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hEE 1A} A+ A B+ B C All
KBAR -8 0 0 1 2 1 4
ScionAssetManagement, LLC 0 0 0 1 0 1
SilchesterInternationallnvestorsLLP 0 0 1 0 0 1
RAFTE 6 14 32 15 4 71
ol A kBRI M| A ER EgLEN 2~ 9] 0 0 1 1 0 2
zRgdear29a 1 0 0 0 1
sto] S#|o] TE A E 1] 22F 2~ <l 9] 0 0 0 1 1
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(E 6) CARRYS E3t F7lte 24

Panel A. Fama French 3 Model

Windows obs. # Mean St_Err t_value p_value
(-5:5) 94 -0.014 . 006 -2.2 .029
(-3:3] 94 0. 004 . 005 0.8 414
(-1:1) 94 0. 004 .003 1.65 . 098

0:1) 94 0. 002 .003 0.65 .533
0:3) 94 0. 003 . 004 0.9 . 378
(0:5) 94 -0. 006 . 004 -1.6 114
(0:10) 94 -0. 007 . 006 -1.25 . 221

Panel B. Carhart 4 factor Model

Windows obs. # Mean St_Err t_value p_value
(-5:5) 94 -.005 . 006 -9 . 343
(-3:3) 94 . 006 . 005 1.25 .217
(-1:1) 9 . 005 . 003 1.7 .095

(0:1) 94 . 001 .003 A . 676
(0:3) 94 . 004 . 004 1.1 .271
(0:5) 94 -.002 .004 -6 542
(0:10) 94 -.002 . 006 -3 L7157
F B I CARRY S o] &50] HAEAS dutog WA S 49 BE 2o Frpke-s B3
Ztge]t}, Panel AE Fama French 3 Factor model &-8-81%2™, Panel B Carhart 4 Factor
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Panel A. Fama French 3 Model

Windows obs. # Mean St_Err t_value p_value
(-5:5) 73 -0.012 .006 -1.85 .071
(-3:3) 73 0.01 . 005 1.9 . 059
(-1:1) 73 0. 007 . 003 2.2 . 029

0:1) 73 0.002 .003 .85 . 408
(0:3) 73 0. 006 . 004 1.9 . 063
(0:5) 73 -0. 004 . 004 -1.25 .22
(0:10) 73 -0. 006 .006 -.95 .334

Panel B. Carhart 4 factor Model

Windows obs. # Mean St_Err t_value p_value
(-5:5) 73 -0. 003 . 006 -5 . 626
(-3:3) 73 0.013 . 005 2.4 .018
(-1:1) 73 0. 007 .003 2.35 .021

0:1) 73 0.002 . 003 7 LA78
(0:3) 73 0. 007 . 004 2.25 .026
(0:5) 73 -0.001 . 004 .15 . 864
(0:10) 73 0 . 006 =05 L9717
F: P HE CAREES o] §3k] QT Al 9 RAEAL Ao AARS wel F7pu
25 243 zt5o|t) Panel AE Fama French 3 Factor model 28319121, Panel BE Carhart
4 Factor model& 2-8-3l%ith
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9e] 71 urt 2e AskEee] Fge] T

TA G dH o R =4 YE

(E 8) BRSNS Yutom HA Al F7jSol it 2 24
@ ¥)
CAR(-1:1) CAR(-3:3)
Governance rating 0. 005 0.003
(0.58) (0.18)
Social rating 0. 007 0.011
(0.79) (0. 80)
Environment rating -0.001 -0.001
(-0.18) (-0.05)
NPS report 0.029*** 0.035**
(3.43) (2. 26)
Log (Size) -0. 009*** -0. 006
(-2.66) (-1.04)
Log (Sales) 0. 003 -0. 001
(1.06) (-0.11)
Debt ratio -0.001 0.003
(-0.93) (1.14)
Dividend ratio -0.010 -0. 493
(-0.04) (-1.23)
Chaebol Dummy 0.013 0.047*
0.79) (1.82)
constant 0.133* 0.136
(1.82) (0.93)
Industry Fixed Effect Yes Yes
N 82 82
adj. R-sq 0. 145 0.023
F P EE HASAS Qo MR A TS FEUSE 4480 Fhed 938 3
% gl WeEse] PAS BAT AN Aoolth. FHe CARC 1) e FALEY 1970
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(¥ 9) Trade imbalanceE 23t AlzAe 74z}

Panel A. Trade Imbalance

7|3A A=A ZHAA
Event Day - - -

Tim_mean p-value Tim_mean p-value Tim_mean p-value
-5 -0. 022 0. 555 -0.034 0.321 0.039 0.114
-4 -0.014 0.725 -0. 085 0.021 0.070 0. 003
-3 -0. 133 0.002 0.032 0.417 0. 155 0. 000
-2 -0.150 0. 000 0.025 0.439 0.102 0. 000
-1 0. 026 0.541 -0. 038 0.324 -0. 077 0.016
0 -0. 142 0.001 0. 035 0. 282 0.101 0. 000
1 -0. 068 0. 046 -0. 047 0. 233 0.108 0. 000
2 -0. 072 0. 081 -0. 040 0. 239 0.013 0. 641
3 -0. 065 0.114 0.017 0.643 0. 040 0.170
4 -0. 152 0. 000 -0. 037 0. 345 0.139 0. 000
5 -0. 169 0. 000 -0. 064 0. 087 0.121 0. 000

Panel B. AA¥¥ AAR

HAANEZ Eibieraig £33
Event day
AAR obs p-value AAR obs p-value
-5 -0. 004 94 0.099 -0.005 73 0.037
-4 -0. 004 94 0.052 -0.005 73 0.033
-3 -0. 001 94 0.789 0. 000 73 0.978
-2 -0. 002 94 0.347 -0.001 73 0. 560
-1 0.003 94 0. 150 0. 005 73 0. 066
0 -0.001 94 0.723 0. 000 73 0. 804
1 0.002 94 0.197 0.002 73 0.167
2 0. 000 94 0.873 0.002 73 0.312
3 0.001 94 0.492 0. 002 73 0.219
4 -0. 004 94 0.011 -0. 005 73 0. 008
5 -0. 005 94 0.013 -0.007 73 0. 006
F B Re 4 ARFAL] ARG eAHES ST ARt Time (s - =) / (v
Y & I8 BT, Tin mend 2 A9 9 Tindl $E U2
@ golth, Prvaluets 2 ALY 459 A EFAAE B3 1 1est B BT F Do
p value?] #olth. Panel BE AAMZT} IvldF3cho] &3 AZo] i it 294 ES

Uehait,



(ZF 10) 2 7|12t R4 Trade imbalance &4

Event Day =21 ) AIRAE A= ==y
-5 -0. 050 0. 060 -0. 215*** 0.029 0.018
-4 -0.074 0.162%* 0.072 0. 005 -0. 438***
-3 -0.101 -0. 092 0.021 -0. 010 0.330***
-2 0. 080 -0.120* -0. 263*** 0.011 0.423***
-1 -0. 056 -0. 242%** 0.173** 0.113** 0. 346"
0 -0.113 -0.213%** -0. 107 -0.134** -0. 141
1 -0. 045 -0. 046 -0. 247*** 0.001 -0. 036
2 -0. 230*** -0. 099 -0. 290*** -0. 086 0.154
3 -0, 212%** -0. 059 -0. 239%** -0. 075 -0. 037
4 -0. 370*** -0. 387*** -0. 379*** -0. 085** -0. 017
5 -0, 241%** -0. 058 -0.078 0.009 -0. 075

B ZEVAEAAE B, B, ARAE, AVE, VEEgoR FEEY trade imbalanceE &
Aalgiet. B4 Al ARBEE Gl 8 Azt fle A AlQlsta 28 7 19
Yo FYH B TIME ofnjeith. 2 59 7245 o xEHAe i 283819 ¢ testE 4
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53], ATl 55 24T F dvke AdA A7153 ARhEgAbee] 288
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A Study on the Announcement Effect of the Report of
Change in the Purpose of Bulk-Holding in the
Korea Stock Market: Transition of General

Investment Purpose*

Keun Woo Park™™ - Sang Hee Won™** - Chong-Hyun Won™***

Abstract

In 2020, a plan to revise the disclosure act of report on bulk holdings was
implemented. The purposes of holding stocks in bulk have been subdivided into
the simple investment, general investment, and management participation. If
shareholders report general investment objectives for investment purposes,
shareholder activism is possible. Thus the reported company may have a
governance improvement effect. This study analyzed market reactions when
changes were made for general investment purposes from simple investment
purposes. This study analyzed market reactions when bulk-holding investors
made changes for general investment purposes from simple investment
purposes. As a result of the analysis, firms that have changed holding objectives
have an average abnormal return of 0.4%p from one day before the date of
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disclosure until one day after the date of disclosure. This effect, if disclosed by
the National Pension Service, results in a higher average abnormal return of 0.7
percent Next, we analyzed the investors transactions based on the disclosure
date. Individual investors trade imbalance rises after the disclosure, and
institutional investors trade imbalance falls. These results seem to be due to
individual investors expectations for improved corporate governance in the
future. Besides, this study shows that a short-term decline in performance may
occur five days after the announcement of changes in investment purposes. This
study contributes to the literature on the announcement effect of the public
pension fund and the literature on governance improvement disclosure through
hand-collecting data. On the other hand, this study was conducted shortly after
the revision of the act of report on holding stock of bulk was implemented, and
there are limitations that lack time series to measure the long-term performance
of the announcement effect.

Key Words: change in the purpose of bulk-holding, general investment purpose,
announcement effect, event study
JEL Classification: G14, G38



