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(& b) HFUA0|Mo| Z|che| MEMo]| n|xX|= HE (EFHT = 0E2X
(1 2 (3) (4) (5) (6) (7)
\oment 0. 131%* | -0.373** | -0.472** | -0.630** | -0.702** | -0.877** | -0.501**
lomentum
h (0.000) | (0.000) | (0.000) | (0.000) | (0.000) | (0.000) | (0.000)
zAn 0.733%* | 1.631** | 1.751%* | 2.185** | 1.943** | 1.918** | 1.693**
R b (0.000) | (0.000) | (0.000) | (0.000) | (0.000) | (0.003) | (0.000)
25471 0.060 | 0.183 | 0.288 | 0.204 | 0.335 | 0.428 | 0.228*
=Y 0.367) | (0.439) | (0.447) | (0.612) | (0.494) | (0.330) | (0.084)
S 0.014 | 0.025 | 0.076 | 0.063 | 0.084 | 0.067 0. 060
°e (0.433) | 0.573) | (0.268) | (0.552) | (0.562) | (0.745) | (0.231)
- 0.062* | 0.033 | 0.017 | -0.205 | -0.312 | -0.460 | -0.126
meTe (0.066) | (0.685) | (0.885) | (0.234) | (0.258) | (0.364) | (0.154)
ABLA A -0.038* | -0.044 | -0.039 | -0.112* | -0.149** | -0.153 | -0.084**
m = (0.066) | (0.133) | (0.262) | (0.055) | (0.048) | (0.135) | (0.016)
A 0.000 | 0.000 | 0.001 | 0.005* | 0.007* | 0.009 | 0.004**
s (0.756) | (0.636) | (0.739) | (0.056) | (0.081) | (0.215) | (0.023)
0.059
;=2
Ri=2) 0. 164)
0.131**
=3
Ki=3) 0.012)
0. 209**
i =4
Ki=4) (0. 002)
0. 279**
;=5
Hi=5) (0.002)
0. 347**
=6
Ri=6) (0. 002)
s 0.325* | 0.325 | 0.309 | 0.927* | 1.343* | 1.428 | 0.554*
ere (0.098) | (0.244) | (0.355) | (0.088) | (0.064) | (0.137) | (0.077)
=3 107 107 107 107 101 95 624
R-sq 0.421 | 0.570 | 0.400 | 0.339 | 0.288 | 0.263 0.328

* p<0.10 ** p<0.05.
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A28 A4z

(E 6) AR o|Mo| 7|che| SxMof o|x|e P& (BHUs = EFHA}
(0 2 (3) 4) (5) (6) (7
0.026** | 0.018 0.011 0.010 0.001 | -0.023* | 0.011*
Momentum
0.007) | (0.130) | (0.466) | (0.460) | (0.808) | (0.055) | (0.063)
ZAxR 0.117** | 0.172** | 0.120** | 0.050 0.048 | 0.083** | 0.096**
FEAR 0.001) | (0.000) | (0.008) | (0.321) | (0.326) | (0.006) | (0.000)
2591 -0.011 | -0.017 | 0.016 0. 029 0. 027 0.038 0.013
we (0.484) | (0.485) | (0.564) | (0.357) | (0.259) | (0.108) | (0.326)
o el 2] 0. 001 -0.004 | 0.011 0. 008 0.010 0. 008 0. 006
°e (0.943) | (0.814) | (0.573) | (0.654) | (0.460) | (0.501) | (0.384)
R 0.014 | -0.015 | -0.007 | -0.008 | -0.004 | -0.002 | -0.003
ASEEA -
0.614) | (0.735) | (0.882) | (0.847) | (0.886) | (0.923) | (0.834)
| 0.000 0.018 0.012 | -0.023 | -0.032 | -0.045** | -0.011
AFUA oA 5 -
0.979) | (0.481) | (0.659) | (0.384) | (0.178) | (0.047) | (0.302)
_ -0.000 | -0.000 | -0.000 | 0.001 0.001 | 0.001** | 0.000
AIZEEEA
(0.940) | (0.879) | (0.734) | (0.294) | (0.104) | (0.023) | (0.176)
0.036**
i =2
fi=2) (0.000)
0.077**
i =3
fi=3) (0.000)
0.108**
=4
fli=4) (0.000)
0.129**
i =5
. (0.000)
0. 145**
i =6
fli=6) (0.000)
. 0.045 | -0.089 | 0.019 0.364 | 0.476%* | 0.607** | 0.152
ere 0.783) | (0.697) | (0.940) | (0.132) | (0.032) | (0.004) | (0.139)
#HEA 107 107 107 107 101 95 624
R-sq 0. 298 0. 416 0. 381 0. 250 0. 200 0. 282 0. 698
Z: B30k e p-gkd. * p<0.10 ** p<0. 05.
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The Impact of Central Bank Communication on

Expectations about Monetary Policy Rate™

Youngsoo Bae**

Abstract

This paper empirically investigates the impact of the Bank of Korea (BOK)
communication on expectations about monetary policy rate. First, the BOK
communication index is measured by the methodology of Eijffinger and
Geraats (2006). Using this index, the effects of the communication on
expectations about the BOK policy rate in terms of accuracy and homogeneity
are investigated. Empirical results show that an increase in the BOK
communication index has a statistically significant and positive impact on
forecasting accuracy, but it has no significant impact on forecasting
homogeneity. This implies that the BOK communication might have a positive
influence on the effectiveness of monetary policy by improving expectations
about the BOK policy rate.
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