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Hart and Tirole, 1990; Chen, 2001: Chipty, 2001). ©]&{3}t o]f= tjF-&2] =7}
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(Table 1) Korean Film Industry 2016
Number of Ranking of Banlkmg Ol,t
screens!) distribution”s distribution’s | _sales revenue_
Type | Theater (Market Distributor s sales in 1N, (05 EoERTcE
share) (Market share) Minariadl s AT illon
(Market share)
CGV (389976% CJ E&M Corp. 1 (17.0%) 6 (5.2%) 5.12(=41/8)
. 0
Vertically :
. Lotte- 793 Lotte Shopping Lotte ) ) e
1r‘1teg.ra‘[ed cinema | (30.8%) | Entertainment Co.,Ltd 70.5%) 5 (1.7%) 4.42 (6214
distributor 5
Too | ) 0 0 _
Megahox (22.9%) Megabox Inc. Plus M| 9 (2.8%) 8 (2.2%) 2.42 (=17/7)
Outside the
- 0, -
Showbox Corp. 2 (13.5%) op 10
The Walt Disney . 9 _
Company Korea Lid. 3 (12.6%) 1 (27.4%) 121.9 (=219/10)
Warner Bros., Korea | 4 (10.5%) 3 (15.2%) |10.08 (=121/12)
Non- 20th Century Fox |50 70y | 4 (14.0%) [8.61 (=112/13
. Korea
integrated i i Next Entertainment Outside the
distribut X ’ 0 -
Siributor World Co.,Ld (NEw) | & %2%) 0p 10
Universal Pictures ) 0 _
International Korea Ltd. 8 (6.8%) 2 (14.9%) 4 (119/35)
WAW Pictures | 10 (167) | Outside the -
top 10
Others - (8.8%) - (13.4%) |0.07 (=1152/80)

Source: Korean Film Industry 2016, pp. 23-24, p.51.

Note: 1) The market total revenue is 1, 743 billion won in 2016. The imported films market total
revenue and total number of releases are 815 billion won and 1,291 films in 2016.
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ot (Table )= 93p1EA L] olA B3hete Hud 2016d d=dshatsd 24F

3 A%
S g Aotk 2016 7Fo = &% °ﬂ‘%ﬂ‘r AA 2399 92.2% 5
Afata sdch @A Slvetell A 71 dubAQl g Pl "EZY s 7
Fo2 By Y 34k AFHFEE 97.9% 08 AA HEZYAE AL He
atal okl sted = Flo] ofth 2

G 3Aks BT lEARE BAreta glom, wWigAl el miEd HiEE B
FEoIRith CGVeF A4 Al gl AAlololdl (F) & Al wiFAF &
o 17%% AX8ta & 49 19 wiFAlelth. FulAvuke] wiFARe] Fd|23
(F) ZUAHERJAEE 7.5% 2 791, 7Pzl wigARl v7pa(F) S8 2
P& 2.8% 2 9915 AL ek e=dstelA vjEd Hf-E ek 10918l
23 99tk

(Table DelA Yeptx 24 7|92 Q%Oﬂg}/\]ﬂoﬂﬁ 109]9 <t Z3tg
th aEug 1, 2, 399 AR
Al A B-&L N—q];@ 72 Ags] yre 223kolt}, %Oéi} 3 Iﬁ% AT Aol

o] ol io} 175.?;1 WA B4 AT WA ol Aelvt ek

o

o] BEBG7EH =2 A= yepdth ool thgh ZAIgE W82 <Figure 2yl

I FAre] 4

710l 2palo] A3ttt v ZAulFAE G3tel thall duiAlzE 7hssitt ol
TAATE o] &3 AAA viAA R StAEE AHstaL Sl 719l A
o FHAY FeiE AAZ ), Al SAsk= 71E A7 el Azl
& FEuA 53 2L PYS onjgit}. oleld P= Ao EAlsHE )
e AelA HEZAITIAL sheEet o} B s FHolae e Ae
A

=
SRR 24 B £44 WA e V19 3 A 82 BEE Ao
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ok 23 - olehiF(2006) = AR, WF, 39e] FAAT] FAAF 2 FEH
ol WA A & Foli, A AR o] Befule] Fuf Gl
B Bl Gakst A4S 994 esthn FgEAh Gil (2009) & wiEA
S} Tk 718 FAATE AL gdoln BAT 5 I BeAAGS A2

sk 4ol

=
g
Kl
_O‘L
R
A

NFIIBAE A SRl E AL 9B o) $AARE B3} gl
Ao Kl ol FnlEAl sfold £AAFLS 497197} 5191719 0] ZkApe] 4]
AN =
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il
N
oo
ol
ol
r1r
o&ﬁ

FollMe wigAte] S o8

[}
T"rﬂfi} FRALE AN 5 8171 o olFwxlEA7} °Hé°ﬂ e

QiR o FelpulAoke Y g L v e A d9n

S e A ge s 5EE 4 th(Goldberg, 1997, p.543). 18]al G3HA <
L

e wlgAket A Tto]l 98 Ures HES ‘BEolgln F21 g (e,
2012, pp.19-20). F&& mHFFEA} HAFEEA R FEFHEH, 1FZFEEAE
e Aldelr, HMEE-EAl= gLl A

W 3G Lrict Fo e BAT v g
ol webd 98 LRt vgol MBS A ojvld

Selukeh vlolA] 4GB CGV, FUAMEL vkt RE WFA 3t
g

ol LT DYLEAE Aeea drk Y BE WA Gt

3) EHAMRRE 20139 99 o] F 2 93} EH%HH deddel 45% wMFAE 55% =, =g sl
aixE Aol 50% WEAPE 50% 2.8 Agstn gtk CJ CGVE 20149 39 o]%&
sl A Fd& 50%, BIFAF 50%, T=rgstol] s E dd 45%, WiFAl 55% 2
2 ALE 3 Atk wi7kEtas 20139 7Y o] FHE Qo) disiE g 50%, wlFA
50%, d=gsldl] delxe AIH 45%, vlEAE 55% = FAE T Ut
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(2015) = B3te] 54= BAIS B&elA FHAF Fddo] wigAtete] #2249
Fritoll wheha xpEA Al AE sheAldd va AsAEstdnh 1y F
TA R AA-wig-dd Y] FHAFH a4 FAARE sk e &
Aol AUt B AFolA A=A, wiFAE AGBE] o] FFRE Fetste] o]
Tz wal gyl 9 FE 84S BAS o, WF-dge FHAg
o2 QA3 AdgulA ENks BAES

Gil(2009), olA - #33] - A3 (2009), HHZ - oA (2013) & T2 2T

4) Talura‘r galatdol FHE AT FolA A H4E 283 gEAQ d7e vsd - &
F - et (2011), gd - AT (2012) & RS - PRI o] ATE
2 J3EPS AGAE Q9o B AFEolt)h ued - FIAF - A (2011) oM T
H7} oW 9853 Eorle fov|e
(2012) &} A4S - FRT(2014) oM &=
7F 9= AL AgRg] 23y o AFH] 7o o

Fea4ew Q
5) alg FEA ATelNE A2 109 Qe ZoEeE A ol 3. 28M e 2elv)
oA AL BAFT T AR Axulsl FEE 7ke] T WAL e o

A, R A E S0 Ao e ohth JaE Al
& A9 el ek P v Fol B Vel Wisiel, g g
A} B BAATL AR A e F o] Rl £9RA1HS dolopy o)
o) WS ETh olAR 4 melael Tl N QS Eoz SRS AR

n= A1-
ate] 741“311&“4 FatuEee] ST Az ] oF 3.7 HH, ale VlEe 9l A
Fxo e =gt 4619 e AL EH, 24 1889, 40.7%9 F3ute] Fols A

o= 7ﬁ°1?/‘r = 5 Atk

Revenue,= 21.13 + 3.28 [ +e;
(16.42) (0.15)
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(Figure 1) The Distribution Process of Domestic and Imported Films
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(Table 2> Summary Statistics 1

Full sample

Under $50

million budget

Over $50
million budget

P-value

Mean Mean Mean |Ho: £( 11, <50)
Obs. Obs. Obs. = EB(. |, = 50)
*16.0) > 6.0) ] 6.D.)
Rel dat 569 Lol 285 0.85 284 218 0. 0000
elease date : : )
Nunbe AR R A
3 O (O
of During the first week 568 284 284 0.0000
dovings | (9.69) wa) | ™| 10,91
’ Total showing after the first 12,27 3.99 20. 56
S 568 284 284 0.0000
[ (%) SE 0.5 |2 g0 | % orom
thousand
23.02 9.81 36.29
Total showings 569 o5 | O | oga| 0.0000
(28.11) (11.36) (33.23)
Vertically i d 569 0.21 285 .18 284 0.2 0.1151
Distributor | Vertically integrate 5 0.0 0.39 0.4 )
(D)) . 0.79 0.82 0.77
" Non-integrated 569 285 284 0.1151
ormesTeie (0.40) (0.39) (0.42)
\ction/Advent 569 0.3 285 0.31 284 0.73 0. 0000
Action/Adventure : : )
CHOAGVERTTe (0.50) (0.47) (0.45)
0. 36 0.15 0.57
SE/F: Animati 2 284 .
Genre SF/Fantasy/Animation 569 0.48 35 0.36) 3 0.50 0. 0000
4 0.38 0.53 0.24
(@) Crime/Mystery/Horror/Thriller | 569 | 985 2814 . 0. 0000
(0. 49) (0.50) (0. 43)
Drama/Family/Melo/Comedy/ 69 0.51 85 0.56 %1 0.45 0,033
Romance ' 0.50) || (0.50) (0.50) '
Unrestricted 569 0.17 285 0.06 284 0.28 0. 0000
nrestricte : : )
(0.370 (0.23) (0. 45)
. 0. 26 0.18 0.33
Film | Over the age of 12 569 285 284 0. 0000
certification e (0.44) (0.39) (0.47)
(FC') Over th f 15 569 0.9 285 0.42 284 0.29 0.0013
A rer the age of 1° B : ., b
i | e e aRee (0.4 (0.49) (0.46)
0.22 0. 34 0.10
Restricted to adult 569 285 284 0.0000
eoied 1o adt (0.4) (0.47) (0.29)
Net budget of film(Z) 72.87 24.89 121.01
569 285 284 0. 0000
($ million) (61.62) (14.17) (52.70)
Top 1,000 voters rating in IMDB(Z;) - 5.90 - 5.79 %81 6.00 0,004
(0~10) T (0.89) (0.87) (0.89) T
Opening weekend sales in the USA 30. 61 13.19 47.73
. 59 o2 | e L 0,000
(Sales?™) ($ million) (35.16) (12.96) (41.18)
Gross revenue of film(Revenue,) 298.9 120.69 417.48
458 183 275 0. 0000
($ million) (292.75) (97.89) (318.2)

Sources: KOBIS (www. kobis. or. kr), IMDB (www. imdb. com).
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(Figure 2) Distribution of The Number of Showings and Net Budget

40 60 80
Release date showings First week showings
< | — |
e | e |
| © /r \\ |
N\ 4
81 } 81/ }
If N © |/
RN 81/ A
1"\ < 3
o 4
\ S \
S ] | ~
N Ch | SN
| _ | T~
o+ | =~ — e e — e — — o+ |
T T T T T T T T T T T
0 50 100 150 200 0 50 100 150 200 250
Total showings Net budget

Note: 1) The solid line indicates vertically integrated distributor. The dash line indicates
non-integrated distributor.
2) The vertical line represents the mean of each distributor.
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A% FAA% vlFAle g =gk Fgugo] EAlshs A eE YERT
A7 (1) FE AW B, ej=5gs} 569 Wit 71EAR1 S BAlIg
GollA FAAZ MimAE Gt A 27 wgAE Gt vlEf LS E o] B
RS v AoR eyttt Fde 2 FAAY viEAbe B AH
wl Akl Bl 49% o B ddulgE W glom, feE 1%¢0A AR
< 717385t
£ AR U8E Alsta 93t 545 A Aol thE xzdo
ol A =223 v FAE vIFAAT vigAlel Hlal 34.04% 9 B
e oz depgon, 95 5204 AR M 71Zsn.
Fgugel slol ol 1;} Jake VA= Ao vEhth HAe] 10%
Z7vebd AduF e 10.7% Z7lehe Ae® Yt

A7 (3) & AT (2) oA A2 WS F71e Adjolth. A wiFAF Tl
o] SAATE A7 Q) 9 A9 FLSF 521 34.56% = T 1%14 AF7F
Ag 717k aEln SAENITE 10% 7k Al 493les 5.5%8%
S7Fhs Ao& Uehsth F2oA] SF/ﬂE‘rxl/OHﬂﬂﬂol* B B VS
X/ e FFE 1%9M AF7HEE 71248 7/l v /a2
Zulx 71F0 2 SF/RERR] /oy Vd% 48.46%, WA /M ~Ee)/TE/ AP E

O B2 ey va lglon /ol euA e 71/ =eal/=m( )/

Wz zasol FAS FguyS e Aoz Yelth
o w2 Ada|gto] gl7|d A =27} o
g} 7ldetiA e A dne vt o
&

x

N
T

oz

o,

A dE7be 7P A e & dskth A4 2t EHHI 124 OVJ J?.rn

7h= 107.14%, 15A] o’ #E7H= 86.93%, AFAaddEE 1= 38.35% U ©ol

iy e Aow Yehdth o|¢h 22 Adte g3t ddew Wl Sl A

Addeae] 7P g2 2o AdAS 761 1170l v EobA 95t
2 4

FE A Fe osto] Padlel et



AZ) e wE AEE Fguly 109

(Table 3) Result 1

In (Total
In (First | showi In (Total
Dependent variable : In(Number of showings on release date) i sigings | Tl ,O ¢
week) after the | showings)
first week)
Full sample Films release earlier in the USA than in Korea
Sample
(1) @ ) ) ) (6) @
Vertically integrated 0.4900** | 0. 3404** | 0. 3456%** | 0.4549*** | 0.4614*** | 0.3587* |0.4348***
distributor (D, ;) = 1 (0.1481) | (0.1351) | (0.1235) | (0.1319) | (0.1419) | (0.2032) | (0.1559)
) 0.5555"** | 0.2331*** | 0. 2443*** | 0.3962"** | 0. 2555***
In(Net budget: Z)
(0.0526) | (0.0578) | (0.0622) | (0.0892) | (0.0683)
) ) 10708*** | 0.3338 | -0.0138 | -0.0092 | 2.1371*** | 0.5815
In(Top 1,000 rating: ;)
(0.3450) | (0.3230) | (0.3347) | (0.3602) | (0.5176) | (0.3956)
In(Opening weekend sales in 0.3785%** | 0.4005*** | 0.4569*** | 0.4315***
the USA © Sales;™) 0.0300) | (0.0323) | (0.0478) | (0.0355)
) 0.4714%** | 0.0275 0. 0464 0. 0408 -0.1061 | 0.0110
Action/Adventure = 1
(0.1123) | (0.1110) | (0.1164) | (0.1254) | (0.1807) | (0.1376)
0.7859%** | 0. 4846™** | 0.4102*** | 0.3884** | 0.3387 | 0.3712**
SF/Fantasy/Animation = 1 ‘ i
G (0.1331) | (0.1249) | (0.1403) | (0.1510) | (0.2166) | (0.1659)
Z Crime/Mystery/Horror/ 0.1311 [ 0.3835%** | 0.3740%** | 0.4362*** | 0.3321* |0.4355***
Thriller = 1 (0.1248) | (0.1165) | (0.1245) | (0.1342) | (0.1940) | (0. 1471)
Drama/Family/Melo (omitted)
omitte
Comedy/Romance (hase)
0.9923"** | 1.0714™** | 1.1884*** | 1.0754*** | 0.6342** | 0.9601***
Unrestricted = 1
(0.1734) | (0.1586) | (0.1760) | (0.1894) | (0.2724) | (0.2080)
0. 7110%** | 0. 8693*** | 0.9231*** | 0.7419"** | -0.1524 | 0.4532**
Over the age of 12 = 1 . .
FC (0.1836) | (0.1685) | (0.1830) | (0.1970) | (0.2841) | (0.2164)
0.0919 | 0.4039** | 0.6262"** | 0.4118" |-0.8666***| 0.0094
Over the age of 15 =1
(0.2024) | (0.1873) | (0.1987) | (0.2139) | (0.3090) | (0.2349)
Restricted to adult (base) (omitted)
6. 6916™** | 3. T214™** | -4, 6664™**| -4, T196*** | -3, 2439*** |-10. 6559***|-4. 2690***
Constant
(0.0671) | (0.6202) | (0.9762) | (1.0106) | (1.0878) | (1.5795) | (1.1945)
Obs. 569 569 569 415 414 409 415
R? 0.019 0.225 0.354 0.498 0. 485 0. 464 0.487

Note: 1) The number of parenthesized is standard error.
2) Significant at 1%, #*x*; 5%, **; 10%, *.
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(Table 4) Results by Net Budget Intervals

Dependent

.| In(Number of showings on release date) In(Total showings)

variable :

Under $50 million : Over $50 million | Under $50 million i Over $50 million

budget budget budget budget

Sample - Full Rele.asirllg Full Rele.asir.lg Full Rele.asir.lg Full Rele.asirllg

sample earlier in sample earlier in sample earlier in sample earlier in

the USA the USA the USA the USA

n’ 2’ 3’ @’ 6’ 6’ 0’ ®’
D=1 0.6476*** 0.6294*** 0.1046 | 0.1991 |0.7005***:0.6886*** 0.0029 . 0.0860

" (0.2259) + (0.2042) : (0.1073) = (0.1477) | (0.2539) © (0.2299) = (0.1439)  (0.1965)
0. 4425*** (. 1855** 0. 7046***  0.4045** |0.4425***  0.1475 0.8723*** (.5076**

In(Z)

) (0.0896) | (0.0814) ¢ (0.1178) = (0.1791) | (0.1007) : (0.0916) : (0.1580) = (0.2383)
n(R) -0.0942 © -0.3195 1 0.6251**  0.4126 | 0.4377 | 0.2165 1.3791"** 1.0141*
n(R,

(0.5650) + (0.5082) | (0.2943) : (0.3874) | (0.6350) = (0.5720) : (0.3947) = (0.5153)
, 0.3844*** 0.3019*** 0.4297*** 0.3693***
In(Sales!*®)
(0.0368) (0.0642) (0.0414) (0. 0854)
Genre variables
controlle
(@) trolled
Films
Certification controlled
variables (FC;)
-2.8264% -4, 2715%**-7. 6458*** -7.1003** | -1.2524 © -2.6963 -9.2625"** -8. 3727**
Constant ) . .
(1.6658)  (1.4923) =~ (2.0725) = (3.0216) | (1.8722) = (1.6798) @ (2.7798) @ (4.0194)
Obs. 285 239 284 176 285 239 284 176
R 0.210 0.472 0.388 0.415 0.19 0.453 0.311 0.327

Note: 1) Standard errors in parentheses
2) Significant at 196, #*%; 5%, **; 109, *.
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(Table 3)¢] A7s FTHNEH FA3 7oA B2 A vl FAle] vl 4
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(Figure 3) The Estimates (3,) of Vertically Integrated Distributor Dummy Variable1®

(a) Release date (b) Total showings
0.7067%* 0.6623**
(0.3337) 0.6242%* (0.
{0.2710)

d_..-x pr

0.5188**
(0.2201)

0.5373*
[0.3055)

~
N 0.1747
0.1351)

0.0850 ¢

\ (0.1372)
0.1328

0.0421 (0.1082)
* (0.1735)

Net budget <31 31= Net budget <85 85= Net budget Net budget <31 31=< Net budget <85  85< Net budget

—e— Full sample === Films release earlier in the USA than in Korea

10) A&\ <318 A AR m)wtk 33%, 31 < A AR <85S A AH] 33%0)3HE 66%m]9t, ‘85
< Az A2 66% 014 Slnlan], ABEAATE B2 (Table A- 2ol BRI
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AR P2 o Al 8491(00, 33%)), &3H((33%, 66%)), &
((66%, 100%)) 3892 Wpro] Az et S7185s Aus 4dugel 2
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(Table 5) Summary Statistics 2
Total showings by theater (thousand) Obs. |Mean|Median| Min | Max

E(SIJ) Full sample 2,19815.41| 2.13 | 0 [82.91
E(S. |D¥“=1) : When distribut i’s fi > ene

(S,,_,| o ) ‘When distributor j s films are screened 117 19,611 5.83 l0.44]52. 09
at the own theater j
FE ..D.’"’.'“?lzl . Whe > sater” istribut -5

(S D/ ): When other Théater s distributor (—3) "s s51 1440l 187 | 0 l4z2.50
films are screened at the theater j

same __ ”i'l,'(l,] o : N 1 9 Y Hp H ’ 3

l.?(SwlD,-J =D/""=0): When non-integrated distributor’s 173005320 203 | 0 |82.91
films are screened at the theater j

(Table 6) Result 2

Dependent variable: In (Total showings by theaters S, j)
Pull ! Under $50 million | Over $50 million
R budget budget
Sample : pi | Releasing) gy, Releasing| g, - Releasing
sample earlier in sample earlier in sample earlier in
the USA the USA the USA
n” 2" 3" @” )" (OM
Own distributor (§) 0. 4850™** 0. 6071***| 0. 8422%** :0. 8842***| 0.2027 : 0.3132
(Df;‘me =1) (0.1266)  (0.1449) | (0.2190) @ (0.2151) | (0.1442) : (0.1925)
Other theater’s distributor 0.0673 + 0.1717% 10.3680*** 0. 4438*** | -0.1533* © -0. 0954
<Dz',— ;=1 when —j = rival)| (0.0778) = (0.0896) | (0.1340) @ (0.1332) | (0.0898) = (0.1208)
1n(7) 0.5105%** 0. 2432***| 0. 3304*** 10. 1686*** | 0. 6912***: (0. 3350 **
! (0.0312) | (0.0368) | (0.0485) : (0.0471) | (0.0857) : (0.1294)
(&) 1.3589%** 11, 1919***| 0. 6949™* | 0. 6991** |1.7930*** 1.5413***
! (0.1848) | (0.2063) | (0.2928) | (0.2885) | (0.2277) | (0.2958)
In (Sales"™) 0.2818*** 0. 2457*** 0. 3438%**
i (0. 0207) (0. 0232) (0.0517)
GV 178651 1. 7369*** [ 1. 6573 ** 1. 6539 ** | 1. 9013*** ' 1. 8385***
Theater (0.0793) © (0.0917) | (0.1265) @ (0.1252) | (0.0951) : (0.1306)
dummy Lotte cinema 1.5227%*% 11, 5208*** | 1. 3847*** 1. 4391*** | 1. 6362*** 1 1. 6091***
vector (0.0799) | (0.0925) | (0.1285) @ (0.1275) | (0.0949) : (0.1299)
(T) Mega Box 0.9381%** 0. 8875***| 0. 9256™** 0. 9129 **| 0. 9489*** 1 0. 8621***
i ’ (0.0789) | (0.0914) | (0.1282) : (0.1266) | (0.0931) : (0.1277)
Others (base) (omitted)
G, controlled
FC, controlled
constant 5. 6237 *-5. 3349 ** -2, 2027** -3, 1713***1-9. 6112***-8. 7269***
(0.5739) ¢ (0.6425) | (0.8948) - (0.8809) | (1.5061) . (2.1596)
Obs. 2,162 1,570 975 828 1,187 742
R? 0. 434 0. 441 0. 279 0. 377 0. 445 0. 421

Note: 1) Standard errors in parentheses.
2) Significant at 1%, ***; 5%, **; 10%, *.

3) Among the 2,198 total samples, the natural logarithm was taken and 36 samples were

excluded as zero.
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2)

A e g S e ZoE YERARE §9 gho] U

B frelido] gle Aem yeiutth 23(5) "= FolaE 10% 904 7
¢}

= A A3ellM ti2ol

(Figure 4) The Estimates(d;) of Own Distributor Dummy Variable12)

0.7827%%*
(0.2719) 0.7404%%*
_(0.1339)
e = R -

0.7115%** .
[0.2529) .
- .
.t
Y~ 0.2785
~ {p.1749)
0.3840* -
{0.2028)
0. 2540
{0.1786)
Met budget <31 1< Net budget <85 85 Net budget
—B—Full sample — ¥ — Released earlier films in USA than Korea
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(Table A-1) Summary Statistics by net budget intervals
[ <31 [31<7<8| 8<1]
(0, 33%) | (33%, 66%) |(66%, 100%)
Mean Mean Mean
Obs. Obs. Obs.
1) | > 6.0 || 6.D.)
Rel dat 190 0.77 187 120 192 296
elease date ¢ ¢
(0.56) (0.78) (1.58)
Number of 5.20 8.43 18.50
. During the first week 189 | . 187 192
showings (3.94) (5.85) (11.58)
(S.) Total showing after the first 3.12 8. 44 25.03
! 189 187 192
(thousand) | Week (6.12) (14.22) (25.75)
Total showi 190 8.37 187 16. 87 190 43.53
otal showings ¢ ¢
i (9.09) (18.71) (35.42)
ottically | d 190 0.17 18 0.21 192 0.24
Distributor Vertically integrate 0.38) 7 (0.41) 0.43)
)| Non-integrated 190 | ¥ agr | B0 g | OO
on-integrate ¢ ¢
i 0.38) (0.41) (0.43)
0.28 0.53 0.79
Action/Advent 190 187 192
ction/Adventure (0. 45) (0.50) (0. 41)
SF/Fantasy/Animati 190 0.1 187 031 192 0-66
n Animation ¢ ¢
Genre Anasy/Anmatio 0.31) (0. 46) 0.47)
] 0.57 0.39 0.18
(G) Crime/Mystery/Horror/Thriller | 190 (0.50) 187 (0.49) 192 (0.9
D ily/M 9 X - 47
rama/Family/Melo/Comedy/ 190 0.57 187 0.53 199 0.42
Romance (0. 50) (0. 50) (0. 49)
Unrestricted 190 0.04 187 017 192 0.0
Jnrestricte ¢ ¢
(0. 20) (0.37) (0.46)
. 0.18 0.19 0.40
Film Over the age of 12 190 187 192
certification (0.38) (0. 40) (0. 49)
(FC) Over th f 15 190 0. 44 187 037 192 0.27
, er the age ; ¢ ¢
i ver e ase o (0.50) (0. 48) (0. 44)
0.34 0.27 0.04
Restricted to adult 190 187 192
estricted to adu (0.48) (0. 45) (0.20)
Net budget of film(Z . 53. .
g (Z) 190 16.73 - 53 7§ - 147.02
($ million) (9.23) (14. 66) (44. 50)
Top 1,000 voters rating in IMDB (Z;) 5.76 5.85 6. 08
190 187 192
(0~10) (0. 89) (0.83) (0.91)
ning weeke les in the USA (Sales!** 11.34 24.04 55.
Opening weekend sales in the USA(Sales!*®) 189 3 178 | - 0 189 37
($ million) (12.00) (23.52) (43.89)

Sources: KOBIS, IMDB (www. imdb. com) .
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Dependent variable:

In(Total showings by theaters .S; )

Sample : il e Films release e:arlier in the USA
than in Korea
Net budget intervals: [ <3l [31<71 <8| 8 <7 | I <31 [31<1] <85 8 =<1
Own distributor (5) 0.7827*** | 0.3840* 0.2540 | 0.7115%** | 0. 7444*** | 0.2785
(D™ = 1) (0.2719) | (0.2028) | (0.1786) | (0.2529) | (0.1959) | (0.1749)
Other theater”s distributor 0.3032* | -0.0791 | -0.0325 | 0.215 0.2956** | -0.0211
(D,_;=1, when —j=rival) | (0.1678) | (0.1242) | (0.1110) | (0.1560) (0.1222) | (0.1087)
! 0.2972%%* | 1.1646™** | 0.4158"** | 0.2208*** | 0.8362*** | -0.0671
n(z)
‘ (0.0581) | (0.1773) | (0.1562) | (0.0544) (0.1768) | (0.1637)
| L7 | 0.7738™% | 2.2747%** | 1.0728*** | 0.4014 | 1. 8654***
n(R.)
) (0.3643) | (0.3157) | (0.2808) | (0.3469) (0.3037) | (0.2779
In(Sales™*) 0.2107%** | 0.4125%** |0.3785***
! (0.0239) (0.0434) | (0.0546)
Action/Adventure = 1 -0.3889**| 0.2609*** | 0.1044 | -0.2714** | 0.1850** | 0.1583
(0.1321) | (0.0966) | (0.1111) | (0.1229) (0.0931) | (0.1083)
SF/Fantasy/Animation = 1 0.4327°* | 0.1416 | 0.3499"** | 0. 2066 0.0835 | 0.3082***
G (0.1897) | (0.1057) | (0.1024) | (0.1752) (0.1024) | (0.1025)
" | Crime/Mystery/Horror/ | 0.6971*** | -0.0022 0.0193 | 0.6354*** | 0.0510 0. 0426
Thriller = 1 (0.1291) | (0.1009) | (0.1165) | (0.1195) (0.0967) | (0.1138)
Drama/Family/Melo .
Comcd}'/l/{omanéé (base) (omitted)
Unrestricted = 1 0.9077%** | 0.9517*** | 0.8204™** | 1.2167*** | 1.0252*** |0.7261***
(0.3358) | (0.1632) | (0.1089) | (0.3097) (0.1566) | (0.1082)
Over the age of 12 = 1 0.5331 | 0.6013*** |0.5972"** | 0.6366™* | 0.5722*** |(.4739***
e (0.3343) | (0.1561) | (0.1304) | (0.3066) (0.1499) | (0.1332)
! Over the age of 15 = 1 0.0708 0. 1685 0. 2330 0. 3839 0.1382 0. 2674
(0.3394) | (0.1681) | (0.2238) | (0.3130) (0.1617) | (0.2171)
Restricted to adult (base) (omitted)
ccv 16519%*% | 1,7252%%* | 1.9774*** | 1.5885*** | 1.7285*** | 1.9670***
(0.1584) | (0.1254) | (0.1178) | (0.1481) (0.1199) | (0.1151)
Lotte cinema 1.3450%*% | 1.5079%** | 1.6960*** | 1.3239*** | 1.5082*** | 1.6721***
T (0.1603) | (0.1284) | (0.1158) | (0.1500) (0.1225) | (0.1128)
! 0.9233%** | 0.8266** | 1.0525"** | 0.8687*** | 0.7806™** |1.0419***
MegaBox
(0.1604) | (0.1258) | (0.1140) | (0.1494) (0.1204) | (0.1112)
Others (base) (omitted)
Constant -1.9977% |-16.26517** | -5,3885" | -3.9162"** | -16.6582"** | -2.1638
(1.0591) | (3.1967) | (2.7752) | (1.0252) (3.0724) | (2.7269)
Obs. 682 723 757 656 690 745
R? 0. 266 0.343 0. 445 0. 354 0.423 0.481

Note: 1) The number of parenthesized is standard error.

2) Significant at 1%, ***; 5%, **; 10%, *.
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Vertical Integration, Market Foreclosure and Movie
Budgets: A Case of Imported Movies in Korean

Movie Industry*

Filmun Jeong™*

Abstract

The recent issue of vertically integrated distributors’ screen monopoly in the
Korean movie industry has been empirically analyzed to investigate its potential
market foreclosure effect. This paper, unlike the others, examines the
foreclosure effects of discriminatory screening allocation by controlling theater’s
profit structure and dividing the samples into different budget groups. The data
for 569 imported films released in the Korean movie theaters from January
2010 to December 2016 is used for the estimation. This paper finds that if the
films are close to the low-budget group, the size of discriminatory screening
allocation becomes substantial. Other things being equal, if the films are in
the low-budget group, vertically integrated distributors films are allocated
50% to 80% more than non-integrated distributors. When the production cost
of the film is high, the size of discriminatory screening allocation between the
two types of distributors decreases and loses its statistical significance. This
paper also finds that the screening allocation behavior of theaters to their rival
theaters distributors differs depending on the film production cost. Other
things equal, if the films are in the low-budget group, the theaters allocate
40% more of its screens for their rival theaters distributors than they do to
non-integrated distributors. When the films are in the high-budget group, this
relationship becomes negative and loses its statistical significance.

Key Words: vertically integrated distributors, budget boundary, discrimination
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