAL fred Algel vledag7de hdez & 4% o] 4
AdEgE 432 2 U2 fA2 F vk v2dTe7]80] B gerte &
HE F42do] #5d= UE IR AFste Aola, ol 23 g #5414
At gLsith. 2Ale Al A 788 Alee Arelth #HT vi=e]
CPFF, PMCCF¢t f-2juzte] Satafebg =l 22 SPvid] #54 A&
BE AR EAL o5 H AN Fede AAGENZE W2o] o] A8d Ao
= Awgth. SPVZE i@ A & SPVe| Akte] HER e ew e
o] o]Fo|x]7] wZolgh= Argoltt. ey o] W] tiEe 8718 g A4
HEd S 2. 28713 i AA4dE Sl Sd23e] Fashe 4189
A2 wo71H A ARke] AEARM F5 7|k FEHARYE] ZRAE A9l o
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wAlolt}, & AR FEALb] AAFARI A18-98S FEeth SPViEe] A
T SPVARHS: g2 Qg slol T8 SPVe 41898 1 g2 w&
%E}.

$718E AU E 3 gEo] ofd A BAle] BAe Spvel 2493
%%* o2 FAE devoltt. Fvt %—°—8—§ o]€]e] SPV] 418992 st
FAZE Stk SPVARYE gE tiE2 P4 99 Wolx, 23S SPV ARk
FAtelt}. FedAtelolA] 1 E<F FRAL3(3) o T A GTe] SR
T AR Ay EHUTE F Fedd] £43]9= ‘@E%ﬂtﬁ%’ol oz} g
wolghs A3Ape] EAitH] el AAA R BAHUTE 2ok Zo] SPVHHA
o] 84 FFNA dEWS 15T FeE glo] Bl vlegFg7| Tl et
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7] g E3] A K A R Folrhe Ao
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B2e oYY AA 58 S&AASY] Aotk Al FYede Rt FE
I tiE o]9fo FMARAA S kA AR frede

AA] 682CA 7 ANE 3183t e, A i 7S dA T4,
@Prizo—iﬂ 1 o]9] FE7F XAAZ frEA e R A stk A FEU}
PR Ee glon® FAle AR ESAe der2de] mdd S e
£ FAIARE A= dA 6822 FAAIY AUd frHed Al
AAA Fasivta Azech WS B8 A T AWt frEeR dids
Wole Zlo] Bdsitte 7ol FAFel7t A= (zero) shatell EEato] "4 <
3} (Quantitative easing) & AolA] ‘HA &3} (Qualitative easing) 7} Eshg & S
o] Hof 7}ar = @A AARA G A o] T Lol desitt. W F5907t
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. 8EE AT BrRMS BHoR & 39AQ FHFINS AR
pgslo] dseael sA Yol o g8t
o FUsfelh ek, el A 9

4. M| =g

80z HZTUNFA F54d AT vl FH7|Hel v AAGEAET} 1 o] 9
o] 54 Ao olgskelal, FAlo o]o] ko] Ae] HUAY e WA
3}ehe Ao AAsit) vl Fg7|Hel it A9 E J49 HFra 3
Aol HEUEA F A} th2x] gv) uebd] Foesg)e] Aloly aPE
Asith AgE=e] e o5le HTUrA FAe SPS AeT
WA SPV A el g tiE T L o]99] A Algelle AT

B
SO
eI
) OF“ >
ng}% f;
07
i

E

i
&
k

o 0

= el WEAl gty O olfe FEGRE F FA o] AYA s AEH A
&4 2otk

TG AT AP AolE AW EAL AP AL A E (FH) o] A=
o= U AAA Ade 54 AAFA 2 54 S=cl wiEsks ARt
o] AL A7 T AAZQ AARFRZE PSR A 9 n|A 1A HAEEIL =
Adths Aol T2 FAze] el Tasieh mAA AL (A) wide] 5%

o

|22 FAAA = A o] =E23 ARV 58]0 e SR Xty
o] k. FULY FAL Ao z2E AlFo| ol dEH 7 Zeche A
A A2 et SRR EE} ZasHs A 2YLed R oet w Fobes)

e 242 WAHS By FEUHoIRe AN BEDYE Aaliw Aed
Aol e 44 AP A9 9

oleie Fed Pt AYYAe] TRE PO NAR & Ut A4S F
e e ‘FUedel BUB 3R ¥ I5E 0FSANSNE gew

Q= AE = T A ot 928 A7]& Aotk (Goodfriend, 2011). &
GAZH Y Ao zH] AL S8R nAIARQ] Aol NYsHA]

et A AA e AT ALulE (intertemporal allocation) o5 3k 1]
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oAl A A2 vhu|$ld e vlg-ste] SPVrF AR EH 1 SYLde] tEPA e
S FEshe A AEsEAL viE 20208 Fedo} $2jvat
o] Auto|tt. QoA AHsilRe] B4 SPVAMES HEE 3 'dHE oA
T Add oide FeB A wislelth 919 T A3 wixE, 53
ZAAFAANA A& wiiEete A A &S Zra it 2l ¥ E FHA 2F] <
e BH0F E=YEe Aol std® FAlol S|AkA] ey gl AhE FA AN
ol o3l vl sk AP A7 = sk
AHHA S4do] THEERZ APPAL dHH | 7ukste] gl we} o
Hhel = A G B9 A sfjole} 8ol AEgTE ol & Alofshy] flste] A
Ao gt AT g At
% Dodd-Frank®ell 2Jall FRA13(3) o] &2 A FH-A3#e] 52l (approval) ©] 2
a0z oREth. @Hd dolAde A =" SPVHE 2
FRA13(3) ARt 25 A &Afgoz Ay, nj=e 7
o] EARTE PAstE ] A AT, fEveke] A9 AFFE 591 AE=ETt
A
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HEo] Zsta =z <la) HEEd Zukst AP A F-8o] 87 It FHellA,
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21) Goodiriend (2011) & FFeael Sk g 94402 A9HA7 A4 vhewt 2
AR, RABHEE fAEA FFed DA vgle] o 2iitkn AT A9, 59
ede ng 2AE A4 vzan AAAE e ok FAdoR AL nek]
o2 Sabilel FASHE Eolth MR AP Aelrh. LABSFS WEATWA B4
wlgdo] o] Folzitka shel, ol Fag A Aol FAlol YaAHE Ro] Ak,
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AN F8 A7, E8AL FA S AL o] & 38713l tel

Ne ANAcr A7ds, P gelain mUueaed Fest g F83E71T
o] AR RE7)5o] EASnE FELETTFole] Bxold ‘B F2 F87
B o sldshs B9 wEsta, o) 7| tiel Ar1dos mUEY
g 9t 715 2P Folsla TS s WS FEd Favt 9l
o ek 32 Fe7IHE FeAl2E 9 8713 (systemically important

g & gt} SIFlE a9 56713 74
ol FFAVIE FEE o] A S8V Fr
A& S8 B} et 2ARE g A7 FodsEs otk ‘F8 T8 s8IH e F
g718nto] oflgt FgAl2Hle F8 FA7IFE o X3 AA vls 5641
g Fxoxe HA=7F dEA ot &
T T ARG FAIEA ] obyH, F%
7] 91g Amggolth

AP 153 tEe] AFFAQ] Hao e WA} uieR] sttty AHEAIFe] 5691
7] 7FedE 9 St A 1o tiug HEFHEAF A A vid eAs 9
n)ah= Flo|A|RE, GAs] AAl BE S84 Bt gk HEdRA A des

sk e ohith dE Sol WA FPYE WER 20204 79 FAAA

T

%
ot SPVEAMSte] B FEAIzE holele B wold AA% FU-e3

HAFN A AAIQEAY o AF wolrt AFAoR Besch ARG F
9719 o] 84 7FsdF Al 54 Al g FgAlzEldA 9] HAF Tbede B
e FAleks gol Zasolok dA. 802 vl 97149L tulelel 25
o W AFde Aty ol A5t e mE nA|o] Y7 gEel it AR
Aot AA GA7|Fe] Sea SEE fsiM, Al AFEe] E-gel it Ao
AR Ad 2] FYA A aEketo] Fesit) o] Y& Hel 80%9 o3 FFhHAt
7159 EEd tsire A Z3)d] H3t HuE oFget AL Attt

do
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a9 TS 2o PHFAAE B9 80xe v F7 RS TS AT
o= ggationd, Hleg Hel oz s FEliE A i dolsld
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AIES vhgety nla Sl e A2 HEFUFAEY 8 E Aklske ATE
| 5 ven itk Wstd FgAI 2ol BFo] SIS oA AT A &
& Bagehote] &3S Hol ZHA 883lxk= Folth (Scott, 2015; Posner,
2017). 1 A3 A AL AARE w2 AS ABE 5%, vE =
HE Agag 7Nks Az & A 5 Adeds FxsI= ) (Feldstein,
2010; Posner, 2017). ©H& 3] % 2REE7 A2 BA9
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Lender of Last Resort by the Article 80 of the
"Bank of Korea Acty
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Abstract

In the wake of a financial turmoil triggered by the Covidl9, the monetary
policy board of Bank of Korea adopted emergency lending measures in 2020,
based on article 80 of the Bank of Korea Act. With the backdrop of the two
measures, this study analyzes the lender of last resort conducted by the Bank of
Korea in its capacity and procedure. It argues that (1) legislators of the article
80 in 1997 intended to limit the target of emergency liquidity to non-banking
financial institutions, though wording of the article was left unclear on whether
it could be extended to non-financial corporations; (2) in the post Global
financial crisis environment, the possibility of a financial crisis centered in capital
markets needs be allowed for, thereby the necessity of designing a new
framework for the lender of last resort function accordingly; (3) the Bank of
Korea needs be explicitly allowed to provide emergency liquidity to non-financial
entities; (4) at the same time, potential loss related with the liquidity provision
to non-financial entities should be born by the fiscal authority as such policy
measures are observationally equivalent to fiscal policy measures.
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