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ZBAEA FolA A5RuMRE B2 - AARl S ne EAle §lS Blelth
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Selveb s Wslr w2 ARl A Eulo] #ek AFE S (aggregates) o tigh
Al 22 Zlo] o} AL EE (distribution) 7HA] THi= 3le] Hofof gtk
Addgle] W uEsle] £=5 7ete u, Ay aTe= FARIE AL odsith
T3 D)7t nEAS Bl MAA e} FEAU L 2A DEtl Sl Bsta,
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Lo = Be AF7} o] Fo|& Attanasio, Hurst and Luigi Pistaferri (2015) of|
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Atk FHZY FolE EAE Il A7 AAE HY, e Ao A vEA @

7190 (2017) & 2000%4 Ol?f o= A M FE = A
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A7 A0 B Wrksted ¥ £ AE7F dvn AAE 4 Qloh

AH] B B3 237 932 E Cutler and Katz (1992) 9} Slesnick (1994)
E T Utk F 7o Az e Ao|le, dAbe M) BTl A5 B
T2 WEitta BSky $Ak= &M 5] Pt &5 B9E SUiEY dat
Tt Hodt)h olF oy dAFolMe FTAajol| 77k Aol BkEtl, Krueger and
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ol M| B9Eg Eallsketl 7P A Alojgta ATtk o5 10 A
71& 3ol sl F-stsith
53 4Fle] EHEE ﬂ%‘ B, A&, ZZERHRE FI6
A, %33%94 FE A= AZelA & = A "ok Helth del doHa 9l
© Hpe} o], v}t ASEH| A %5}7} n2le @ Adsit. 19 1
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o1 §3h: ATVt YA B AFE 2HFA 71 7102 TP Astel 19904 AR
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A7 F ARRE 0.293, AF250.257, 24 0.202%3, 121 7k
£ E3e A5 ARAS 0.312, A4S 0.271, }\H] 0.201°]14c} 191 75 E
T AT AALSET AFAES o83 AYATE o AT LHE o83 AY
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ARE Atz 190F ARRE 45t eire 253 2HE 7l tel
24l Folof gt} & A= OECD7} dAsks B 5 7 253 S Tt
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Schmied, 2021). ©] Fglglong B s g
¥ £53 £HE AFTOR e P4 E ol gt

goR BTl EAZFUE IS0

B Ax7} o]83 WEE AHAE (before-tax income), AEAE (after-tax

income), ZH] (consumption) olth, MAALEL EAAHAA AlFaEc|} 2= A
O TRAE, ARIAE, ANES (o]AW]E A7), TRl AS (el A
=7} vl A o] 1% b o] oz ooty MFAEL BAANA AHE7)

2 zAo] dedith AALER AFAE
T IR AHjoE ge B 2Fo] Pasltl, EAA ] A|lEE= ARE A&
(spending) Q1H], o] &} b 7idel7] wEolt. o|& fIste] thi} 2o] =
ey

AR ALA & (imputed rent) & ZH AL oS So] A7t AFsl= A< 3
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AFHL Gk olel B AFE At AFSHE A5 AABAAL AR

2
5, AFRS, apl FAteila, AAFE el AFehe A5 dAlErtd S &

SH|EHA == Alstelth W}EW Zlge T 2|2 e HW, 97] vle
7 A vl anle HagrbEh 22 olfE HA WA Azl US4
T 871 2H7F A S Ak Fdste] T 7] EAI7E e, i

e 7 Aes BT 2HE 7*%& 745 @A anph AiEriEE A aea
AL WA AZo] FA avlolM FEEHORA FA w7} HAag ke Aol
o} Axke] A tiste] B A= ‘1}EHEL 0138 (1997) = wskth. S WA

/2% &v= 2H5sta O yeA] 122 AFe= 71_}?5}91 . ‘5‘P<1”* FAke] S
= W2 jioh TPIEERAESE A WA AEs & 5 s] e,

rﬁL

A% Tl 0 AR S G5 TS FEE Maces] 4 (e
o8, 1997) & mgtor, B ATl WA B PBe vew gk 3
A5 G F FARA D FH, VIEE B F LR S 2, 4
WA, R AR, HPEET E e BA F HAAREE 2 /17
@E FABATY, TS Y, B F B, o2 Ba F 94
7170, ARIHEH), JRANGA, LRSRTA, b1, Slek FF - Au)s
% olvlg717], AA D AT,

AP B AT i - o34 (1997) Bk A WS Sisideh aRl=

et WA &M w)$- Aok (Table 1ol WEw, B AF7} o] &3k 4H)
ol WaAzE AR EHE v 1990 2/487] 0.65%04 2023 2/4%7]
0.42% =2 w3 A}, Wbl IRIAG A 7HAH S A& tiH] WA - Sl A
AH)e] Bl 1990 2/471 12. 8% 94 2023\ 2/43%7] 20.7% 2 FF3] 53t
ek o] At w2 7 EFRARE WA & O] RS ZAFSEA] EshaL 9L
om, &9 20% 7tEo]l FEEHATL B F 3

Za & R YA Fee] fRE AR F 92@ THEFEAE o] 83
78 ASES 1- A 2l FA 28] Al TS0 R ALs)of gt i)
WA 27 AL e nka s e, THAlSEERA AR RERE QA He W
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TFA T AFELS (FHWFA S/ AFES) =ASEUWTA LH]/AlFAa50
drt. (Table Dol 2w, & A7} /M F2AL ARE o] &ste] ¢k W74 +
2 AZES 20029 19.6%, 2022 30.4% 4 ©ct. 28] o] e AEETA
ZH)/AFAaEe] & Reolth. FHARS] JHIEASES 20029 0.1%, 20229
9.1%°1R0 0B o] FX& AFE datyd, Al 2H/AFASS A4S
ATk WA AH)/AHFEAES 20029 19.5%, 20223 21.3%°]th

olxd Aol g3t mleto] ofH 7] wjito Attanasio, Hurst and Pistaferri
(2015) & tiEAQ] AFE2 ofd HWFATS o] &shk= A7 Brh wepi] &
AT A= AY BHFAE o] &g Zolgkal Kol Frh ot E AT U
A Ae B E |FAE Tt on o2 A AN WA &BlE E3tete] A
AE Av)2 753}

olejoll = thaFet el A53 AH|E Egdlof s 28 A] Rk 9t
A1 Aol 7Fgl A2k (home production) 18], 7H A& A= 2 ¥
<9 otk sARF 7P kel W)= wlg- Atk delA vk Aguiar
and Hurst (2005) 7} 453 v} Sl 2E2e] o] En|2¢ oolth Huke 24
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(Table 1) Summary of statistics

before-tax . .
. after-tax income  consumption )
no. of mean mcome saving  durables/
vear samples  age . Gini . Gini . Gini rate  consumption
median median median
coef oef oef
1990 5,713 38.6 1,184.6 0.290 1,156.6 0.284 888.6 0.266 0.232 0. 0065
1991 5,677 39.2  1,366.3 0.282 1,335.0 0.275 1,001.4 0.267 0.250 0. 0065
1992 6,057  39.5 1,532.5 0.268 1,484.3 0.262 1,119.5 0.266 0.246 0. 0056
1993 7,280  39.6  1,602.0 0.269 1,552.3 0.266 1,169.2 0.259 0.247 0. 0053
1994 7,230 40.4 1,751.1 0.271 1,693.3 0.266 1,270.9 0.248 0.249 0. 0051
1995 7,058  41.1  1,896.9 0.273 1,842.6 0.268 1,372.6 0.254 0.255 0. 0066
1996 6,901  41.9  2,008.0 0.278 1,929.0 0.270 1,455.0 0.263 0.246 0. 0070
1997 6,701  42.4  2,098.2 0.282 2,027.6 0.277 1,518.8 0.261 0.251 0.0072
1998 7,103 42.0 1,722.2 0.296 1,643.2 0.290 1,264.0 0.259 0.231 0. 0063
1999 6,821  42.8 1,762.0 0.309 1,673.5 0.302 1,402.3 0.266 0.162 0. 0058
2000 5,519  43.7 1,917.3 0.290 1,832.8 0.276 1,520.2 0.241 0.171 0. 0064
2001 5,405  44.5  2,008.8 0.292 1,913.7 0.277 1,590.1 0.247 0.169 0. 0066
2002 5,269  45.0 2,142.2 0.288 2,068.4 0.273 1,663.4 0.246 0.196 0. 0067
2003 7,899  44.6  2,105.4 0.314 2,000.4 0.298 1,653.6 0.253 0.173 0. 0058
2004 7,713 45.4  2,157.7 0.310 2,059.1 0.292 1,658.5 0.248 0.195 0. 0057
2005 7,667  46.2  2,159.6 0.318 2,068.0 0.296 1,664.9 0.250 0.195 0. 0061
2006 7,718  48.0 2,057.2 0.345 2,003.6 0.312 1,600.7 0.271 0.201 0. 0051
2007 7,723 48.7 2,078.6 0.350 2,038.8 0.314 1,633.8 0.276 0.199 0. 0049
2008 7,448  49.2  2,043.8 0.352 2,023.5 0.314 1,632.7 0.274 0.193 0. 0046
2009 7,442 49.5 2,033.6 0.358 2,008.1 0.316 1,627.7 0.275 0.189 0. 0034
2010 7,506  49.6 2,112.1 0.349 2,075.6 0.307 1,695.0 0.265 0.183 0.0034
2011 7,347  50.5 2,121.3 0.351 2,103.2 0.305 1,713.5 0.260 0.185 0.0038
2012 7,156 515 2,227.1 0.349 2,192.7 0.307 1,753.5 0.266 0.200 0.0034
2013 7,081 52.3  2,279.1 0.353 2,233.4 0.309 1,756.7 0.271 0.213 0. 0036
2014 6,831  52.8 2,304.2 0.360 2,271.7 0.310 1,786.4 0.277 0.214 0. 0039
2015 6,801  53.6  2,250.4 0.370 2,288.7 0.308 1,757.5 0.275 0.232 0.0039
2016 6,601  54.5  2,275.6 0.377 2,301.5 0.311 1,760.5 0.272 0.235 0. 0038
2019 4,386  55.6  2,285.6 0.415 2,345.2 0.329 1,758.2 0.278 0.250 0. 0053
2020 6,326 55.2  2,266.7 0.416 2,570.9 0.312 1,785.4 0.266 0.306 0. 0063
2021 6,508  55.0 2,398.2 0.410 2,514.6 0.324 1,800.2 0.277 0.284 0. 0048
2022 6,672 55.3  2,436.1 0.405 2,652.9 0.325 1,847.4 0.271 0.304 0. 0041
2023 6,846  55.5  2,492.7 0.401 2,640.1 0.311 1,883.4 0.275 0.287 0. 0042

Note: 1) All data are calculated by the author using MDIS from Statistics Korea. Income and

consumption are monthly averages of second quarter, inflated to April 2023 values using

consumer price index, and measured in thousand won.

2) Saving rate are defined as 1-consumption/after-tax income. Classifications of durables

are done by the author using the method explained in the text.
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(Figure 1) APC estimates of before-tax income
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Note: 1) The same as footnote 1) in Table 1).

2) For before-tax incomes of groups classified by age and period, the estimated coefficients
of Age-Period-Cohort dummy variables for medians are shown in A) Median and those
for Gini coefficients are shown in B) Gini Coefficients.

3) Estimated equations are specified by Deaton-Paxon (1994). Shaded areas are confidence

intervals at 95% significance level.
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(Figure 2) APC estimates of after-tax income
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1) The same as footnote 1) in Table 1).

2) For after-tax incomes of groups classified by age and period, the estimated coefficients
of Age-Period-Cohort dummy variables for medians are shown in A) Median and those
for Gini coefficients are shown in B) Gini Coefficients.

3) The same as footnote 3) in Figure 1).
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(Figure 3) APC estimates of consumption
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Note: 1) The same as footnote 1) in Table 1).
2) For consumptions of groups classified by age and period, the estimated coefficients of
Age-Period-Cohort dummy variables for medians are shown in A) Median and those for
Gini coefficients are shown in B) Gini Coefficients.
3) The same as footnote 3) in Figure 1).
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(Table 2) Comparison of age effects

variables Before-tax income After-tax income Consumption

Intercept 0. 209 (24.72) *** 0. 264 (29. 26) *** 0. 297 (29, 23) ***
age26 -0.007  (-0.88) -0.015  (-1.67)* -0.016  (-1.5H)
age27 0.001 (0.18) -0.004  (-0.50) -0.019  (-1.97) **
age28 -0.002  (-0.23) -0.011 (-1.25) -0. 021 (-2.16) **
age29 -0.007  (-0.97) -0.016  (-1.86) * -0.023  (-2.39) **
age30 -0.002  (-0.32) -0.008  (-1.00) -0.024  (-2.54) **
age31 -0.006  (-0.81) -0.011 (-1.27) -0.025  (-2.69) ***
age32 -0.004  (-0.51) -0.012  (-1.42 -0.030  (-3.18) ***
age33 0.003 (0. 40) -0.007  (-0.85) -0. 031 (-3.40) ***
age34 0. 000 (0.00) -0.007  (-0.81) -0.026  (-2.76) ***
age3b 0.001 0.12) -0.013  (-1.5H) -0.030  (-3.21) ***
age36 0. 008 (1.04) 0. 000 (-0.05) -0.029  (-3.10) ***
age37 0.011 (1.41) -0.008  (-0.97) -0.024  (-2.62) ***
age38 0. 006 0.77) -0.013  (-1.53) -0.029  (-3.13) ***
age39 0. 009 (1.15) -0.011 (-1.39) -0.028  (-3.09) ***
aged0 0.018 (2.40) ** -0.002  (-0.21) -0.023  (-2.53) **
agedl 0.011 (1.51) -0.011 (-1.29) -0.025  (-2.76) ***
aged? 0.013 (1.79) * -0.009  (-1.13) -0. 021 (-2.25) **
aged3 0.023 (3.06) *** -0.002  (-0.20) -0.015  (-1.66) *
aged4 0.030 (3.99) *** 0. 003 (0.39) -0.012  (-1.32)
agedh 0.027 (3.64) *** -0.002  (-0.26) -0.013  (-1.43)
aged6 0. 038 (5.06) *** 0. 004 (0. 48) -0.013  (-1.398)
aged7 0.038 (5.08) *** 0. 004 (0.45) -0.023  (-2.45) **
aged8 0.033 (4. 40) *** -0.002  (-0.24) -0.015  (-1.6H) *
aged9 0.044 (5.76) *** 0.007 (0.83) -0.007  (-0.71)
agedb0 0. 043 (5.71) *** 0.003 (0.42) -0.012  (-1.31)
agebl 0.048 (6.28) *** 0.003 (0.33) -0.011 (-1.20)
ageb? 0. 051 (6.55) *** 0.003 (0. 36) -0.009  (-0.99)
aged3 0. 057 (7.31) *** 0. 006 (0.76) -0.004  (-0.47)
ageb4 0.071 (9.10) *** 0.017 (1.99) ** -0.006  (-0.59)
agedd 0.081 (10.29) *** 0.027 (3.13) *** -0.004  (-0.44)
agebb 0. 083 (10.37) *** 0.019 (2.25) ** 0. 006 (0. 66)
aged7 0. 098 (12.14) *** 0.031 (3.62) *** 0. 000 (0. 03)
ageds 0.112 (13.83) *** 0.036 (4.13) *** 0.002 (0. 22)
ageb9 0.118 (14. 40) *** 0.049 (5.56) *** 0. 007 0.72)
age60 0. 130 (15.71) *** 0. 040 (4.51) *** 0.017 (1.69) *
age6l 0. 155 (18.41) *** 0. 054 (5.96) *** 0.013 (1.31)
age62 0. 143 (16.83) *** 0.038 (4. 20) *** -0.009  (-0.92)
age63 0. 149 (17.32) *** 0.032 (3.51) *** -0.004  (-0.40)
ageb4 0. 167 (19.15) *** 0. 045 (4. 86) *** -0.004  (-0.36)
age6h 0.193 (21.73) *** 0. 049 (5. 24) *** 0. 003 (0. 26)
age66 0.199 (22.08) *** 0. 054 (5.63) *** 0. 030 (2.80) ***
age67 0. 196 (21. 34) *** 0.048 (4.99) *** -0.003  (-0.30)
age68 0. 202 (21.54) *** 0. 052 (5.32) *** 0. 003 (0. 24)
age69 0. 235 (24.61) *** 0.073 (7.23) *** 0. 007 (0.62)
age70 0. 242 (24.67) *** 0.073 (7.10) *** -0.002  (-0.21)

R? 0. 847 0. 669 0.526

Note: 1) The same as footnote 1) in Table 1).
2) For before-tax income, after-tax income, consumptions of groups classified by age and
period, only estimated coefficients of age dummies for Gini coefficients are shown to save
space. Estimated equations are specified by Deaton-Paxon (1994).
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.

(Figure 4) APC effects on Gini coefficients of before-tax income

One-earner household vs Two earners household

(A) One-earner household
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Note: 1) The same as footnote 1) in Table 3).

2) For before-tax incomes of one-earner households classified by age and period, the
estimated coefficients of Age-Period-Cohort dummy variables for Gini coefficients are
shown in A) One-earner household. For before-tax incomes of two-earners  households
classified by age and period, those for Gini coefficients are shown in B) Two-earners’
household. Estimated equations are specified by Deaton-Paxon (1994).

3) The same as footnote 3) in Figure 1).
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(Figure 5) APC effects on Gini coefficients of after-tax income :

One-earner household vs Two earners household

(A) One-earner household
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Note: 1) The same as footnote 1) in Table 3).

2) For after-tax incomes of one-earner households classified by age and period, the
estimated coefficients of Age-Period-Cohort dummy variables for Gini coefficients are
shown in A) One-earner household. For after-tax incomes of two-earners households
classified by age and period, those for Gini coefficients are shown in B) Two-earners’
household. Estimated equations are specified by Deaton-Paxon (1994).

3) The same as footnote 3) in Figure 1).
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(Figure 6) APC effects on Gini coefficients of consumption :

One-earner household vs Two earners household
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Note: 1) The same as footnote 1) in Table 3)

2) For consumptions of one-earner households classified by age and period, the estimated
coefficients of Age-Period-Cohort dummy variables for Gini coefficients are shown in A)
One-earner household. For consumptions of two-earners households classified by age
and period, those for Gini coefficients are shown in B) Two-earners household.
Estimated equations are specified by Deaton-Paxon (1994).

3) The same as footnote 3) in Figure 1)

(Table 3)& &Ho|7}9(One earner housechold) &F o] 7}7tdl] B3l 7|4 &
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(Table 3) Summary of statistics for Two-earners and One earner household

Consumption of two-earners household Consumption of one-earner household
vear No. of samples median Gini No. of samples median Gini
1990 821 839.7 0. 229 4,892 898. 1 0.271
1991 919 960. 9 0. 225 4,758 1,009.1 0.274
1992 964 1,087.7 0. 238 5,093 1,124.6 0.271
1993 1,190 1,198.2 0. 237 6,090 1,163.8 0. 263
1994 1,218 1,328.4 0. 246 6,012 1,257.3 0. 248
1995 1,307 1,407.2 0. 227 5,751 1,362.7 0. 260
1996 1,292 1,524.9 0. 234 5, 609 1, 440. 8 0. 269
1997 1, 654 1,604.9 0. 221 5, 047 1,490.1 0.274
1998 1,543 1,391.2 0. 239 5, 560 1,235.2 0. 263
1999 1,451 1,447.4 0. 236 5, 370 1,386.0 0.274
2000 1, 220 1,621.5 0.218 4,299 1,493.5 0. 247
2001 1,278 1,674.8 0.217 4,127 1,558.6 0. 256
2002 1,337 1,776.9 0. 223 3,932 1,625.3 0. 253
2003 2,752 1,749.8 0. 223 5, 147 1,586.1 0. 267
2004 2,635 1,767.9 0.219 5,078 1,595. 8 0. 262
2005 2,576 1,785.0 0.217 5,091 1,599. 4 0. 265
2006 2,234 1,779.1 0. 230 5, 484 1,516.2 0. 285
2007 2,164 1,798.5 0.232 5, 559 1,563.0 0.291
2008 2,086 1,825.7 0. 224 5, 362 1,546. 4 0.290
2009 2, 268 1, 816. 4 0. 232 5,174 1,525. 4 0.290
2010 2,393 1,876.6 0. 224 5,113 1,596. 6 0. 281
2011 2,319 1,901.5 0. 226 5,028 1,610.5 0.271
2012 2,218 1,954.6 0. 224 4,938 1,653.3 0. 281
2013 2,185 1,987.2 0. 227 4, 896 1,645. 6 0. 287
2014 2,061 2,021.0 0. 232 4,770 1,665.9 0.292
2015 1,961 2,006.6 0.232 4, 840 1,635.3 0. 288
2016 1,837 2,070.5 0. 235 4,764 1,639.7 0. 281
2019 1,258 1,990. 6 0. 252 3,128 1,679.4 0. 286
2020 1,722 2,015.7 0. 263 4, 604 1,706.9 0. 263
2021 1,767 2,029.2 0. 268 4,741 1,711. 4 0.277
2022 1,881 2,065. 4 0. 249 4,791 1,773.0 0.278
2023 1,958 2,167.2 0. 266 4, 888 1,787.1 0.274

Note: 1) The same as footnote 1) and 3) in Table 1).
2) The distinction between one-earner households and two-earners households followed the

results of a survey by Statistics Korea.
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(Table 4) Comparison of cohort effects of consumption inequality

Two earners household

One earner household

Intercept

cohort1941
cohort1942
cohort1943
cohort1944
cohort1945
cohort1946
cohort1947
cohort1948
cohort1949
cohort1950
cohort1951
cohort1952
cohort1953
cohort1954
cohort1955
cohort1956
cohort1957
cohort1958
cohort1959
cohort1960
cohort1961
cohort1962
cohort1963
cohort1964
cohort1965
cohort1966
cohort1967
cohort1968
cohort1969

0.013

0.001
-0. 002
-0.003
-0. 002
-0.001
-0.001

0.000
-0.001
-0.001
-0.001
-0.001
-0.001
-0.001
-0.001
-0. 002
-0.001

0.000
-0.001

0.000
-0.001
-0.001
-0. 002
-0. 002
-0.001
-0. 002
-0. 002

(5.56) ***

*%

] co /= o~ =

WH%[\JHO%WQCJQ

0.276
-0.002
0. 000
-0. 007
-0.004
-0.028
-0. 032
-0.016
-0.031
-0. 026
-0.013
-0.022
-0. 026
-0. 025
-0. 023
-0.022
-0. 025
-0. 026
-0.029
-0. 023
-0. 030
-0.033
-0. 026
-0. 027
-0.024
-0.033
-0. 018
-0. 027
-0.022
-0. 028

(25.68) ***
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gk = gl %o,
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cohort1970 -0.002 (-1.53) -0.021 (-2.22) **
cohort1971 -0.002 (-1.49) -0.041 (-4.37) ***
cohort1972 -0.003  (-1.76) * -0.036 (-3.81) ***
cohort1973 -0.002  (-1.07) -0.052 (-5.44) ***
cohort1974 -0.002 (-1.66) * -0.041  (-4.20) ***
cohort1975 -0.002 (-1.26) -0.046  (-4.70) ***
cohort1976 -0.004  (-2.42) ** -0.027 (-2.73) ***
cohort1977 -0.002 (-1.68) * -0.052 (-5.11) ***
cohort1978 -0.002 (-1.68) * -0.046  (-4.37) ***
cohort1979 -0.002  (-1.50) -0.036 (-3.37) ***
cohort1980 -0.002 (-1.46) -0.044 (-4.16) ***
cohort1981 -0.003 (-1.77) * -0.038 (-3.58) ***
cohort1982 -0.004  (-2.45) ** -0.028 (-2.56) **
cohort1983 -0.001  (-0.91) -0.031 (-2.71) ***
cohort1984 -0.005 (-1.95) * -0.024 (-1.81) *
cohort1985 -0.031 (-2.36) **
cohort1986 -0.001 (-0.09)
cohort1987 -0.006  (-2.59) *** -0.001  (-0.04)
cohort1988 -0.042 (-2.42) **
cohort1989 -0.024  (-1.39)
cohort1990 -0.042 (-2.39) **
cohort1991 -0.031 (-1.78) *
cohort1992 -0.036 (-2.22) **
cohort1993 -0.062 (-3.55) ***
cohort1994 -0.046  (-2.64) ***
cohort1995 -0.067 (-3.79) ***
cohort1996 -0.070 (-3.49) ***
cohort1997 -0.053 (-2.22) **
cohort1998 -0.085 (-2.58) **
R? 0. 501 0. 323

Note: 1) The same as footnote 1) in Table 3).

2) For consumptions of one-earner and two-earners households classified by age and

period, only estimated coefficients of cohort dummies for Gini coefficients are shown.

Estimated equations are specified by Deaton-Paxon (1994) .

3) Only estimates of cohort dummies are extracted to save space. Since groups with a

sample size of 30 or less were excluded,

two-earners households are smaller.

A 9 A

the estimates of cohort dummies for
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Age-Period-Cohort Effects in Income and

Consumption Inequality

Jong In Yoon*

Abstract

This study used the APC model to estimate the age effect, period effect, and
cohort effect shown in the Gini coefficients of before-tax income, after-tax
income, and consumption. The main results are as follows. First, inequality in
before-tax income has steadily increased since the 1990s, but inequality in
after-tax income has increased only moderately, and inequality in consumption
has not worsened until recently. Second, the difference between before-tax
income and after-tax income inequality indicates the effects of income
redistribution, which contributed to reducing inequality in after-tax income by
greatly weakening the age effects. Third, the reason why inequality in
consumption was so stable is because the age effects were very weak and the
cohort effects offset it. The cohort effects observed in consumption inequality
means that the consumption inequality of subsequent generations was smaller
than that of the preceding generations. In a sense, Korea is becoming more
equal when it comes to consumption. Fourth, another reason why inequality in
consumptions was very stable was the two-earners income effect. The number
of dual-income households has been steadily increasing, and their consumptions
did not become significantly unequal even as they became older. Furthermore,
they were less affected by recession, and not significantly more unequal than for
the predecessors. In other words, two-earners households have been effectively
provided insurance against income risks. In Korean society where has changed
rapidly due to high economic growth in a short period of time, age effects,
period effects, and cohort effects account for a large part of trends in income
and consumption inequality.

Key Words: income inequality, consumption inequality, APC model, age effect, period
effect, cohort effect, two-earners’ effect
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