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20139 IMF Q#|a+3H3) (Annual Research Conference) 7]1ZAAoA A FEA)
FRA4# 2l A (Lawrence Summers) 78 A718E A7) Z713A] (secular

stagnation) 73S At 2 d 7t sl A 2E IFFE dAFUTE 20083 22

T H7] ol AT A FHAS = Beta SAH Ao 22 5] Al
BAES 3HeA] FolaL e Fame 4%E T FF AR A= R
AQske 2 obdA] fefskes BAlgtAbEe] ol g 244 =oF Al
Aot Az 22 299718 52 AL Y] el v&e] =3
i, Al vrhE wse] gl thigt sgas), As4e] Ao AYEA 5
S olf&2 o] A AEC] AEH o stFela 925 XA o] =9 o]
T 37 olF A M= duie] A A (liquidity trap), = bdARE
3 (safety trap) 5] 7Hddll <Jef drds= FAds] @3 et AH oz ojoix]

o} Summers (2014) o] o&] A Ar]EH o] 7KL o]F Summers (2015),
Caballero and Farhi (2014) 5ol 2J&ll Fejd n@d oz AA SN, Eggertsson
and Mehrotra (2014), Michau (2015), Boullot (2016) =9l s thr|zt 3o = 3
e ATk 471 A713A 2 2008 o] % gko] AEska e A71A A
Aol that shte] Argo] & 4= vk &, Eggertsson et al. (2016) ©] QFARE g%
o AXNA B Ao m Hotd = Ss AHs At g, FaTl thak o9
=T} w2 o] el S =E AUAVIRAAVE dAsE A FH4 vl
Aol w2 F7H A7 Fxlo] MAE 4 glom, oo gt oM}t Tl thek
2 =el7h e Aol & £ gtk o]9} FAldl, ESRB(2014), ESRB(2016)
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A AR Ale =S EFsk] tAlskeE FEE A7
countercyclical capital buffer) 2] =& 0|23t IHAIS L3 H

o7 FuH

o AYE AVNESS IR AS Aelgtn 7 83 ‘5*3%01]*1 A5 AHEE]
Ak D ole}t fAkebAl, 20089 F2H w8978 AANES (Great Recession)
S AL FY 92 5 FeT] AARAEE fegle AAgE A= B3]
FH R Sl EakA] Zstal glem, ofdl| wet ‘Y3 (Japanization) BalE EH
e A7) A7AA bl dd £ Haert A o ARz ek 2
A7) A7|AA = AF=7), wSEE, 71edAd, =9 AA (TFP, total factor
productivity) & AA8GE XA F de 8250 ARG HE A$ dAY
st= A A 3-E (potential GDP growth) o FA &2 et A/d& ov]dith
A AAAEIR 3 Yt 9 BIMIGE okl Aabbed
GDP AFES on 550] 0°l 7W7H- ey (steady state) ©l|A]
7R e 4V BE BRlEo] Aakd F 7px|e] Wsy st & 4 vk o]
ANAE Fe F= 942 AL AAA =E0F (labor force), E7MeFgA

A& (NAIRU, Non-Accelerating Inflation Rate of Unemployment), 4 x=%AAHg

ol

A

o
ﬂF
o)
'&i
i
N
0?4
o

1) BAl Z29] 7ML o] WA A 23 AAtA ez Q13 ARAZL] S Fo= 7|7} 3]EY
WA Ao 7 ZEYQT)

2) o] =& 2arl FAE AIHL 2015 X Ao g, n|=e] 27|38 2 rEFE] QAo 7?"]
3}E]7] Aol o|F mi=re] A7t SuE 1 71EFE7) QGET] AlREEA Blare] A
A7) A7 A e 2 g B slaE AdEHelA, A7z AFE 712 A ]
AlE w2 SR Fg] o] ZEete w8 Aol FAE E dA] EAlske Aol /\}“
olt}. old talM e =i FRER | ek =oE Flo|th

3) OECD Economic Outlook (2001).
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9} e QAEL 1% AA (real) AFEC|H, =, o|AE]
B (nominal) ¥ #t& W7l = F3Pg Aol GDPY A
k] o] W3l o]ojx|& FAe] |34 (transmission channel)
o] Y& e A, 7HES AT JEFHo] HH Folmes A lA A7
st 52 3 EEEt Aske Aol Al AVIdAg & 4 Utk Summers

= o|x& 23 e AEAQ B3 A (conventional monetary policy) ©]
AALAEN 77 7 3-8 (full employment) 8, 2|3l g2l e 5] 4
A D FHAE S FEE BAlN AT gle AFES AIEE FEHY 371 A
ZIFA R Gejdh. &, A A7IRAAS sed Y s 1, S BV

A (trade-off) 7} EA3HE 718D F712 F49 f540] A

2
of GFL FA Rehe FuE dviatn @ 5 Ak

[e]
pollA BRI 4= 3% v, A, 9 T e olAke2 A 257t

Foz slHs] Bk I3 AgEele A% se gagoR Hept Hol

9 gare Aoy,

ul

(Tg 1) F2= oxlE #elFo|

° 2 = ° 21 =
W] W% olag Wil A7) 9= olAHg Wil
% 12
20 10
15 :
6
10
4
5
2
0 -
0 C
5 5
Yy P d o R da PRI
o @ g o F g o d R T T T TS Py T
oo P o > D > o P P D
AR N S G S I RN e I g g g T i gl N g AN S
IR AL L L N Qi S S NN RN R i i it
TR TEE T % TREZWNR) TOR TEs TR TREEZNER)

1) BV AR EL kg Al A (steady state) oA E7PIEEC] SAIHAE 3t 29 AY
5 oty A2 E (Natural Rate of Unemployment) ©]2tn % 3ich Ad &3 E71HF
TE Atolo| EAlste 4S5 (trade-off) 1 2234 (Phillips Curve) ol <J3 =&€th

5) Adrian and Liang (2014

=



84 TIEFHMIEE A 10@ A1z

2. £ A
A7VA7NZA BoA BEEE F23 B4 F shie o|AE2A 249 HEH
ol Bl Aol ko] M} o] FE&A oA e Ao WAAQ] Hr|Es) &
54 3 (liquidity trap) 71E2} FAFgE

o

=2 ar
Fele] bt g el elal A 4 Itk dAA FH e 0% F S
Aol A FAALE B go] A%

A AR Fata WA o' EAlshe S Beth BAY e dig o=

o
fru
r (e}
<t
ol
ACh
1o
ol
ok
o
)
oX,
Mo
2
N
N
Iy
)
ol
o (I
o

@ GSE obligations ¥ o]g&zg]o} - ~¥|Q1 x|
o2 FHIEA FobA HAA GDPA 19 22 FdAML o] AR5k v 9

(F 1) QHEIRpete| 223 2H2007~2011)

= gy 71E (Jd$) AIAl GDPOIAM 2R3k Bl% (%)
2007 2011 2007 2011
0] AR FA 5,136 10, 692 9.2 15.8
FRB B 736 1,700 1.3 2.5
NJAFAAL B 4,401 8,992 7.9 13.3
GSE obligations 2,910 2,023 5.2 3.0
=9 - zFx J5 75 2,492 3,270 4.5 4.8
olefg] - 25l FF FA 2,380 3,143 4.3 4.7
% At 20, 548 12, 262 36.9 18.1

£ 2012 Barclays Equity Gilt Study.

Av: ‘% okdARFo| i8] Barclays 214E “high-quality, liquid government bonds 2 #<Ju2]
em, 20119 MAFAAF Bf ] Aug R Ao 5 gl 2k PR Ranio] Qb o
= THREU

6) 54 BHE AR A B AYT] AsHe Re F39 olAgel Agel A e
a4 ohstel £54

o ot

o
ox
of»
tjo
N,
2
o
=3
e
ol
f
Jo
il

= 7P7HE mlge] o)zt Adeska, 7192 7719 F71411 At
€ FHEst] £ A Hof St frEdsrlel o3 FFasrt HHF @dEA

sk Aolth,
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(13.3%+4.8%) Q1 18.1% = 723151tk

SRR At AE A7) 3R oloixe ARE AWI HE dTEEs
Caballero and Farhi(2014), Eggertsson et al. (2017), Eggertsson and Mehrotra
(2014), Boullot(2016), 2] Michau(2015) S°] vl Caballero and Farhi
(2014) of] W29, olxp&d T FgEtoly A7Isket ol 9al AR
FTEEE PR ashe Asko] AT A AR Ak gk 527t
go] 2450 0% wel shgto= <Qlgh

WSS A%, A $EAE ANl Fart s

=] = i
AR HERGL A7 BA D 26 9% 5P FHeo] a9 At e

OFEI XA
e

F: 919 aRe g4 8909 oo AR Bl SelA 5 0% T sk 4PN, o

E=aYe)
AaL(E—E), oo B (5—8')Hael 235e Ayo] sl A4 dew s o
A% AR S8k sl (D-D') B A #3E ol# €

T
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8% Zehshs G5 SHS rlgnh T BEsHe FeERT)
o AEE Z7A FEAPYL Ak FH 802 JFk ol WA
Slal AFAL (capital butfer) 5 AALH ANARY o] nelE 5 Yk (2
g Dt oleld 722 tehn gtk AE FEEATL AAAAEE Sulshe T
A Bk 2 S REAT} Sk F AAo] BEHE sl etk A 34}

Lo
)
L
o,

o] ofshd A4 ol9} AAH Ak Ao g Aol sk Tk ol

FoAH, o] A Azl 2T oA FE ARR 75T 5 Uth o]E WA
at7] A ArARY AR NadH o s Fad 2PE AAsto] F7F AREAH
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(E 2 $23 ELAMMM(TFP) #alg %o|(%, dgizt B7)

i 79 Qe
1990~1995 0.34 0.73 0.17
1996 ~ 2000 1.00 0. 96 -0. 06
2001~ 2005 0.83 0. 28 0. 57
2006~2010 0.02 -0. 52 0. 27
2011~2013 0.24 -0.74 0. 47

23] OECD Statistics.

3T =
7} gago] d¥A A ol 7 At A, £ AAE A =%
Fo = FA0l Aus & vk WA, 4 Feme Aks e 2005 ©]
T AGH R HaFAdl glor, st 9] weA P A ((3H 6))

At Aok 7)1 FFHR, Fa MX=] A5 A A Alst

(3 6) 16M| of5} 27 HIE(%) H 65AM O|F ZHE 7|Chrd HiStS0

1541 olat Q17 Hl& (%) 654 o] F ZE 7|tievg WSkl ()

30 2
25 \ 20

20 18
15 16

R R S A S N S G AN
# &P PSS ST
AN S R S S U S

R O S N S S R SR
& & P PP S S
R A U

—Om TEs e =03 =33 —¥= —5¢

%21 OECD statistics.

7) w&FEe] A v e AFENE veile v AAG ARE $E] §E0] Eaole
FE3A] Ea9Th Solow residual 5 AAFEE 718 53 QAR FUl g3 P2 24
e WEFTS o Flele W 5ol mEE U Ao ole o] HeE Hloy
B2 g5 F7HR A5 B 45 & devt stk
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04 6
0.38 4
0.36 \-/\’\’\/ 2
0.34 0
032 \—'\,_/\ 2
03 -4
0.28 6 r
0.26 8
0.24 20
022

0.2

HO T H I L TRt e S S
—@gc —g3 —am —ersajop —ozao —oj3 —#3 —g= —=y
234 OECD Statistics.
& 7] %713 7Hde] 1919 Ageks 9Re9e T Bastel 99 Ao %
bR the lEe] A9 QF 5§54 dugdel avsl wass ngs) 5
4877) 8)%0] FA 02 deta glont o2l g 47188 Aol fA1e BAL
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Secular Stagnation and Financial Stability

Jongheuk Kim*

Abstract

This paper tries to explain a definition and important features of a
secular stagnation and to examine how this concept can be possibly
applied to Korean macroeconomy and financial stability. Furthermore, the
paper uses macroeconomic data to find a related policy implication. Secular
stagnation is characterized by a stagnated status of potential GDP growth
rate in long term which is caused by decreases in population growth rate
and total factor productivity, an exacerbated income inequality, or an
increase in fiscal deficit. During this type of crisis, there is a high
probability of a systemic risk because a total asset supply is increased due
to a low interest rate environment and a preference system between risky
and risk—free assets is disordered. In Europe, after 2008 financial crisis,
there has been growing concerns about a possibility of this type of crisis,
and Japan has already showed some symptoms of the secular stagnation.
In Korea, there are some potential factors which can possibly cause the
secular stagnation, although the nation seems to experience a structural
change in its economic system in recent years and it has enough policy
tools to prevent the systemic risk possibility such as fiscal and
macroprudential policies. To minimize the possibility of the secular
stagnation, more aggressive fiscal stimulus is required, and some useful
macroprudential tools such as credit control in a specific sector should be
considered as well.

Key Words: secular stagnation, financial instability, macroprudential policy, systemic
risk
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