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3 Ak ol wt ml=, 3, Ayt 53 o] ARy R S4AE AlRbehH
kA 93} (quantitative easing) A A9 ZE2 AXA o2 2AslelE €39S Ho)

Az, FAFE ] e mE2dol5dedd 52 A9k v SIS
o] B4AQl AAZ 7RIS AP G| 1 (forward guidance) & AAISkaL ATh
(E 1) 72 Zoedl 32 satuy Zus

5539eY

The Board remains committed to maintaining highly accommodative monetary conditions to
support a return to full employment in Australia and inflation consistent with the 2 -3 per
cent target. It will not raise the cash rate until inflation is sustainably within the
target range. Meeting this condition will require the labour market to be tight enough to
generate wages growth that is materially higher than current levels. Under the current
central scenario for the economy this will not be until 2024

#9352

In support of its symmetric two per cent inflation target and in line with its monetary policy
strategy, the Governing Council expects the key ECB interest rates to remain at their
present or lower levels until it sees inflation reaching two per cent well ahead of the
end of its projection horizon and durably for the rest of the projection horizon, and it
judges that realised progress in underlying inflation is sufficiently advanced to be consistent
with inflation stabilising at two per cent over the medium term. This may also imply a
transitory period in which inflation is moderately above target.

L2 ol5E23

underlying inflation is lower than the inflation target. ... global supply chain disruptions
could dampen the economic upturn and also contribute to higher inflation in Norway. Based
on the Committee’s assessment, a normalising economy suggests that it will be appropriate
to raise the policy rate further from today’s level.

N

The new conditional inflation forecast for 2021 and 2022 is slightly higher than in June. This
is again primarily due to somewhat higher prices for oil products as well as for goods
affected by supply bottlenecks. In the longer term, the inflation forecast is virtually
unchanged compared with June. The new forecast stands at 0.5% for 2021, 0.7% for
2022, and 0.6% for 2023. The conditional inflation forecast is based on the assumption
that the SNB policy rate remains at —0.75% over the entire forecast horizon.

oY AZY ol o] A WA HEEFT(2%) & 20243 DA F]
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&2

Current elevated global cost pressures were still most likely to prove transitory, leading to a
one-off increase in consumer prices rather than persistently higher inflation rates. ... The
Committee judges that, provided the incoming data, particularly on the labour market, are
broadly in line with the central projections in the November Monetary Policy Report, it will
be necessary over coming months to increase Bank Rate in order to return CPI
inflation sustainably to the 2% target.

AYZHA = oA

Inflation is elevated, largely reflecting factors that are expected to be transitory.

the Committee will aim to achieve inflation moderately above 2 percent for some time so that
inflation averages 2 percent over time and longer term inflation expectations remain well
anchored at 2 percent. The Committee expects to maintain an accommodative stance of
monetary policy until these outcomes are achieved.

dEL2y

The year-on-year rate of change in the CPI (all items less fresh food) is likely to turn
slightly positive, mainly reflecting the rise in energy prices. Thereafter, it is expected to
increase gradually, mainly on the back of continued improvement in economic activity and a
dissipation of the effects of the reduction in mobile phone charges

29 Fg23

Swedish inflation, which has been fairly close to the inflation target in recent months, is
expected to be higher than 2 per cent in the coming year. However, the upturn is
assessed as temporary and primarily due to electricity prices having risen substantially.
Core (trend) inflation is lower and it will take a couple more years before CPIF inflation is
more lastingly close to 2 per cent. ... It is expected to remain at zero per cent for the
entire forecast period, which stretches until the third quarter of 2024.

Autsd23y

CPI inflation remains above 3 percent as expected, boosted by base-year effects, gasoline
prices, and pandemic-related supply bottlenecks. These factors pushing up inflation
are expected to be transitory, but their persistence and magnitude are uncertain and will
be monitored closely. ... We remain committed to holding the policy interest rate at
the effective lower bound until economic slack is absorbed so that the 2 percent inflation
target is sustainably achieved. In the Bank's July projection, this happens in the second
half of 2022.

o] F4L3, JTed, AUFHAT o]AkBlE 2021, 11%, UHAE 2021.98 AHE.
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o} 2o FFA9 FAIAA 23 (New-Keynesian model) o] 7|8+t F1%23

o] = P Fo= TY2HolA el E8He £H Scl7] "otk

Laubach and Williams (2003), Brand and Mazelis (2019) < vlge g t}23}

1

(IS4 y:,:al&tfl+(a2_a1)§t72+a’r2(rt7i_r:*i)+61{5

i=0
Al - b, o PC
(FH2TA) Wt:(]-_bl)’]rt 2 (77171"'7% 2)+byyf*1+bm( ¢ _Wf)_i_et

(o2 WA u, == (Byy, + Boy— 1)+ Byuy—y +ef

(B =3) iy = piy_q+ (1— P)(T: + o+ a(ﬂ—t - 7T§> + 5§t)+ Ef
@A F2) iy =71+ B (m 1)

(HAAFEFD 1 =g, + 2

*

FAAGDPY AFA 28k y, & AAGDPY A 2k y, o AFe]Ql GDPAY-&

-

g =100 X (y, —y; ) &2 AolH 1 I AFE ¢, & 9B (random walk) i
7P et 9] 1SS @A GDPAYol #A 9] GDPA# ¢ by Aol A&
ZaA el tig AlAFE FAetele] AAFelge] Aok A Fholl oEgva 7P dith
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Laubach and Williams (2003) 4 ©9]< (unit root) ©] & Q1Ze oS 7Hg3 A
I gy EaA e S3Ee] B7RPEERl tigh Al2E fikhste] Q1Z# o] o]
S8 FEolM PYAQ (stationary) o2 RStk

b, AL s8] JAIN o7 A (Okun's law) A= HAHE o, 9 A4
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HEge|el AAFe 7Hlle HJA 52 (Fisher equation) o] AH3ITE Zo&
A5HFe e ZANEE g, 9 23 AF8AF T 7k 71EkaRl 2,0l <8 2%
Hoh, et Clark and Kozicki (2005), Pescatori and Turunen (2016) oA A2 =
Blo} o] i, 9} g, 7] BAE Yehle AFE dHolH2RE 48l d o 8o
o] M2+ W Holston, Laubach and Williams (2017) % Rachel and Summers
(2019) &% 2ol AFE 12 7Pt

o] 45 el 1991 18715E 20229 457174419 GDP, AH|AHE7} 4

S E =
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o] B8 VMG ES AAVIEYY "BAEEAY oA AAE A7 E7HA =
= Algelitt @, FHHHS Pescatori and Turunen (2016) 2} o] ] O]X]Od
(Bayesian) 7S ARgsllom APAEE (prior distribution) & ARG - BFEE
T W AAAT AHE Atste] Ak TS ¢9
Z 50vHH o] AlEY ol S dly A2 205 W] AEd ol 273kl AME B

(posterior distribution) 2 FH3sl= 2oz ALg3sl3th

)

=2 A 4 %Aﬂﬂ EFARE T Aoks E 2 =] gk F4A
7b A= A3 A7Aniel fARE 7kl @ 7] 5718 9k e Z o4
214438 YehRE b, 9] ko] Powell (2018), Brand and Mazelis (2019) 2] v]= 2
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A AR R AFFESE
N 2y J#g S.D At 90% HPD
a; Gamma 1. 20 0.10 1.1822 1. 0474 1. 3119
ay Beta 0.90 0.05 0. 8576 0. 7941 0. 9215
a, Gamma 0.10 0.05 0. 0642 0. 0266 0. 1008
by Beta 0. 25 0.10 0.2331 0. 1199 0. 3426
by Beta 0.50 0.10 0. 3346 0. 2230 0. 4453
By Gamma 0. 40 0.10 0.2162 0. 1487 0. 2789
By Gamma 0.40 0.10 0. 1629 0. 1049 0. 2185
By Gamma 0. 40 0.10 0.2703 0.1752 0. 3624
p Beta 0. 85 0.05 0.8110 0. 7657 0. 8569
« Gamma 1. 50 0.25 1. 6596 1. 2909 2. 0286
1) Gamma 0.50 0.25 0. 4422 0.1434 0.7322
b, Beta 0.10 0.05 0. 0830 0. 0686 0. 0977
o, Inv Gamma 0.75 inf 0. 7552 0. 5890 0. 9209
05 Inv Gamma 1.00 inf 0. 7483 0.5718 0. 9246
O po Inv Gamma 2.00 inf 1.7691 1.5784 1. 9568
op Inv Gamma 1. 50 inf 1. 0392 0.9214 1. 1520
o, Inv Gamma 1.00 inf 0. 4506 0. 2500 0. 6449
Oun Inv Gamma 0.25 inf 0.1169 0. 0643 0.1706
Tye Inv Gamma 0. 25 inf 0.1350 0. 0986 0.1722
g, Inv Gamma 0. 25 inf 0. 2448 0. 1257 0. 3577
B4 Az (3 DolA A nke} o] 20219 89 7155 T A= Beln
AAGAFe = o[ AAFTHIEE sEsh= &49& e 2020~-2021'd 5
AAZHFYE -0.3% Fo2 A8 71w A A7 202085 2209 7
At whe N1EFE 0.75%p 5t % 20218F 71 Sl iR -1% F
W A shEeaA A & ()9 Axr duE Ao m YERth (1
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Evaluation of Recent Policy Stance and Issues in

Korea’s Monetary Policy

Inseok Shin* - Hyunju Kang**

Abstract

Amid the possibility of further hikes following the Bank of Korea's Base Rate
hike in August 2021, this study evaluates Korea's monetary policy stance and
discusses related issues. Estimating a canonical quasi-structure model based on
the Bank of Korea's growth and price outlook, it is found to be consistent with
the rationale for changing the policy stance of the Bank of Korea, with the GDP
gap converted to positive in the future and real policy rate below the real neutral
interest rate. However, as the potential growth rate continues to decline,
interpreting the economic situation through the GDP gap and deriving policy
directions involves the risk of error. In addition, as there are concerns about
reducing policy capacity due to falling nominal neutral interest rates, raising
trend inflation is a key task for monetary authorities but its necessity is not
properly recognized. Finally, although financial stability has emerged as an
urgent policy task for monetary authorities, it is necessary to take a careful
approach to the adequacy of interest rate adjustments as a means of stabilizing
housing prices and household deht.
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