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E0E M FEZ VU R =olstd, A2 st=4Aof Chst A|AREEZ FMAISIC
7|& s m2H MY XES 7Tl 2% FEI7t stetol| Ut olE
0lM 7|tHE B7MM7|12 AE F2IE sI=tAA ZHol o 2 ZoE 7K 2 F
Qe IS MASIGE, ol2{s Aul= 541 MY Mol S/ S Cifst 29l
of w2} ehafa 4= QUct sich IRLN9 ALEHS] AR 2 & Ol # ofL2l &
= & 29, dz|del £H 5oz ZAEso| FAAl ofz{g2 T s A=0|
oM A% ofst Felo| TEelHEtT =2 £Z2 7S 7|& o Z3tE Ji=z
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0 =ME Zlsots 429t AF FXE wdllsts 42 A Mz ofgA &
2iX|=X| FA6H dop HE 2XE wWallst= 49 O F1UF M 2 A= LEt
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[.A &
=28 F8947] olF v, 48, §8 5 T8 AxFe] HE F2 ok (Zero
Lower Bound; ZLB) o] AH&tA HWA B3} 2 ojgo] 1HAagd] we Juao=
718 AXZEA AR A AR e fadel gt AFrF Sl Kegs o)k
ok 53], HT Z2 9 AFEIE A d3o] FAsH oslEHA Alge] o] o
S A FAE D vy Z2UH9 AL o] AlAl ZhsellA] titi ARl Al g A

Aatdar, oldl weh Fak FAle] F714< o] Fof

L
o 84901 B 4% gk felvetlME g=23e] ZIEaelE AV HA
B
i

k)

5% 7HA] <lslste] 71&Fe 71 A &8st (Effective Lower Bound; ELB) o]

0
Stoiths H7PE WokAiA A A Fasdel e =ole] B8Adol Tt

ol#gk uig stell =9 ARl o] F fede] westal T skl <A d
g ZgA Zdgol wlsf oA

FgeIA A AL Exb DAl | cheAel e B
240 W8 JE Helgd @7 AAel ta A EEend g o,
sl e gl wEelAl Ay gAe Fael AnslEAel uel $AR ATt
BA 9, 3% 3o SILE) o m2ele] F7t 72 et AREE A3 A
4 AR f14, 5 AP AW $5E BN A7 ti¥iolo 189 FAE

= Az Sl A Ao fE4T BaR J1E ArelAe ol &
Arlsl A% B4 Ave Aan. AMANE 8% A4S e & A4 4
A gate] A A3, 53 AF 22 Pel B2 ool Aolst Bels) wold

il h
ot ANl E A3 gofstal i A =&



4 5 AFA AAAL RHINE Felr) vl RolA 54 Ao

g ae] TAk AR AR A Rl FUHTH: et 9
. olAge] S e Agel AAFAL vl AL A5, A9 /2 st
dgsiel Bage] ZTIE AVL i B A wAs o] wgd] ¥
A 5719 B9 fesk AR ANRA S e olAE Byl Tavz
Atk o] @& RN LMFAe] A0 UehiA o] F8h 34 A4S
ANIHTE %71 BAEE 5 gl vz B9 ARG ael el o

X
fr
a =
do o
of

_4

A
Jool WE THEI7E TS oA B ET FA frEge] B ARH (2

A
o
4D A2, Adzdde {58 S FA olakE vgHAd Hie] S35

(O 1) MZ2lelM A7 K54 X (ad 2) o|xlg 1N M} izt
wix|= AP Y Mol Hijw
LM
- - \ ....‘.""-.,.Isl
TTels,
Yo Y, Ya Y

o [S-LM 233 #Asle] o|AEE 2 oA fAske AS B3EE
A ]‘E A5l vlal A FAe] ) o] Atk =07t ok (a® 2DolA &
stS FAATIE S S g e a3 (Y, — V,) B} o|AE&E oA 1

H
A ) B4 AR Ty, > v)7h o Atk A ¢ 5 Yk ol
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A2 A AASte] Az Fel7t Agel EE 9E e sete] 20T 7
$ el 34 A8t o olPrke SHAA o4 Walt drha e olel9lx7] )
2ol A% A wAt o A FFsiel itk

7 9] @ AR 2o] A% satel ARGl wet FelE FhE U % gl
o2l AR daste] Ag AA] F-840] Fopithe o2 AzelE 4 9tk
oA el B¢ Aurh o EAolehs AL ohn, Foh HAL AHgE)
B9U Ag A9 f840] B Foldhe woln ¥ 4 9

2

2. B=a2| skeh(ZLB)oilMe] MIHH wedof thet A7Znt

oﬂ*M AFH A g5 FAe 2 7= UF-E DSGE
Aol w2, APGH RS Uehle A5 A=
Ak A5 ﬂ]xﬂi A F4E Ak Woodford (2011) %
2] afgtel] el AkEo] Sle AF AR AF S5 BAET 2
101l 2 & stk BAsIsem FejRlst E7ksdtedl whet Z7AE Sz
GDP%E% %‘i—if«lﬂh A% FAel 371E 4 dvkm AL Christiano et
e | Ko HEAE STt BGA] SR 3u W =i
D}ﬂ A8k ?iﬂ@zi (2" DolAE B3 AFAE S57F oY 2
of wet ogA WEskeAE UEaL itk U AFAe B gholl whet Xél‘f—ﬂ%
S50 o WES 9loy 71E (benchmark) 0.2 AR E 2 gh2 28417 45
o

o] S gk 1.0501 o] £lol] FelFoleta AzEE MY WellM 2 e W

¢

[o

1) AR 0=0.85,6=099,¢, = 1.5, ¢, =0,7=0.29, g =0.2,0 =2, pp =0, p = 0.8, = 0.03,
N=1/32] & 71¥ (Baseline) &2 AA3stx vk A7IA ¢, ¢, ppe TS ATH (R,
= prdR, +(1—pﬁ)[2 Wﬁ% Y)) 7 #E BEE ¢, 9,2 A7 AEH A&7 GDPA
ek A Fele] WA EE e, p,S vl FAge] 2HA dxlgele] rEAE W
BHER ¢ 6,7t EFF, pp7t A2FE QA AAGE ok S8 A0 tl-go] AXA
ot (¥ DA & F AR o] i S5 FoAH W A gl e Fad=e o
2ol AL A sE AT ol quA e JRAE dujo) vzt BTl Zhe 2
F @AME S7F AEHIAE AeoR odAEH ¢ 0] ESFE F3dTo] o]d W&t

w7t dsstdl aBvF Aads] wiidd st
A4 bseleh Ea ki AR Q4R kb ol

[e]
o] A% 43

]
2 olFale] 185718 FA W} 5471 A0,
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T 37 71 ke 3.7 2gva 46t

At
(T" Delre Baae stgddd Aots we 459 FFAEeTE YEaL 3
om, M (T I Ak Bagte mhE FRAEse] HEs vehia 3l

ot FAACR $FTFF B (p, k)9 SFEEYS vER A e 4 29
7 s sHEQl pet #Hde] Christiano et al. (2011
(discount factor shock) &2 gEgg]sfetd] MYsh= A5 st e vt
A} e &E(p) ol ARTE, F BEFelsstel Aokd & G A 4
713ko] Aes AEAEST 2717 o AT FTLR dAoks g 714 o]
& Ax (k) 7t AR FAFAEST 27171 H AT #4530 L o]
BEg gkl AR A 7HRAde] S5 QS eld ol ¢ A4
7¥ebiA AAgert o 24 sketele &3S oblshr] wiolth HE3F Eggertsson
(2011) = EaE atgtolx e ZFEAE 5571 2. 282 A 549 0. 4780 =2
A FgEcta ¥gla, ol9dl® Delong and Summers (2012), Eggertsson (2009),
Erceg and Lindé (2010), Eggertsson and Krugman (2012), Gomes et al. (2010)
T O m=wolA HEaE] ofgkel]l Alokd A9 AFAE FEAC] HAAAET
o Aca W3t

o

=2
2
% e
st
o,
rO
)
o
TR

3=
12
Eo

aly

o|N

(a8 3) WA (normal period)2| MEX|E &4

d) = 1.5, cb =0, Pr =0, p=0.8, «x =0.03,
Bp=0.99 vy=028571, N=0.33333,g=0.2, o=2
1.2
1.15 1.2 1 —
1.1 1.1 o8
% 1.05 g 1 g 0.6
1 08 0.4
0.95 oz
0.9 0.8
1 > a o 1 > %8 1 12z 14 16 18
o * @&,
! 1.2 1.2
0.9 1.1
g 08 g 11s g .
5 %
0.7
1.1 0.9
o8 0.8
0.5 1.05
o 0.2 0.4 0O 02 04 06 08 0 02 04 06 08
s Pg (]

Z&: Lawrence Christiano®] 7oAl s.
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(08 4) B=32| stshZLB)oMel YEXIZ &5

dy/dG dy/dG
15 1 15
10 10
5 5
0.02 0.025 0.03 0.035 0.76 0.78 0.8
K p

Ab&: Christiano et al. (2011).

i AellM HEgE]eiRt (ZLB) oM FHAS 2l g Ao] FAAIEY 34
o] Atk F43H= o|-F-Z Christiano et al. (2011) o] F2 A3 Agstart 3
ot 2 =T 9e3E ] Aol EAIHA a1 AL jle AAE skt
o] 7B ZAe] #FL FA} AFo]l BT 0% Aejelx] SAHTh v Acjw
%22 (Fundamental Shock) S22 ZAA] FA12] A% fRlo] S7lele] 5] #8

]

1
oA olgeke A% Bl Feds] BEEY Qskw dATeE sl 2

O

(fundamental shock) & B/42 02 A ol JeS

W3S Jein, 42 SN, 71e9 Al A 9 By Wst 52
w, wgo] #yubg o] ¥3ty= ZZ ot} Christiano et al. (2011) oA 4B A}
Q1824 (discount factor) ol thdt AL 7Pgsiich. wbd v] AGdAE FZ (non-
fundamental shock) ©&%& 2 ZZo|u Sunspot 22 5o Jrh F& 248 njgo] 44
g A FAo Wit ot AAQ WelE YERY vl R&DAZ FFE, U233
A B3 WA IE Fol AUtk Sunspot FE-E - BIHAY TOo= Qg AAFAY L
(belief) W3S epw Fxpxie] dA) ZA/38o] tigk <14 ¥igl 5&

2
iy}
2 o

lo o

3

o o
N
o

o

lo i of (&
o I
X

|




o] & AL (ad 5o & F ded ASF FA(S) 2 AHoAse] 7 &
Folm Hx A& FA7F 021 G (AH) A o] B/4d= o] stk o] uf Ariwl
g ZAo] WA A FA ] AF fRlo] FUkete] AFFHo] S — S & o] F3)
A HB2 olof mE A2 78 (BR) & @] Hsll A3 olak&o] sietele] A
= ele A A sht WEaE] skt Alekso] dAojage] MRS T3
DAY g 59| siEfehe Zlo] Erlsetty. Waaert 022 AlokE] e
ZEj| A A-olxlgo] stEtely] Qi AEH el Aol Asdlor shvy, 7 A
21/do] EAllshs A B lA QIEH ol E e AtEEH RS STt Al
wo] et AHEweo] F7kea Ao o A Fo] 3|8 FUkel] wwel Haa
7} 091 BAll JIEHoldEo] F(H)Ql #FS Bk 3ol Brbssith 1 2
¥, A= e 383 tEeold ekegt(deflation spiral) 3) of] WEAA] = A7

°

@3S 93 AFe] Yol hnl Fesk Aol Y] e o] F A 2

“
Z 71aw gAel) Bk AEue] dAHQl 2 Z gkaw (a7 hyolA] AZ Aol
S ) o]

E¢ sk A% QA e smwl%% Z7M1A
2 BE3] 299 B

Ur, Xﬂi%ﬂ l Xﬂ ‘%Eﬂ%
A A o] Easletda ¥ 712 Aot

oyl okeghe (ad 6)7) 2ol BAT

3 U g 4 glom e T wr Adgeel 4%
& AAFAL AZREE ookt A%e] sty dAHgo] Setel me} 719 e 71
& W5 ek, A4 AAA 0] EAske AN B7kel shE g e AZalol 7o) shet
2_ A

Bl ole o] AAgEE AsAle YR Zgs Ak
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(J8l 5) mojdY FH4oz g2 st (12| 6) C|Z2o|M otx3t
Hotele 22 ZHol ojxls

opmx
o

A}&: Christiano et al. (2011) 9 Figure 1& AA7} A&: Lawrence Christiano®] 749 A}8.

(QT L.o

3k DeLong and Summers (2012) & a2 ©edlt [S-MPREE S 53] W5
=] stk o] A F A fRAdel el Attt o714 MPFAE de] de
2 LM3A 3 o] Bshd=o] B3ts A4 FHoR o] gsh= il Hlde] F34
e FAFe] 2% viAYSe] vtdE Zolth T ATl mEW FAAd= A
g A gt B3t G FElQlde R A ("l 1D AAVE dn
Boll 2Fst 53} B9 St EVIRMYdl JEE I A7IAR] SEAE ] EA
ke A5 etk o) T3 e Wl wet gt vlg- mdst
Al W8] wiZel, 4 MPFAo] ExAE A A Ao #411 JeE JErd

o AR AAe) Mol BENEUC] WEE oplai ] WEel] A g B
AN [§2H0] 92502 o FaltekE £42 MPRAe] o3 7&4 w71 g7l @
2 Ay S gAe) mHh BaERe B4 tgow gy AEe 49
Jepdch Wk, (a9 9 vk BEael s AokEs 492 Jene),
ot Feael Fe) ol AtElolgly] uRe] MPRAe] o) ke we] 4%

_I

4) ARz #ﬁ; AY=—a (A7) +pAGE, (e 7190l Awsle 2437 MPEAE
A = (= )A Y2 Af =yehiz gEd], 1970-2000d FHke] v|ddEat o] 4714 Ex
A&l 2Bt Bk WS %% 47k 0ol vl 2H ke MP3Ado] A 4
ol Aoz Holrh W WEFeslgto R Sl 7 o] Al AfolE a=02

2 Yyehd 5 Stk



Q Fel = Yep Al Hw AR Sag de] Eair) ALl vl B4 =A] YERA
Hh
Qg 7) A9l IS-MPEA (2gl 8) ZLBAM2| IS-MPEM
7| M HEO|xtE PSP ESE-SLVIpNE=3
|
\ R EEE
J
\ .
) N MP M
s a SRR A (B2sfe H8A)
(Monetary '
offset)
| \
MP 3 () |
L Is &M Is =4
A3 GDpP 4 GpP
A& DelLong and Summers (2012). Z}&: DeLong and Summers (2012).

4. WYHHe| B7, T4 50| KA olxE ¥

k

rir
00k

A Al RS AR F7, FFAZE 74 (composition), HFAZE
o] efo|wz} FA ] A &Aof whgt Zebd & Stk Eggertsson (2011) & ”3%% 3t
gH(ZLB) ol Aol Sl 54 F&odAe AggAe] TR w2 FEo
27 vE 5 o HEn gaae sket stelM 9] Ak (output) & 8.l o)
AR E = dgolng ast Falo] Al vl E BIE WA F YAT F
w g AL tEdeld ZIdE FEely] wiEel] HlgdA ek #Aet ¥

w gl A dgolgtn & F e VY] ANEE Eole 2EASA A
70

H

H
A A AUE FA i) SARAE Tl ALEEA YA B
ARA ) 588 Z7H71E AR DA

A 7
2 zuA e, BAMEA, FRAE ) Sel @zﬂcﬂ o $Esitin 249

olF (¥ P& Tl Ao AuEy FF8(AD) 7 FEFUS) e @
g o g ETe] sl g T o= A e £l 1l

Q]
=
Al7b 15 27] wjEel dEeold el statd 35 T2l aelE dZd ol
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Salo] $ehgeht, BEE el s FUede] FePACR Bgs] o

Q

QL

7] o] AT detel 25o] gdslel 48 Aol 9P nhize)
%

o mebd oleldt ASolt BRASA AH HI7L BEFE Bhe Al ol o
e 27 Yo Ao,

A& Eggertsson (2011).

(T8 1) dAle YR XIE B =2t (38 12) ¥=g2| stetol| ®MfEl 22

YFRE = =20

A& Eggertsson (2011).

T3}, Eggertsson (2011) & R1ZF Av] o} g @Al = Aol et A&S 52
A WA E A g3t A E7] b b 5 wzkAin] el ek tiA|



o e FE g A& giske 4F S iAol Srketka 45191
TS Albertini et al. (2014) & ZFA|&0] RZk4AH]<} E2bde

, B]A2HA (unproductive ¥
ARl HRAZolgke AL 7] BAge] Qe aR IfE e ARAES
ojn)eh A& & A3 7]|¥HA)A (infrastructure) = 238l *|Z0] v} BH]AHARA

S AMesE IFEAE dou THe 88

A AFEAES T7HIE AF, A FEEE
woll 9 Eggertsson (2011) el 4 2] W2ta} fAlabA vlZ#old &35 ol
5 otgelde 1 a3t ?zll"i— =&/ Bk

oA

&
Jhu
N
—
on)
s
>
\:p{'
_E{
X
1
)
ok
i
E
T
<

8] 2 AlRte] g EE A7 Xél"%-Erz}*o‘—rﬂ 2 i‘ﬂ]’\-’FE‘:} ZHH7PE’£ Artar el
W FEFAE FES AT ¢ dvka Fesith 1 ol fE ARFARE O
BAAe] AMI S A QIZHAES Wi AHY @ Wzt wF ¥
(wealth) & S7t=2 @A 4H|E FXetbe Bt S A2 R E 2-8sh=t],
FEAbe 54802 SuAIA] A AlZte] 48 (time-to-build) ¥]7] ool @4
FI= ZLBolA Blojd o]Fo] 2hg-& 7hsAo] & v Q9 B WA W
g5t wiel ZLBAA FF8E A7 I dvke A AAsth

Christiano et al. (2011), Woodford (2011) & & HA|Z0] A& 5 & oy} =

T AP frEA Wi Foe 9 & 4 vk FAsIIth Christiano et
al. (2011) & &g stete] 219)gk o] F HFAZE iy A AP A7Vt A2 5
= ARAEeT7E Ao, 53] BEgy otgklA Blojd o] % HRA|ES gl
ohe 4 2 &3t vl EelEvka dEsklal, Woodford (2011) = 552 o
gl AloF W= AZI7F 2ud vl2 FREAE o] FEA R glojxivta 45181
oh. Eg,  Woodford (2011) & HEaE] kgt ==slAl 3 FZo] dAlA
(temporary) & 7% SFEH7}F O AolA 1 FFAESSHRZ o] GDP A& &
A7) Aol yita ok

o

]

o o]z]at AEAZe GEAM I MEL Z 5=, PEACE Mertens
and Ravn (2014) & 573 34 (liquidity trap) ol WA € Aol wpe} FFA| & &
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o] fFEAdo] delitia A5t Al o] Arulg AW ol
v (JF) FHE W= (non-fundamental) 20|

AR Rk WA Tt 24 S

< =
o2 GPAR A5 ol dldel me AAFA] A F31o]

=7 Wyl dlo] 3
gl me Fgedel Fe) AT theeh APl BRFe S A%
glom, ol7§ QEdeldge] b ddFest Jstn AAE L5 &

Sl
ot A7) 2EA (self-fulfilling) T3o] B8E +
)

UTHaL Bkl o]k ¥ AY

WE (non-fundamental) 202 EF2] a3t AA3 AJeolre] KA Z3 )

AL 23]y yZg oS ftels a3t 7] wiEel o) vle) axy) 2}
=]

b, ZRASA A AL AZH ol

a7k ) w3

-
rulo
Ho
(3
ol
HF
fol

Mertens and Ravn (2014) & ©]& g ZE o] gl 2#AF o g B3+,
(IR 11 ol Ao EH ASTA-L 7199 24 714 234 1
Z ANEAS AR Ao= Al F W
(Euler equation) ¥ ]98] 2], 2HFA| AFe] Arkzeds At 2oz 724

o] 7177t ¥ A& yehdnh EESAe] 2dE e olfe Baat ofgtl

K
o
fe5)
Jp
2
rlo
o
e,
Av)
ol
X
1>

N
2

Al oF

© A7 & ol WA A olAfeo] stetsly] we] 47t X E Y HES
2] atgke] Aefo] gle W= QAZH ol WA FL2Po] HEo|xE AIFeE o
ot AAolabEo] il a7t Aadhy] wiielth. Ege shghel] Aoty
£ 97 713t (expected duration) ©] 71 7Z-$-oll= AN &o] 7|7t Wt FFo R
A2 Ao 7ItE7] el 7]l 259 +8 s o= 742 vHr] ¢
el =ato] ASFAE 71E717} 7hut2m, wg A7 &Yool ZItE e B¢
AHE AAAE fRle] 7kt E EE=AS] 7]27]7F ehibeliint. mba ASHAd

(¢}
(¢

9] 718717} EEZA9] 7] 5t AXE F o] #3o] FAHY. A= mE
shgtol] Aok Ao o FEE 713te] &38| o] F /o] ol FHa ¢
A FASE Q& (ypm) olA (ypmp) B olEshe 4-+5 418 Z4 (confidence
shock) ol o WEFe stgtl Aote= -5 2
(discount factor shock) ©] 7-f-ell= &4 #F (determinate outcome) = ‘374 35
el 2zl AS] 718717} EEQ] 7]187] Kt} Ko W EFe]slgte] A 2kw T
L 7hse wdo] shut EAlske A-pelH o] A-folle Haae otgkel AlekE

Ao R AAEE 7|7te] o LUA|H ot

AC)



(a8l 13) A2 ZZ(confidence shock) 22 (a2l 14) geleA E£Z{(discount factor
=22| sleto]| Hetkzl= E9 (fundamental) shock)22 H=Fz2| slatof|
Hetels 4

02

218 Not Binding
218 Binding 05| ZLB Net Binding
9

o
I

ZLB Binding

Inflation ©©
Inflation &t

098

0325 0.33 0.335 0.34

032 0322 0324 0326 0328 033 0332 0334 0336 0338 034 032
Output y

Qutputy

Z}&: Merton and Ravn (2014).

i O
LEZ0 7 o3 He=d|, HWEFE skeke] elo] 218 F4 (confidence shock)
ol Aol gEdlo|dS sl a7 e AS & 4 o vz &9l g
2 Z4 (discount factor shock) §1 7ol 1Z# ol B3} 52 & + stk

(28 16) WEZ2| slstollMe] MEXE & (28 16) WEZ2| slstollM e HEX|E Ef
21} (confidence shock) 21}(discount factor shock)

Confidence Shock

nsgs| ZLB Not Binding

2LB Binding
089

Inflation
Inflation =

0325 033 0.335 0.34

032 0322 0324 0326 0328 033 0332 0334 033% 038 034 032
Outputy

Output y

A& Merton and Ravn (2014).
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o 4= 9lom wHHjZ &0l 94 %—Z% (discount factor shock) Q1 7d-%-oll&= t]Z#|o]A
A ST T Atk FFHW, 2 Pl o F7o s} FBF
satel AYsAEA ool weh Fabh usA] e 5 gk
Qg 17) "=ge| sistoliMel =M 2 (a7 18) W=ZE| sistolMel =AM 2z
E 3} (confidence shock) Z1Hdiscount factor shock)
UISCOoUnt Facior Jnock
Confidence Shock 102 T T
1.0
1.015]
101 EE AS Lo EE AS
1.005F
1+ ik
- ZLB Not Binding B
) c L 7LB Not Binding
-_g oge| 255 E - 218 Binding
= “E 0.20]
i= £
003 0.985]
0.98]
097 07| .VI'W'L’“L)
04|
0.98
032 032 0324 0326 0328 033 0332 0334 0336 0338 04 032 0325 033 0335 0.34
Qutputy Outputy

A}&: Merton and Ravn (2014).

o]l of2] =4 BlE EEdhe W (solution method) W 7FA7Z 474 w17

548 ZgellA WEgE shetelx e HRAESTT 9
Aotz EA5KATH(Braun et al., 2013; Aruoba and
Schorfheide, 2013 %).

6. FHuHoIN MY Y2 REY

OE gHor, /WEAACdA AL FEAN el Cook and Devereux
(2011) & 257285 o] &3lo] NUAA AT g He] g2t HAJA ol vl&] ™
e sigelA o & Wk o2l WEge] stetllx Y] AT dsEe] A
Al Mol e Hep o3y t] Avta A6t HAAA e i A A A

fo



$AE iz A4 3% PO mAze] Adsle] Tf Astel] ok £8

7h iAo R aste] APA e Bk FE (eakage) 5131 S5E7E A7

B} o A7, BEge et 24 e e geon mgste) ofshlo]
o

) Astel Bg 5871 Z7ike Aol 71919 o =e] 344 AP AL

FA3} A A (beggar-thy-neighbor policy) .2 223}

= T 7l
b AR L i =4
O HET. Ea 9o ABe Puo] W BuI aael 499 du §uD
a o

¢

BEaE] okekd W A A FEA el AAE ARE o] &dt] AFTEAS
AANZE AF= F2 FA2FY (Local projection) #PEolU VARREE 52 o] 8319
th olgtlAe 2 F HEAS B 7K AFE LfstaAt @tk Ramey and
Zubairy (2018) & Jorda (2005) o] =45 (Local projection) 'S o] &3dle] n|=
o] WEFE]7} 0ol -39S Wl (Zero Lower Bound), 18] 7] £33+ wjje] %

HA &5 AsE 431 F5EAE a3te] e o4 (state-dependence) =

Ty =4 [aAJL +ha (L)thl ‘*‘5,47;13}1001%] +(1— [7:71)[0415’@
+wB,h(L)Zt71 +63,hshockt] +e i
(for h=0,1,2,3,...)

A7 wE GDPOliL & BANSF, 1= vviE, g, t7]19] F4d tig GDP

o h7] olF WkS, shock AEE FFAE T4 UEhith

5 ol YHES AT 4 dTelA AF oldHuR JideiA At



54 VIPHEY A 1349 A4

o

i
_{N

g

ofje

)

‘< i)
i

e

ol

to] A 7132 %74 (baseline shock) &2 =HH] A&
news shock) & ©]-&3t5aL F7I= FHA|Zo| 5 T7IH<] BAH
‘%l%%} ] °L‘“1’Jr.T7_ 7V 3}= Blanchard and Perotti (2002) B 0.2 2]
Z 4 (o]st BP $4) & o] &3tk gk HA FE7]7H(1890. Q1~
2015.Q4) = BWEEE ]'5}01] AE= 7]17HS 1932.Q2-1951. Q19 2008. Q4~
2015. Q4= A=, BEFE/E FE3] 00 ofHet® HLe] 2 A A
Ael=o] 27t aA o] QG Al71E 7IEo® AASsith fl9] 7Rk B o &
29l BYPo|A WEFEY o R BFREAE GOt AXNEANSF H A Zo] ¥
ToE Bt HEge7l ngE] s wWe] ARAE o] aAE AvEr
el Aok o] At olE WEFE 7} 09 dlehel 24 WxE goy} A gs)
ghol] 2338t F7F 72 Qa7 Al fElvete] Az Fud 4 e WY
d S duk T3 AA BEVIZE S A 23S BEA A3 A9E U

35195 o]+ AlA 224 7172 A2k Al 2F (capacity constraint) £F Bl 54

l‘_u _l
>

_—

AA] (rationing period) ¢ 5578 o] slol et FFAE &3 F40] o
7] wEelth

B2 E dEAoA 2a ok EAE] drk A, AlA 22k 7130 A9
& AF, T4 TR #Agle]l BEa stetlA o FEAESTTL BEAA S5
wHo} Ak 2] A& {24 34 (Military news shock) 2 ©] 838h= 249 JHA=
7t 24 F 2d71F A L AR FH 50 H3A1 (0. 63) Bk 2 P 45 o
3k Agol= S7F Al 1. 08Z H7¢A (0. 12) Bt} A Txéﬂ o} ot 5
Ao FFLAE w7 AR e va FE6in v, A4 BE713S o] &
e Aol 71854 =] A& w2 FF (Military news shock) & ©]-&st=
B ARAE e 115G 2tom gEge] gkl e] sarok A Sl A

7} E

)

tii B of
(combined shock) 2]
0.1-0.268c} Atk A= 712 AU 3] AF 72 F4 (Military news
shock) & © A5atm o] F4L o]&g A= HEae] sheto|v FAY fofn|gt
Zpol7t glke Zlelth. BP FAolu Ad %4 (combined shock) ¢ 2ol 2
mgk 2po]7t QLo Azks old el BEge sletellA o] G7F AXA7E ohet
3

FA Q] HBRZ57) 0oz YT ZA 24 E Fo 7]9gtkn B35



29z oleh M| 2 wisiel [y Yol 2ot 55

(Z 1) A2t ZLBolM o] YRAIEST(MARRICHE 712k H|2)

deue | A=wE FAA BEE 54 Aol did
el 33k B ¢ e p-value
) AE A FE
(Military news shock)
2d T4 0.77 1. 40 0.63 HAC=0. 000
(0. 201) (0. 153) (0. 152) Anderson-Rubin=0. 263
4d 73 0.74 0.98 0.77 HAC=0. 585
(0. 158) (0. 100) (0. 375) Anderson-Rubin=0. 637
BP Kl
2d 734 0.13 1. 08 0.10 HAC=0. 197
(0. 808) (0. 749) (0.101) Anderson-Rubin=0. 301
14 A 0.15 0.84 0.12 HAC=0. 228
(0.093) (0. 574) (0. 115) Anderson-Rubin=0. 416
a3 34
2d 4 0.21 1.60 0. 26 HAC=0. 010
(0. 087) (0. 507) (0. 103) Anderson-Rubin=0. 216
4d 73 0. 26 1.10 0.21 HAC=0. 001
(0. 105) (0. 233) (0. 136) Anderson-Rubin=0. 354

F: () e FFexE Yehl. HACE HAC-robust p-valueZ, Anderson-Rubing 2Fgt T4
(weak instrument) robust Anderson-Rubin p-valueZ YERY,
Z}&: Ramey and Zubairy (2018).

(E 2) LAY ZLBolIM e HEXIEST(MAIRIHE T12F Z8)

A AZFE B FAZE S5 Apolol tigt
= 33k B ° p-value
T8 A& v 54
(Military news shock)
PA 0.66 0.77 0.63 HAC=0. 429
(0.067) (0. 106) (0. 149) Anderson-Rubin=0. 504
44 73 0.71 0.77 0.77 HAC=0. 992
(0. 044) (0. 058) (0. 376) Anderson-Rubin=0. 992
BP &4
2d 3 0.38 0. 64 0.10 HAC=0. 000
(0.111) (0. 033) (0.112) Anderson-Rubin=0. 066
4d 73 0. 47 0.71 0.12 HAC=0. 000
(0.110) (0. 033) (0. 115) Anderson-Rubin=0. 062
4% 34
2d 73 0.42 0.67 0.26 HAC=0. 000
(0.098) (0.027) (0.103) Anderson-Rubin=0. 066
a3 0.56 0.76 0.21 HAC=0. 000

(0. 084) (0. 040) (0. 136) Anderson-Rubin=0. 208

F () o FFexE YRl HACE HAC-robust p-valueZ, Anderson-Rubing oFgt T4
(weak instrument) robust Anderson-Rubin p-valueZ YeRd.
Z}&: Ramey and Zubairy (2018).
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Miyamoto et al. (2018) & H&EFe] lgtoe] HHAESFE FH Il HgA]
o] Lo vlwaly, 7)1E HEFe o3k B AFAFoA A HHo] gH o &

Adg Bekste] FAAT 7€ AT T2 vTolu fFH s o= sto] i
o k
ReB

aj
i)
ol
ol
o
=
)
12
i)
rlr
~N,
o)
o,
=

o] Stel Aekel e Z17 2 A71DA7E Fstel UrehbAL WEAI7E A4 H )
W AR 23k A7lel Vb W] #l Aol BEae sha Al wel &
32 Bedb] oleiglont, Qe BRI st AEE 713 F 48] 2] Al

o12E AR oY MFAE AN k] el Aoz Buge sl )
0E £US) BT 5 Uk E3 B BRI BRI el A4

FEA A tigk 2AR A5 AdFEolgd dFgold 7t A S ATk AF
glold 71t A2 FHAZo] Ik A9 dAM] G| FTletEE Hage|r)
Azl o] Aloks ol A3 efellA ZH ol 77} Ay Wil Hdw
27} GrolAA 2H], £2} 5ol kel ARE ovdith

Ao 2= A9k AR Jorda (2005) ©] =4 (Local projection) ¥
He o83y, FFAE T4 AEE fAleA AEAIZEC] B2 GDPRS
o] Wkg-3lA] @ETheE Blanchard and Perotti (2002) 9] 718 & o] 8-al% dEAA|A
TAE Y] 71 AE o] &ate] dldd HRAES SAGSKT EA2AY, Hag
2] slgH(ZLB) dlM 9] ARAETTE 7] 55 71 L5%, Wiaad dkdko] A&
A e AI719 579 0,65 A FHEHATE =g, FRAE g Al G4

d& Wzkav], FAE FaA7e 75EI crowd out) 7F EAHSHAIRE ©EHE] o

= A7|A = Rk e FAE 98]l S7HAI7]= &3 (crowd in) 7F
A A Ik Ao g2, EgE] ok Al7]dA H A E Al IE
golde dssta, WHEaee s rAlEd web AFdA (ex-ante) HA
oA fa gelsto] Haae] stk Al7]oA g 5A]

Z597F 2A FHE s ZIdEdold BRI a3 42E e 7HsAol 9

Ramey (2011) ol & &7} 0o ZH3IAE 1939-1945 35 oz HHA]
Z5FE FHEY B ngoge HHE A Fo Wt mAESE, FHEA|E, GDP
o] 3<% VAR B&E o] &3I3ith. B4 A3, FRAE557E0.72 T AA
[e]

7121(1939-2008'd) & g o2 ok 22 Roxe] 3] (1. 0) o ®lsl 23] 2HA



FR = HEaErt 0o 23S W 57 F Aolghs AU FARIAIRE =
o] dFo] ulith= A4S 2| Stk

Bonam et al. (2017) 9|4 3'd VAREH S o] &3l 17/] A= ez o

2 Fe7F AR sk 2438192 | (Effective Lower Bound), ZH¥AE5TE F

% =

4

Hate] BA) St vlmsdek. 19 olstel BrlFelt A% 4871 o1 A%

A9 A8 sl AtEtia B 91z Huldss e, 24
3, Ruanel PREA wE Fol daside] 2HEGE vl 4 (747 1.7,
1. 03) 7F HAA ]( 4, 0.9) B}t A FHEATh

z3ka, BEge dadae] AHAE FAe FEAC) B AZEN A
A2 HEe a o el ARAE 557 o 2 Aew FAsht, durt A
e}, S Ao R} BRG] me v EAEolle]l BE AT Al
ke Qe e,

. 3=re] A A& s A 22 Wil uhg Aol

ul

B AodM= dae] AR AE s5E BTtk 53] 2AE o8k Ao F
NE HPsh= A5, A A& 55771 AG9A SeEA =9t & =9 §
o] A SrE T Ve
T 74 FAs itz Wd AFE stal e HAY -
Kim and Kim (2020) & =3l Rt} A=A =odlt). 3=k A8 S o]-&3le] 3 HA]
Z9] fFEAold A 55E F4T V1€ A= UIF-E Blanchard and Perotti
(2002) WHES T2 A& on, 4 Ade AR X5k F=th FFA
& 3] A% 1 8] BAAE felide] EAldths AT (RS, 20115 o -
559, 2017; Jeong, Kang and Kim, 2017 5) ¢} £-9Ado] 2314 LA A
2 REsivtn B A7 (AT, 2007; AEE - A, 2017 5) 7 EAY
th ARAEST] 27l 7 AE At dolaia dEARQ] Hlart ofeE 7%-
o iRl A (el - 34T, 2017; o)A s, 2017 AT, 2007 )
A 1L at3lshe Zo& Bausy dF AT (HMZ, 2011 5) A= 12 23]t
7% gk wE A A Fabs A EA] o] }13’%01] vl QA= 22 Aoz F
2 (0747 - 35, 2017; Zul, 2011) FuF A A7 (1=, 2006) ol = 24
Ao g7t AHAE S Y arEn o ELE‘rﬁl A= okl

TJ
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-
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&
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T, A - A1821(2020) & BB T4 A S8 vFd TR At
71k F%2 VAR R3ES 35t evate] AFsrE F-0th i 7h
WA EA Y E4E W] 98l BEAIE, GDP, A, AHo|zAE, HAghE9
SHTE WARISTR sk, vl GDP, Plar ddolxba9] 2¥FE ARTE A%
sl gk A A9 AaibHo s B A 7P e o] &ste O At
A (Recursive) 23, @ Blanchard and Perotti (2002) @ Mountford and Uhlig
(2009) & ol &ttt A4, HFAZE g 42> GDPol| 382 3= vl
213l 2] Al RE ol SAA R FoletH, ol AR BY W ¥
g, AzHlag), BAAE T2 vt A BAgle]l diFw s A€k o
7+ Mounford and Uhlig (2009) ¢ 2] ¥ 283} = =
AN BAALE FolskA] 8l vetgth FF A& s5e 239U
o wig} =24 vehdth 329 722 283} Blanchard and Perotti (2002) 2]
WS A8 239 AF 19 AE Foll At 7PgE 5 0.8-0.9 W9, 13
A @7 7P e A 0.9-1.0 W, 221 34 I7EA] 7P e 4% 0.6-0.7 A=
o $7F FHEh A4 - A831(2020) o] MER “AFAE FAT BAG T8
A FE-9] Blanchard and Perotti (2002), Ramey (2011) o] 22} S=A|714] A7 8F &

& 7o dFES EY AF s 1d o] RH A
7421 0.6-0.7 el dvt. A= G-It A& Fe] 60-70% P=RE GDP7F 5
7ve =], o= GDP 74 84 F B A& 0|99 Rzt Fio] Aite] 7 1
s He FEEIE SATTE A oR, 7]E ARG Fol AxAd A% A
o] aEn 24 o 2 vepdt= 2otk

A T4 dAR GDPoll +84Q1 3= vX = o= gt oyt 1 &7
7 Bg Aol wet SAR SR FookA] &2 A5t AL AR L 73
| = SAleT digte] AFAESTl Hlal 2hrh 3, FRAE FEEE FE

A% Ayt ARAHAE, AFFAAE, oHAE o2 A a3 & A
st oldA =S Bd= SAAR felido] B 2
Ao Hth HFFAAZS A5 WNE 245 o7t AA AR e RE5ES

sk

=)
o)
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o
i
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(22! 19) Blanchard and Perotti(2002)2fHof| oJst £2utS(HEXEEA)

(E78] C [EEREss

Response of G to G shock 04 Response of GDP to G shock s government spending multiplier

(48]

(%)

5 10 15 20 25 30 5 10 15 20 25 30 5 10 15 20 2 3
2 Response of G to G shock 04 Response of GDP to G shock
15
A3 %
(448, HEEA] g1 L0
3 B
05 of:
old f
02
5 10 15 20 25 30 5 10 15 20 25 30 5 10 15 20 2 30
) Response of G to G shock 04 Response of GDP to G shock ) government spending multiplier
15
(&', MYFA, 271FAM)] g !
05
0¥

0.2
5 10 15 20 25 30 5 10 15 20 25 30 5 10 15 20 25 30

* 32 90% Az|17h 2 68% ME72tE ofn|

A 149 - 1821(2020).

[BMET

Vl‘ax mpfﬁpie]

¢+

04t

1 2t =
5 10 15 20 25 30 5 10 15 20 25 30 5 10 15 20 % X
Resp. of TAX to TAX shock 02Raspcmsa of GDP to TAX shock tax multiplier
AB 3] = = N
(&8 MEFA) g
02{ Y/,
i -3
v
04 4
5 10 15 20 25 30 5 10 15 20 25 30 5 10 15 20 25 %
Resp. of TAX to TAX shock o 4Resocnse of GDP to TAX shock 2 tax multiplier
[
4 1
02 Y
e = = -
(8, HEFH, 2215M] g,
A A R 115 | W
5 10 15 20 25 30 5 10 15 20 25 30 5 10 15 20 % X

Am Aad - 14821(2020).
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(E 3) Blanchard and Perotti(2002)&] 0|2A| A|MY LS4

371 471% 871% 1271% | 167]1%F | 2071%

e -0. 04 0.87* 1.31** | 1.48** | 1.76** | 1.98**

BHAESE | AFFA | -0.08 0.95* 1L24** | 1.53** | 2.24** | 2.52%
2234 | -0.06 0.65* | 0.69** | 0.52* | 0.67** | 0.68**

Cin 0.07 -0.17 | -0.55* -0.42 -0.13 0.10

SHSF AYFA | 0.06 -0.23 -0.67 | -0.99** | -0.66* -0. 56
22FFA 0.10 0.34* 0.05 0.07 0. 24 0.18

F1) e

= 68% AFFEAA, **= 90% AZFFFA folke on|,
AR A - 7-831(2020).

& VAREZE ol §3ie] A= el Wk AAZe EAe Ael7)

A=A BA57] 93 ‘ﬂ"}’éz—i 29 (counterfactual analysis) = ©]-83FAth
ALZE 2 (debt-financing 2-& tax-financing) & FY3tu +F =4 7Ple

% ol A9 Addet] 7 A =2 WHe Aol v HRAE =
F=8Fth o] wl debt-financing= A717te] 23 ZA|57) glo] F5-
e

=
AeE Flishe 452 FeId1a, tax-financingS FFA &2 W3 A
2o]

o{o

$o] $hd8] T FHole A= otk Adxe WS vk 4
UREAQI VAR 2F &4 oM e FFAE T4/ 348 2F Al uhe} A
b M R, S A2 i glon AL Ikt s FRE A o
ARA] %= T AT ZIRE dikA ok FFAIT1A] Rete] ARA dde FE9]
e Shx] Eaby] wjEol AaYy - e (2020) M e AP A R Fedk 2A vk
AEE AHsta a0 2 32 42 Foslith 4 tax-financing <55 €4t
Al VAREZG XS] FEAESTd SASTE T & ALFH o2 PRAEs
T (AT <A o A em Fshks WHS AR B 4 Utk ol2ld
WS AEAEeTE 79T e 249 jkgel, SAleTE 7T e A
=9| Rkgo] FAL HA & ol 4 45 FH S vl AAFF o' ALt
= o7l ] 3‘4—% —irjé"]l"i‘ﬁ ALz IHS 1 ste] A9

[
olo
tlo
of
)
rot
02
fu)
2
<i
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WERE debt-financingsF7} tax-financingsS5H1th o AAA Hw 4 5d359)
T 0. 722 tax-financing® 0. 51X} A}, Adgslo| v A FAE 7Py 4
TAXFHH tax- fmancmg°ﬂ Hlel s7h Axl 2 e fAEH 5, A

Z59 ARl A BE 73t AA debt-financings<+7} tax-financings-<X.tF

SAI7E AAEA o, BA7E AR SIS

1 =
d, ZFAEe S49e T8 7R ol& ARt EH 221 4 e

2 24 5d T I} ARE A7) 7)o 4622 (20199387 A& GDP
o o 1.0% TtR) o] S7khe Aor FHETEY 24 FA4 7IEow, F7H WY
S AHEE W F4 vk 4] Aols HW 5 B FHske] Ad GDPY 0.2%
Foltt. 44 GDP 0] $4 F 9 528 Eoteng o|3 GDPe 7t
= AR A wtel 2AIE S7HTIAl dem® ofglgh AR Ste dTA
oltf. & 4Ad GDPE YA R 0.2% © S7HI717] 8l =7F AR5 974
2 1% S7HAk stEE A4 GDPell tgh &30 ztel= =7F 2720 F7tel| vlat
Ao r Ae 7] Stk

(E 4 WAZTE ol Tl AR HEst

Erd 1% §71% | 1271% | 1671% | 207]1%
3 -0.03 | 0.93** | 1.93%* | 2.35** | 2.70** | 2.89**
Debt-financing | A&FA | -0.07 | 1.00™* | 1.98** | 2.68** | 3.40** | 3.42**
22454 | -0.05 0.49* 0.63* | 0.69%* | 0.76** | 0.72%*
T -0. 03 0.61* 1.03** | 1.09** | 1.15** | 1.14**
Tax-financing Ag3:A | -0.07 0.71% LI | 1.23% | 1.47** | 1.40**
22154 | -0.05 0.66* 0.56* 0.51* 0.54* 0.51*
LT Pos e -0.04 0.89% | 1.32%* | 1.48** | 177" | 1.99**
AgZA | -0.08 | 1.01** | L27** | 1.59** | 2.34%* | 2.68**

2213A | -0.06 0.67* | 0.63** | 0.44* | 0.60** | 0.61**

T 1) " 68% A, e 0% AFFEAA Felgte oful.
Az Azp 2.

|
(recursive)

7) WheE AN E pE el $S A 23154 V|Fe R ITFEAE 46829 Z7tEle] 20199
715 AGDPY 37.9%7F k.

8) ol B A7el EE 717H(2000. 1/4-2019. 3/4) F vlA=Ql 2019 35719 44 GDPsh 43
AEAZE (99, 4629, TUAR G FF9 HAFAHAET FHe FugAEFgLY F) =
ZIEo R FHHE ol &R E 919 CDEElolA AB|AE7IAS(CPI) A5ES 73
AAo|AHEE o]&3t9ith
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(3 21) §FRESHo| ¢

i
of

Aurg RS

Tax-financing

et X3
Response of G to G shock 3 Response of T to G shock

Debt-financing

(Fragnt 23
Response of G to G shock

Response of T o G shack

5 10 15 20 25 30

government spending multiplier

5 10 15 20 2 3 5 10 15 2 2

35, 1354 Z3 5, 1A 23
Response of G to G shock

Response of G to G shock ) Response of T o G shock

Response of T to G shock

go
4
2
5 10 15 20 25 %
government spending multiplier
6

5 10 15 0 2% % 5 10 15 0 5 % son 5D % W

35, 1A, 20454 29

(83, 1AL 2254 23
Response of G to G shock

Response of T o G shock Response of G to G shock

Response of T to G shock

2
5 10 15 2 25 3 5 10 15 2 25 N 5 10 15 20 25 30
government spending multiplier government spending multiplier

(%)

AR AR A4,
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ol2lgt o] WA FAL Tk H|Ho| A gbdE] AH+EA] etk
5, BaoAY] BEE HAY AAFA Y de= 7INte R g myon A
sl = Btsla 2ye] 2t uiAlE @] wlEo|th. Hamilton and Herrera
(2004) &+ Kilian and Liitkepohl (2017) ¢l w=2W ZAAFA|7F wAREA BEA
(counterfactual analysis) o|4 2] T2 F4& o3 7lsdo] A=A, iﬁ.‘ﬂ Ex

r-\m

o]
7 AATFEA GFE V1A JEE A the} T v ASHE P2 B
ek sideh. BAl FAE B T oAk Al AAR, 57
23 57 5E nelstel BRAE 34 WA SALN FA FL 4P AR

[,

AYE Felom dgaths 4 AT W B WA BR0IAe] 72 $2]

A3 Bobsel gk, ¥ 44 Age 71849 VAR RHe) F¥A% v v
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ol A% FA ] -84 (F-84) o] AR=
Holgpd HFAE 557 B A4 7Fsdel Utk

ShA FZU9 A AF- e S a9l B ofye}, FF 5 8%, AgAd &
A Fo2 AAGE FAAS olelgs T Ue dFololA AR st gl =
deltgts i 8 & 242 7PEe V1€ 23] 2AE AR A &s]de
SHAZE Sl o Atk ES 8 & aQlo] FE Agr s, Z2UH9 A Sl
= Z2UH9 AR A gl Alete] WA sty wiEo] A F H A o] A
w7} sttt ete 2RA o8 A T @43t AA7E /b Thsd ol ARl
A= Aoz G2)dlof gty 183t o] g2 Z2UH97F 247 Ad= QA 54
7} Farge 938 2 Jebd 7l5Ale] Ak mak 329 Al o]F o)A X
=9| ol Ee] ot o|HAEY B¢ A E 57t sl AAY
ofetA T E A 7] ol AA 2SS fl8) o] A2 A A3 el

Ang Bert sk

2297 SAE ol F2)7k rekael VA SAETR aue Ag B4
£k o AR sl AX ) #3 Ag PAE ke Aol ERAY P54
STk AT mELHO7E FAE Fol Felrk ALHom ARske] 9lx % A
7h g gekgel net meA) 35 bsgel 9 a3l Bk Ay A Evbt
593 24 2g b5l A,

A% ARE AHglel 2AE Aeel] B Y AL FAse A9 A

sl Aol e 23 vlns sigledl, TS L) I &3k o

Aoz Yepdth ZAE Ashe 4-F Al F48420 93 nlx7] w2l 24
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Changes in Economic Conditions Under COVID-19
and the Effects of Fiscal Policy

Soyoung Kim* - Yonggun Kim™**

Abstract

This paper briefly reviews the effectiveness of fiscal policy under low interest
rates and the effects of fiscal policy under alternative financing methods, and
discusses implications for the Korean economy. Previous studies suggested that
an increase in government spending at zero lower bound could have a greater
effect on the economy by raising inflation expectations and lowering real interest
rates. This result can vary depending on a variety of factors, including the types
of shocks and fiscal policy. In the case of the COVID-19, not only the demand
side but also the supply side and the psychological side are causing overall
difficulties in economic activities. So even if the policy rate reaches the effective
lower bound, there is a limit to apply the results of existing studies on the
premise of a demand shock. In addition, the effect of fiscal policy may be
weaker than usual because economic activities are limited under the COVID-19.
A structural VAR model using Korean data developed in past studies was used
to analyze how the effect of government expenditures would change if the
method of financing was changed. The results show that government spending
has a greater effect on the economy with debt-financing than with tax-financing.
However, it should also be noted that the risk premium could rise, which
adversely affects the economy in the long run as government debt continues to
grow under expansionary fiscal policies with debt-financing.
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