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W w3 it FEHA 2 agk gk
e (2) 3683 6.202448 | 1.230548 | 2.397895 | 11.46854
19% A4dds(20) 3623 13.14345 | 0.424932 | 6.157447 | 16.85485
191" AAEILR] (Z0) 3613 13.75215 | 0.572352 | 9.660477 | 16.70429

A7 Aol & 3657 12.46179 | 20. 16081 -0.29 968. 05
ZAAA F717H 3669 3.67E+10 | 3.13E+11 | -9.85E+11 | 8.49E+12

V. 473}

E=Fo] AlgH System GMMEZHS 7Md73 =S Hansen test®} Auto-

correlation test & 7 FFo|H (& 2>9]r <J- o & 9\15::0] EE 23N

AA
glol| o]E-Aakdo] EA)etE 7ol Sargan test thAlo] Hansen testS 2 A|af o}t
t} ¥ =Fo] ndlEo] oo diF3te] Hansen testS A3 Azt A oA 3}
A ko] sttt A BolFa th Hg Auto-correlation testi=
€, A7VFBRARE Ae,, 9 AR(D) F AR (2) & B3l A ste Aolth (& 2)¢
(GE 3ellM Hxol A mdo] ZAM AR(1), = 1A Aol fivte AF7H
< 717E = R AR(2), 5 24l A1l glvke AF7HE S 7124 R] Sgit

Hj

S skt webx FFTE] gl sl fr=d }_{%@Xﬂi’ﬂ 18-S A
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(% 2) ISU™A XA 1
Variables Model 1 Model 2 Model 3
0. 557*** 0. 706*** 0. 720***
Ind,_
B (0.117) (0.139) (0.163)
- -0 252%** 0. 189*** -0.177**
! (0. 080) (0.073) (0. 075)
- -0. 091* -0.014 -0.016
=1 (0. 054) (0. 062) (0. 069)
nQ 0. 283*** 0. 260*** 0. 232%**
! (0. 048) (0.057) (0. 069)
nQ 0.119* 0. 001 0. 024
1 (0. 064) (0. 081) (0. 088)
DEVA, -0. 047
(0. 020)
0. 120**
DEVA,
1 (0. 058)
0. 000
DEVA,
=2 (0. 034)
ROE -0. 002
(0. 001)
0. 000
ROE, _
= (0. 001)
0.001
ROE, _.
2 (0. 000)
Consant -0. 787 -0.773 -0. 815
(0. 659) (0.591) (0. 623)
Observations 2,836 2, 330 2,275
Firms 419 392 389
p-value for Hansen test 0. 720 0.974 0.137
p-value for AR(1) test 0. 000 0. 000 0. 000
p-value for AR(2) test 0.378 0. 877 0. 794
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(% 3) IsU™A =Xz 2
Variables Model 4 Model 5
0.581*** 0. 570***
InV,_
B 0.122) (0. 124)
Inw -0. 264*** -0. 249***
' (0. 081) (0. 082)
Inw -0. 070 -0. 077
-t (0. 054) (0. 054)
0. 297*** 0.301***
1
na (0.057) (0. 060)
0. 086 0.091
1 _
no-1 (0. 060) (0. 060)
-0. 004**
1 X DEVA
(o) ' (0.001)
-0. 000**
1 X ROE,
(Inaw,) ' (0.000)
Constant -0. 805 -0. 872
o (0. 550) (0. 644)
Observations 2,815 2,830
Firms 419 419
p-value for Hansen test 0.476 0. 689
p-value for AR(1) test 0. 000 0. 000
p-value for AR(2) test 0.910 0. 460

T L T ke BEQAE YERlW, T, T2 A2 10%, 5%, 1%°0M SAHCE fefnd
< Uehith 2. BE Rde] ZAdte AxrnE xgde 4§ dajolrh

GE 39 BF 4 ¢ BF 5= F WA AR FR7AGe] Bt w5 e s
B} gy o WEQEAE AvEY] Yot da RG9S YeRlE
o] 23S FUktdth 23 4 oF 23 SellA 2] Age B o) 9
FE Bolom feonlsititt. dE 50 B¥ 49 A%, =T dFvEd A
o gto] 0.2640]x Aol A ko] 0. 004014 EVAZE A (+) 9] 3 2e 71
o] A% & TR G0l xR 7199 A5 eEEe] A ghe] 0.2682 H
T} g A0l Aoz vehdth ROEZ 23 29 (23 5) o % 9] 3714 7
gol At w5 davEE A s 7M7) ZleE YEith By
4 ¢ B3 59 FAY FFIINA G At 7199 wE5re s B @y o
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(E 4) YBLEN 23
Variables Model 1 Model 2 Model 3
Inw 0. 060*** 0. 067*** 0. 075***
! (0.047) (0. 046) (0. 050)
-0. 263*** -0.195** -0.161*
InN,
(0.053) (0. 080) (0. 093)
A 0. 289*** 0.226*** 0.190**
el (0. 054) (0. 079) (0. 093)
In 0. 499*** 0.553*** 0. 582***
i (0. 065) (0.095) (0.112)
Ing -0.079* -0. 106 -0.147*
-t (0. 045) (0. 068) (0. 089)
— 0070 0. 088 0. 065
Inw,
(0.162) (0. 200) (0. 204)
-0. 056 -0. 075 -0. 044
Inw, 4
(0. 168) (0. 207) (0. 211)
DEVA, -0. 095
' (0.028)
-0. 014
DEVA,
et (0.011)
0.003
DEVA,
2 (0.013)
ROE, -0. 006
(0. 002)
0. 001
ROE,
o (0. 001)
-0. 000
ROE,
=2 (0. 001)
Constant 5.937*** 5.710%** 5. 583***
(0. 456) (0.513) (0. 540)
Observations 2,836 2,330 2,275
Firms 419 392 389
P-value for Hansen test 0.603 0. 461 0. 584
p-value for AR(1) test 0.071 0.073 0.073
p-value for AR(2) test 0. 374 0.324 0.243
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Variables Model 1 Model 2
Random Fixed Random Fixed
DEVA, -0. 098*** -0.097***
’ (0.004) (0. 004)
DEVA,_, -0, 027*** 0. 027***
’ (0. 004) (0. 004)
DEVA,_, -0. 007" -0. 007"
(0. 004) (0.004)
ROE, -0. 005*** -0. 005***
' (0. 000) (0. 000)
ROE,_, -0.001*** -0.001***
' (0. 000) (0. 000)
ROE,_, -0. 000 -0. 000
(0. 000) (0. 000)
Constant 0.579*** 0. 537*** 0. 535*** 0. 556***
(0.009) (0.007) (0.010) (0.007)
Observations 2,273 2,273 2,245 2, 245
Firms 389 389 388 388
R? 0.273 0.273 0. 222 0.222
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(Translated in English) Kim, Won-Kyu, ‘Effects of Offshoring on Productivity and
Employment,” e-KIET Sanup Kyungje Jungbo, Vol. 321, 2006

L ABF - AT - 01D, ICTERY, VIHRA, AFAEEL HeFo] B WA, T
Aty, A52A A2z, 2004, pp. 33-65.

(Translated in English) Seo, Hwan-Joo, J.J. Hur and Y.S. Lee, ‘Complementarity
Relations among ICT Diffusion, Work Organization, Product Differentiation and Skilled
Labors,” Kyong Je Hak Yon Gu, Vol. 52, No. 2, pp.33-65.
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AAFEy, A10A, A1Z, 2004, pp. 169-194.

(Translated in English) Seo, Hwan-Joo, J.J. Hur, B.Y. Jeon and Y.S. Lee, “Information
and Communication Technology and Wage Inequality,” Kukje Kyungje Yongu, Vol. 10,
No. 1, 2004, pp.169-194.

.ol - AR - MBS, MuA ofAA)o] wEg e M G, T R2A AT,
A16d@ A4z, 2008, pp. 77-102.

(Translated in English) Lee, Young Soo, I.J. Seo and H.J]. Seo, “An Analysis on the
Impact of Service Outsourcing on Labor Demand,” The Korean Journal of Industrial
Organization, Vol. 16, No. 4, 2008, pp.77-102.

.ol - T - MBS, ol el F oA Vool digt AT TARIZRAAT, Al
A A4z, 2007, pp.55-82.

(Translated in English) Lee, Young Soo, P.K. Hong and H.]. Seo, “A Study on the
Contribution of Outsourcing to the Growth of TFP in Korean Manufacturing Industries,
The Korean Journal of Industrial Organization, Vol. 15, No. 4, 2007, pp.55-82.
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<, 2013, pp. 71-109.

(Translated in English) Chang, Ji-Yeun and B.H. Lee, ‘Increasing Inequality and Policy
Options,” Democratic Society and policy Studies, Vol. 23, 2013, pp.71-109.

L BAAE - ABF - o]Y g, FEEAVEEAY sAnES oW AT, A50H A4
5, 2002, pp. 267-292.
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The Effect of Shareholder Value Orientation and
Financialization on Employment and Wages: Empirical

Evidence from Korean Companies

Hwan Joo Seo™ - Joonil Kim**

Abstract

This article empirically investigates the impacts of corporate governance
structure, specifically, shareholder value orientation on employment and
wages, using Korean firm's data from 2000 to 2010.

Our study has four major findings. Firstly, considering the effects of
technological change or efficiency enhancement caused by shareholder value
orientation as one of the paths by which shareholder value orientation affects
firm's employment, we can not ascertain empirically that the path exists in the
case of Korean firms. Secondly, however, we can shows by estimation of
employment equation that another path exists, that shareholder value
orientation makes the wage elasticity of labor demand higher. Thirdly, it is
assured that shareholder value orientation has negative impacts on wage in the
Korean manufacturing sector. Lastly, we find that shareholder value
orientation decreases labor share inside the firm.

Key Words: corporate governance structure, shareholder value orientation,
financialization, employment, wage, labor share
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