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4 g 3

=EXE 2 =22 32 50 B2 dA7XEs0| S 7I80|1 e A5EEHS FHE
SeleE ZMgdnt Fx[PY7tel MZAES MHEUCL £3| Meltzer-
Richard(1981)2| d¥ut= E2| BIFFostolM &5 SES0| B7SHX|2 M=
i Z&o| M2 2-SSHK| RSk= OlFE FR| ZHEA AlZtoflA Am{E Ut
dHSolM HE FIUX| Y FA-GH-=7F 7He] 42AES AlmE T 0]
= Afole] ZE0| oA ~SAiEE] Aol Aednt Aol Fe2 n|x=XIE
CHH 71X 225 Selez AnECt &5 2882 ZHE ez 245
AR, 2Tt S F= AR &5 285 M A ECks MX|GAnt AH|
Ao MFAES B0 2= A5 2HS2 M & HRIZHEA o
oM HIZlE &5 ST AZEH| 0 2AE ISt ReEls &5 =
S LSMREHE YRAIAR0| eHEojvls MT, Y& J2|10 Hof d¥e
oo 0|5 Mot H™ 12|10 M2 ASEX|IES ntel2o ofshM 2
Elctk= Asfiofl A Aot S, O|FA SRIE Mot M2 2 AEIEX|OE
el FxE ZAHsict dHe2 EX(A X7t olo| oiEstA sHZ=/qict
7Fdstn Most Mafdof 2alg 71201 2ot a3 fEl= M2l oo
UE S ZS0| F=5t= XM 1Y & oA E=ol| gt SJArEHo|
Xl 77} oA ZEE st off O QAMETE st=Xlof S 7ISIch

Al FHO: MXIHN, ASTE, T

ZHEH2ERE FRHERF: A0

AL s UXE 2018, 6. 21, AR =" LAk 2018, 7. 2

F 5 ==} =
groFistw ZAgtHsr 49 w9, e-mail: seohwan@hanyang. ac. kr
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I.AE

g Fhel| 7)zste] dHde) stk a2 o]
1 Zb=r& 2golgt A AAE A AT} Shattschneider (2014) & ZFA A
T7F A RE ol el HAdws A ARBIERA T AAS 719
nl

AAetar ek mEgh, 7R E

Shattschneidere WFF9] 7|52 EElA ZAA A8 ad 4= A= sht

o et BRAAE AFshe vl dokm 2P S A Aol Wl
q

—
O
co

=

0.

ol
on
=
=
rr

Aagdnt, 2o AL ole@ Fljshe 2] MFRelsl A AAAeR SHils)

Aol BIFI 25 RPFS TID U BYEo] 94 gn 057

Z7Veta YTH(32, (Figure 3) 22, Stiglitz, 2012; Corak, 2013; Piketty, 2014).

o|e% W] AFE eleli= oIt 19873 WS o) Fe] WAyl WFHel

P ARSEEA 25 BYS 93}, 718FE R PAH Polo] 1Y 19w A

2o geishs} o 2ol A kAT 3080] A @A) Feiokes D) A% 23
o

|ABT} oslEglon Ago] AgdA] HYFE o] 7]

7

—

SAsksln gick AW (010 o AAe] BAE RS o] F 9 WEF e
Aok glol, $elol YRl F shhs 4] Aol WA AG 2 o
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SR o8 A2 AANA AzelA Avnaa Gk AT WE FEwA
2R PR AT} 18] FEAES BT o5 Aole] BiEo] o B A5
A Bl Aeat Aege] JFE MAEAE AARIA Pk A5 BHF
BAIZ tdoR BN, $evt BUS FE AL A5 BHERA A
© A9t BAGG] BEAES Folo] AYHE 25 BYF BA 5
ARAN A BHAN vl 25 BHER ARNEAD 0% BAS 7180
$UE 25 BRFY ASARNE FAN 0] BEHE A%, 34 Tew
el 9EE Bov] oF Awst 37| 29T We APAIETY SelRE)

M
o
°

o

SEREEECE
AAa5e) sele) PES AP,

AATFE BAH = )
of #e 71%0] gk Jeht Sel AR o] gl Ben] gol 35
She A4 3 2 o9 FAe] te Aol el ot eag S

o

Aol wAle 7oAt dnt

ANV E B4 =83 A4 29 ol

=
= =
DEAS 7ol 2o F2Ele An Holrt, AVHE 2

1) Acemoglu-Robinson (2006) & A=} A 2] 2jo]S A &AJo] xfo| &2 AHsla gt} 3 AL
oL &gA F3e Aol 7hsshdt ARy AS-= v X &Ho|n) o] A& wjZel A
= mEe AXA g x| dE A Avke Helx AT AolF HATE Streek
and Thelen (2005) & A= A=r} @ 4 e FHo] FAEL] PFol U3 &= 2183}
=A% FAE Azt 2 4 vk F4%Th Boyer (2014) & B Ao A=} H 2|9 7
Aol gk dgFoleta g olgitt.
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II. Meltzer-Richard®] ZExjEufo]&
1. Meltzer-Richardo|22| S&1} ujefe| ¢

A8l el Zofell Al 349 (power) B ZA]A ol ek A4 A G ol thak
M3} tEo] AUALSE olslete TSR A e A LHHIAh 2 &4
A FFAAS HellMe ohe] B FAF Ao SRS 3 A gk &
ARARY S we A It g9)xtol & A @1 BT F5e T AR
7Fg3kaL 21 Alchian and Demsetz (1972) & 719 W &%

95 73 ke 7Pgsta ok AR 3 Alchian and Demsetz 55
W&l Fofdls FA S0l F2 FHE kS 7 Jlom AuoEde 2
ta Agsla glong FAE gt gigle] Ajo|rp EAskA] getia 7y gt
(Emerson, 1962; Korpi, 1998).

T12)Y} Meltzer and Richard (1981) &) A&l A+ o] Zof 20008 S A=
Fo] A7 A8t (Rodrik, 2014; Blyth, 20025 Acemoglu and Robinson, 2012 and
2013), A2} AEFo] Tk =2] (Amable, 2017; Amable and Palombarini,
2014; Boyer, 2014 and 2015) 12]3 7] & (Zingales, 2017) SolA Tk 2 &
ARY 7BdS o] & & Woll 5402 Eflstde tddt Alert vepdr] A1z

ALY o5 TEoR AFAAYT Do) olaldEel FEalw BAdelolA

EHE

N

v

©
=R
ofo

3

o

ol

=

2) 3= thersl o2 ALgE 3 9tk (Lukes, 1986; Korpi, 1998; Emerson, 1962). <%338F
3} EAlgle onlolA 39 E a5k Webertt Dahl 3-8 5o|&EAe] #xolA I E
Zolste Emersondte @2 £ dAFdxe FALd #dbsie] f9E A ost
Acemoglu-Robinson (2006) 2] A2 ¢]e] /MdS w2c}, Acemoglu-Robinsone %]
& o2 259 Agolx Bt ARlEe] Auste FAS Bty AL F e
oAwet 179 THoRE AFosta Uk ]z ArldA gulsle HIFFdE dE
Tilly (2007) W} Dahl (1998) o] g<]sle Z7ket ARl Alele] A AA14 Hojetes SHED
= thd =453 G2l Acemoglu-Robinson?] X4 5] BAE 1 thgrte] Aujj7} o] F
AR = FAAEE onlgitt. a2la XA Faold g SUAR Aol oivg v
o dze} ola7) Ui E = 43S Tola BHE P4 B Folet & Bf d2E AF
o] Ao} ola7t FE RS E 43S onldith

3) Hte ARGA T o] 2o g Hele MEF(2017) & FHxshr] vl a2]3 Meltzer-
Richard o]ze] RIFFe]e} L5A 2] ¥ =2]of tlaiAl= Downs (1960) & #=317] uh
E1=2

O o T
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of sl go] AT A Ael} F3o] JF& Frhe PSPk o
= &

A o] Foargol ofg A BAEH 2 AT 259 &
tf (Figure 1) $=2] A-R ZA=29} o] A3sta it
7F AR LS EHTOE of9A oA =AE A=A YAl AHeta AUt

™ M-R2 o]]gt A5 e] B3 5o] HA4

] b )
3] Hia5e %S AEE o9A A=A E AWt Aok (Figure 1 93
S

A5 BPEY B EY.

Tocqueville®] ofo]tjofel] 7123 M-Re 4ol o3t A5A e fRE F
7] 821 & 2] F) Frot AHAS BT Fxd v HE A=
gt S AADG Fal 25 595 45 A9 (A g F=) o] Fsz}
S3loA] & Alsle] AR =S AR etty B ok 3P SR o
& Be Aol A A5FEY BAgle] FRH] FoR A HAAS o3l ALE
T2 Fold & e FRAzHlo] ZAGH, AAGGolA &5 E350] 2
ot R Gg= AR E Bl A5 B95S ¢atd & Qlva FR aeln
gk ALSlOA ASAE BEE ARAE AFEE GAPEA FrAA (decisive voter)

4) g Ao AY Ale] T/, 54 2Eln X FEIIAT, o] A Ade] oY
A 2 wjEe dgE F F JuA F AAUSS AYsr] 2ok e 29
Acemoglu and Robinson, Amable and Palombarini 22]3 Boyer 5& g ko] 2|7
& Bl A=t FAL vl o|Ao] A HiEe| Y-S F= AYF F5
A=

5) ARE @ Agle] Tk AATAsH A1) - 42 255 o9 ol (interest) & 7143
lomz ApIEe] ofsle FAST WA 5 Ak AE 2 g AN ST AHEA
25o] FAT ) gtk FAk oA oA ol BAsL EANE A5 A}

l"_u

T
Alre ZAH 39S 7Rl Fio] dashs A A9 Alerp AgEA "ok FAH deldl=
HESe] FAA shejeh Abdde] FAA vz e, HEYE] AH e HE
I A A el ofsto] A Ak oz e W, A= 3 H4A ﬂﬂM Ze A
Ao Wil A3 ol 2Ty vhdel] Apdde] A sl £, &,
old Fol EHt. oA PAH

2o

3 4 31912 717 5] Aseles A7 AwE 71484
SECINE PH%TZM] JeFe Fo w AAA] 4R 7 EF 2aeEI 22w A
A FAE
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kg

79147} AHEY. EHA
llE"
A

Zo) gAlslel e 9
29 TuA]

ETTE A 66 5 A 3 &
Aahee] AA A 2wlo] ojmufe] whe} o] 5ol
Bole SAA} A2 FAA7E B Heln nF
FA7EE Aotk f B2 AAaS5Zl7A] el a4
ST wopd Zloja o]d we} AFue 8% SUtsHAl o
(Figure 1) Interactions Between Power, System, Income Inequality, Democracy
and Redistribution: A-R and M-R Cases
Market Inequality Democracy
(expansion
rd of suffrage)
A-R Growth and Income
Path Distribution
Policy / Redistribution and
Choices and Welfare System
Institutional
Choice A u
Net Inequality
ower Distribution
(de facto political
power + de jure
political power)
2. 28l = 941t MR 2%
RIFFelo e thrg goks ARSelA A4Tc] Roisy] B A5 B9
5o0] ZolAFE ULE Aol ANELS AEAEY AAL XA Hol &5
By 50| &3t dodes vIFFo]o] 153} 89 (equalizing effects) & M-R& F
Aot vk 2y M-Re] 7R 3ks 2 70 o] § &5 E95e] SRS
£ BT 9GS AASHE FA5 MBS AEC] 2 AAA Y (Fae)
S olg3le] ¥-i3ol FAT NESAE BP0 LEARIE o] A Rk 2
240 Ff3o] o] EAllle Eata Al AR s o] &ste] A
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2 AL el @S Akt ol & Fell AL EdA Felskes A AT} Al
T AR e A 718E ekt (Stiglitz, 2012). S M-R7} F33h=

HFele w5t At AHEekA sttt
ASATELS UFF, A 28 B¥-5e] AV MR 2go] 7Hdsks
o] oAt Atk As FJAAAFI AT} Rodrick (1999) o 727 W7
S oF =2 mEaSEulEo] =2 JUAAE HolFa

QAL AT (Sirowy and  Inkeles, 1990; Gradstein and Milanovic, 2004;
Scheve and Stasavage, 2009, 2010, 2012; Gil, Mulligan and Sala-i-Martin, 2004) =
HEFelel A5 B9 o Al ZA Atole] Rt AAE HEWA o
3L th AAlejE MR 23 uttis e a4 Abdo] 231 sled], &5
YT A=t =2 7MY e3]d v g I7lelA Azt o 2 o] Fo
z - 94 (Robin Hood Paradox) ©] =7} ZF Bl d el A A= 2 glch
Iversen and Soskice, 2009; Z78Al, 2014).

(Figure 2)%& 2001-2016%d 7]1ZFe] OECD 3570=re] AaE3% (9899 559
o] HlgolH T ALA] =AY YR AALS 715 Fdakdt AR
gk Atele] BAIE vehd Aotk 6 &= Al Gini 23 Al$- Gini #e] 2
olE Bl SsAtE FAe 71277t F(0) o BAE A AA e EHE
o] Y= ARuZE B S st o] otk & 5 itk M-Re] 52 A]

—~

6) BEESS ojUi 2HIAE =gk x|} EAlsted 20 T A4S FA8HE Iversen and
Soskice® Gini AT A$ 7HAES 7122 FHE = Gini AF ge] &5 gl 7M
o oJafiA] Athgt FEFe wron Ao 9] BHES whgskA] Ritthe H& A4 gi
a8z 7HAAS] EETe] B2 U] A4S, T8 FEAEC] ARHEEE FHs WX
3tk A4S 59 Gini AlFEtE 45 €9 OE B35 A5 SHste Blo] 49t

| °]

tha Fgeh o5 MR o] LS ohjet HQaE BHF B Aol
7 wheel g BHEel o A4S 2 ;w}. <F1guro 1€ 2001-2016d 7]2be]
Gini 7192 ol 31e] 41705 (OECD 35705 + A%, 2, ealol, elFohol, ol 1

gd)o AR Gini AFES AEE ‘&74] s HoFu Utk FEEA=
Redistribution= 0.1051+ 0.076 Before Gini = A& #to] BAHC R fofnlelr] &skth
(0.079)  (0.164)

=2 (Figure )= 41705 Al Gini BH3Q] 0.4818 AR 4I=S F /) 1o =®

ﬁobﬂ. Z AR Gini gkol B o]d9l F7HE (AR FA) 3 AR Gini glol Bt ©]3}

A w7 (0o HA) o7 FRINCE o|FA PRIt FAWAE B A3 AA Gini 7

o] Ft o] Tkl A= Al Giniek A2ul7E g BAE Hole A= el AlA
25 BT A5t 22 I7IETE 2318 AT o] W A oE UERT
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Asl7| Bk 2H) & 94& Ax@tta B = vk (Figure 3)& (Figure 2)9}
Lot A QRS Al WIZed AlS RlIZee Aoz gk Ao|rh
(Figure 3= AA] X & A4S A|A|gitta & 4= 9l (Figure 2)9} {Figure
=, Ad dF &5 BEE AT 22 IS AR FEe] e
Ao ® Uehsth v Al o5 E%F A7t %2 7S At &2
st o] Folfth wEtd BT FEt e LS ok AEErE @A
ojFoAlE Fog yeht 2Rl £ dHo] Agsta U5S THE + AUk

(Figure 2) Inequality and Redistribution 1 (2001~2016)

0.25
* Ire
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4 Den * Gree
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Swed lovak
= 01s * +* & * 13p e
i) Nor MNethe & fus Est
£ + Lat
=
£ e ¢ * * + Us
2 can
F ot & _ist
s * Switz y = -0.0835x +0.3214
e R* =0.2983
0.05
& Ker + chil
yexi * Turk
o v v v v v v v v v 1
1.4 16 1.8 2 22 2.8 2.6 2.8 ] 5.2 .4
‘Wage Inequality{d9/d5)

Source: OECD DB.

(Figure 3) Inequality and Redistribution 2 (2001~2016)
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Source: OECD DB.
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b 7€ ASATES NFF-A5AE- e WAV MR 2g0]
HolFn dvku ddEd, agod
AHsfoF & e

8
7] $i%e] Hm A4 o)A 12g)

=
=
o
2
o>

M-Ro] 7Fgete WFF27t BA99el E%e& /Hdste 2], ol ol
x|

@ Bgo] g3 SlaNE B s9l B AAGe] AsEERTh o
% Eelol Atk T @A &5 BHEe] AADGeIN T x| B

Political

domain

Economic

domain

M-RL i) 255478 AR £ d%oz &2 nA e 7gsta 9l
S devta 7hgetar slvk e ARG 191 132] e
H= Bee d9o)r] Wiel e R 59l e ALEFe] &% 1
= of T4 AAA g9E 7 dvka 7Pt i) 9 vl
An5SE Fold & e FA4 Uﬂﬂq"éol AP 7P @k
) ASol ofsir AAFHAe e xrt
(Figure 5)A¢ E#53 A ((Figure 5] H41) M-R9| od3=
2] RFFsl e L5 AR o] Fo|x]A] 7] "t & S°f ¥
FeEel UFE 7K AL53e A Dl thesto] Abdde] HA14 vt
g5 (24, o, HAYE, AL “éﬂﬁ??é wiA 5ol &) 59) o] FAE
G e vleer o IA9E
A) ok Hei7h B 2 Aotk D o] B¢ M-Re| ¢

_] G
=
r U
i)
a=)
mi
i)
)
rO
ox
X
>,
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o
lo,
Hm
rlr
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X ((Figure 5y°l|A
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AR SAAE 39 22T} ol XA Hee 223 ez P @
Aol &5 E9Fe] STkl ® A&7t Xﬂ“ﬂi °1$Oi7<1xl el "ok

ek 27 A9l 32

b (Figure 6)3 #o] £55Fd e A §1 4% P}t :42} Pri%]}

A B AaSze] ERgdeto 294

T
B} ge o] AjEulz) o] Fozld

(Figure 5) Captured Democracy (Figure 6) Low Turnout Rate of
Low-Income Class
A Distribution o .
of voters by Power A nr)ls;ri]:::fg + i Mean
Distribution| ~ 1€ome distribution R by i o ¢+ i income
level : Distribution| DY ncome :
9 \ 'S
) (%) N
J/ \ \
\
Income : » [ncOMe
[ " Level X " Leve
Median Mean Median ~ Mean )
low income  income high low incomel income2 high

N
1=
o
ot
_\{n
o
Ho
ol

7) °lFEA FRFEo| AR A AalA Fxlste o]l disiA Zingales
(2017) & A, & 52 Rlo] g¥ai] Falthe A A A3k A, & 52 Hol g8lst
A &sto] wjgel] HAE Ao vl S ApdH o s s FgskA RerhH, ezt A
Hjiol] i3t oIx)7F EAeHA "k BREES AXA 2, HEA2E agla FAAX
elof] JaFe S gPAlsle] U B2 Ao wlES IS = AVIE 7Us] wEd] AR
AAA F9) Aol TR Zingales= A3t Itk o|HH 71 FAH & 5
sl H AMEE 3 Jo= FAH 997t 58 gSshed AMREE ol AR A&
Zingalese= WtIx]7ke] 2<4=8F (Medici vicious circle) o2t ™3t}
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(Figure 7) Privatization of Conflict (Figure 8) Inequality of Representation
(Class Betrayal Voting)
Distribution Distribution of Distribution Distribution of

of voters by representation

of voters by
income level

voters by

. A income level
» ideology

RN

= -
g . z
o =N
s . g
=1 . 1=
) |
\ ) /
Income
4
P level or
Low High Identity
) —> .
mncome mcome
. 5 . w lNCOMeE
Progressive «¢ P Conservative P Jevel

M-Re] F ) e g ek AAE3e RS 9342 F 9t 34
A 28] EAERE Aeldh et Figure DA FAANE Hf35e] A4
o

Sl #ed Weo s 458 2AdE L5 AGH 3L TS fEdke

HH 25 280l SRR A A AREA @A drk
o ]q_% 75] - o

o
rl
O
iy
o
2
N
tt
r
s
fr
po
N
)
2
b &
o[y
ol
o
B2
I
_0|L
rr
oxl
oft
9,

EAsA i d T o] EAlste A ((Figure 8), A
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A2 2010).
M. Z5Atae] =73t
1. BIFEFo7} A 2ol Alulshk= o|7ol Cist EX| ZHEA MH

(Figure 5)~(Figure 97} 1HE o]&3dlo] 7]EA Q] o]F= 7HtslA
o o AellA e ol AFT M-R 7 5 A1 &3
ARG Ho] v AFH oz AAE Flolghe dSo] W] F7A & A
HA G olfrE AAGAT BRG] FaAEate AR Ao FEB}
Avstazt gt

Figure PHH FAPYAYIH L JFEo] ANEL] 7o 7|38l HAL 3
dstal Aol 7|1xste] AA AAsH AAZA R 7] %2381 7éi] A3E Pt
T E E 53 A ATe] 2Rl olslol utet AT} A =S MYt B2 o]y
o FXNA A AL DAL F e FFe sHo] o dTE
o] Azt HHL AAGAe VT Arere] T 2w AA FAE
wA T ke ie] di7HEe] GEks FA Hch L AR & Aks]e] AAE
A5 sjelo] A=A Ak aEla o]y e AAA s AVIES] 72 Y
o tigh 2|29 M2 FAA 875 WYAA A2 FAeehS FAeH Hrk

E

& olgld £y S S48 M-RY 7Mdo] AR AEelA] Bele o] 42
FEATAT | 7] Z8te] HAR o Auetusl SH((Table 1) #2).

M-R& (Figure 9} 22 tha B3¢k F24 S aefshA] a1 v g
FTHAFHEAL o] 8ol| 7|23t &5 BTl FVlH A7} o] Foxitka A3

O

Z O

Ao dufsta itk v AIES] AlEuel]l g 8= o2’ 53k A=
2 e AviA i AgEA 2o o vE 23E B
o 28 olHd 5wt 4 '] WY& T she FAA 2R Aol =7t 3E A
o] Aol S gFE vz

(Figure 9l }7+3te] M-Ro] 7Pgsh= 921 3o 2-86kA] e+ olfrE
A A A ARl drgsid vk 2ot

N
o
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(Table 1) Previous Study

Main Mechanism

Studies

Investment in the acquisition
Path 1 | of de facto political power,
Sponsorship-Benefit structure

Captured Democracy (Acemoglu and Robinson, 2008;

Hacker and Pierson, 2010; Bartel, 2008; Gilens, 2005;
Stiglitz, 2012; Seo, 2014)

Semisovereign (Schattschneider, 2014)

Path 1I Privatization of conflict

Schattschneider (2014), Rodrik (2014), Rodrik and
Mukand (2016)

Path III

Policy regime

Przeworski (2001 and 2014), Bresser-Pereira (2014)
Boyer (2014)

Path IV

Corruption, Trust,
Social Capital

Algan, Cahuc and Sangnier (2016), Rothstein (2005)

Path V

Electoral System, Political

System, and Coalition

Lijphart (2012), Hall and Soskice (2001), Iversen and
Soskice (2009 and 2015), Sun (2015), Choi (2010)

(Figure 9) Dynamic Interaction Between Political and Economic Spheres
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and Institutions

/ (@ Bargaining

power of groups

® Growth and
Distribution

@ Citizen's
demand and
support

<4 — Competition of Policies <= Economic Sphere
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A AAE vl WFFol] B3 AolA ol AHHE J2E AR e
3= (voice) 7 HF ] BHE Al F590h 7

o 54 Fo| stz FBe 0|2y 01 BASE T84 D7 S 2 gk
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2
2
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=5
(ol
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X0,
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-5,
e,
N
1o,
=
H
=
R
e

= A2

T3] ﬂ?dﬁ%o] = i%ﬁl— | vlmate] Wiwsta a0 R o] polx] i gl
T B Badd & AS2 g wkggte Zlolth o3
A FAEE 74 AdE Bt ‘Hd te] HA = v A5 E
AEFTES 74 $8ld= E6ta ‘Ha e He XA EH T
7VaHAl =Tk (Stiglitz, 2012; Hacker and Pierson, 2010; Bartel, 2008; Acemoglu et
al., 2013). ol8g Aa5F9] Hady AFS AL5FY F2 FEEAE A
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(Figure 10) Interaction Between Wealth Accumulation and Power Accumulation
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(Table 2) Alternatives for Goldilocks of Economic Power and Political Power

igure 10
Table 1

©

@)
- “The market is needed. But we have
to keep the market in place.”
-“We have to drive big money out of

)
- Instead of restricting the political power
of the rich, political reform should be
promoted in the direction of raising the

Path I .. .. . . ..
politics. political voice of low-income citizens.
-Democratization and transparency in
the political arena should be ensured
by economic democratization.
@ @
- In the case of multi-party system, it is
pointed out that there is relatively low
No possibility of privatization of conflicts that
mobilize cleavages privately because each

Path 11 political party develops mainly on
economic cleavage. Therefore, they
argue that it is necessary to establish a
framework of consensus-based political
system that can reflect the voices of
various classes through power sharing.

® ®
-Emphasizing the endogenous process of
policy innovation that creates a new policy
No regime and the role of politicians as
innovator.

Path III - The division of labor and cooperation
among the intellectual groups, the
political leaders that can tie up a new class
coalition, and the media will produce new
policy innovations.

@ ®
~“We have to drive big money out of

Pah 1v |POHfies .

-Democratization and transparency in No
the political arena should be ensured
by economic democratization.

©) 10

Path V Reform of political system:

No Introduction of proportional representation

and multi-party system.
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(Figure 1) Income Redistribution 2001-2016
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(Figure 2) Income Redistribution: Comparing two groups
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(Figure 3) Global Trends in Governance (Polity IV Project)
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Figure 13. Global Trends in Governance, 1946-2016. ”Autocracies” include all regimes with POLITY scores
from -10 to -6; “Anocracies” are those with POLITY scores between -5 and +5 (including -88 “transitional,” -77
“interregnum,” and -66 “occupied” polities); “Democracies” include all regimes with POLITY scores between
+6 and +10. Data is from the CSP Polity dataset.

Source: Monty G. Marshall and Gabrielle Elzinga-Marshall (2017), Global Report 2017:
Conflict, Governance and State Fragility, p.31, Center for Systemic Peace.
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Why Does Democracy Fail to Redistribute?:
Focusing on Institutionalist Political Economy

and Régulation Theory

Hwan-Joo Seo*

Abstract

This paper examines interactions between the economic and political
spheres, focusing on income inequality, a recent topic of interest by many
researchers. In particular, unlike Meltzer-Richard (1981), the reasons
redistribution policy does not work well under democracy despite increasing
income inequality are examined from a “political economy viewpoint. This
paper examines the interactions between politics, economics and nations-a
combined perspective that has not hitherto attracted much attention in
economics-and how conflicts among these three areas affect the adoption and
implementation of income redistribution policy. We analyze income inequality,
but we are mainly interested in how interactions between the political and
economic domains lead to income inequality, rather than income inequality
itself. In other words, we use an eco-political lens to view the problems of
income inequality and redistribution. We take the position that income
inequality and income redistribution are affected by the institutions, policies
and laws created by the political system, and that these institutions, policies
and laws are determined by the distribution of sociopolitical group power. The
institutions and policies thus established determine the distribution of power of
sociopolitical groups. Economics has mainly been concerned with the
development of sophisticated policy, assuming that political problems have
already been adequately worked out. However, we have focused on the
complex political processes behind redistribution that take place through
clashes of interests, and have looked at how policy decisions are made, who
makes those decisions and why they make them.
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