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Distribution of Business Groups' Companies and Holdings,
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o] o5 7tk “Adopt or Disclose™] 9] F& ola| A} Al 7Akeld39
7= o] AAA 2 Ao i3t 71FS niEs) Aedst, vk AAA 24 glo]

A=) olafje} HA" A7t o] HAH 1 o] FE FAlEoF Sk Aotk =4,
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b2 WA Fdrke A SA PN F= HPM] ek = AL Al

T2 AgH oz 3 AYE AX 3 Utk 1AM TS TAES 083
TAZIGS Aujdg 5l 23 AN = FAIHL] FEE 7=, olw A
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Israeli Concentration Law’s Implications for the
Chaebol Reform of Korea

Sangin Park*

Abstract

The paper analyzes the Law for the Promotion of Competition and Reduction
of Economic Concentration (‘Concentration Law’) of Israel enacted in December
2013, and discusses its applications to the top 10 Chaebols of Korea. In the
applications, this paper takes account of differences in the ownership structure of
large business groups between these two countries, which reflect different
histories of formation of business groups and government regulations. The
diferrences are most evident in the regulations on the holding company system
and the existence of circular shareholdings (indirect cross-shareholdings). The
simulation, which modifies some details of the Concentration Law in the Korean
context, indicates a possible trade-off between resolving overdiversification and
facilitating conversion into the holding company system. More detailed studies
are invited to find out an optimal policy mix to resolve the concentration of
economic power by the Korean Chaebols.
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